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Ohio" that has been approved by the chancellor for participation in the
agreement entered into under this section.

(3) "Participating institution in another state" is any institution of higher
education that is located outside of Ohio that meets the eligibility
requirements under the terms of a similar reciprocity agreement and is
approved by the appropriate agency of that institution's home state to
participate in an agreement entered into with the midwestern higher
education compact, the New England board of higher education, the
southern regional education board, or the western interstate commission for
higher education.

Sec. 3333.18. The chancellor of the—Ohio—board—of+egents higher
education may enter into contracts with the appropriate agency in a
contiguous state whereby financial aids from the funds of each state may be
used by qualified student recipients to attend approved post-secondary
educational institutions in the other state. Approved institutions in Ohio are
those that are state-assisted or are nonprofit and have received certificates of
authorization pursuant to Chapter 1713. of the Revised Code, or are private
institutions exempt from regulation under Chapter 3332. of the Revised
Code as prescribed in section 3333.046 of the Revised Code. Eligible
post-secondary educational institutions in the contiguous state shall be
similarly approved by the appropriate agency of that state. In formulating
and executing such contracts with a contiguous state, the chancellor shall
assure that the total cost to this state approximates the total cost to the
contiguous state. Any contract entered into under this section shall be
subject to the periodic review of, and approval by, the controlling board.

Sec. 3333.19. The chancellor of the—Ohio—board—ef—regents higher
education may enter into agreements with the appropriate agency in a
foreign country or with an agency or organization sponsoring foreign
student exchanges under which the agency or organization ensures that Ohio
residents enrolled in post-secondary educational institutions in the foreign
country will pay tuition and fees at rates no higher than the rates charged to
students who are residents of that country and under which the chancellor
provides that rates for tuition and fees charged to a comparable number of
students from the foreign country who are enrolled in state-assisted
institutions of higher education in Ohio are to be no higher than the rates
charged to students who are Ohio residents. Notwithstanding that an Ohio
resident is enrolled in a post-secondary educational institution in a foreign
country under one of these agreements, any such student who was
previously enrolled in a state-assisted institution shall be counted as enrolled
in such institution for state subsidy purposes in a manner prescribed by rules
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the chancellor shall adopt.

Sec. 3333.20. (A) The chancellor of the-Ohio—beard-ef+regents higher
education shall adopt educational service standards that shall apply to all
community colleges, university branches, technical colleges, and state
community colleges established under Chapters 3354., 3355., 3357., and
3358. of the Revised Code, respectively. These standards shall provide for
such institutions to offer or demonstrate at least the following:

(1) An appropriate range of career or technical programs designed to
prepare individuals for employment in specific careers at the technical or
paraprofessional level;

(2) Commitment to an effective array of developmental education
services providing opportunities for academic skill enhancement;

(3) Partnerships with industry, business, government, and labor for the
retraining of the workforce and the economic development of the
community;

(4) Noncredit continuing education opportunities;

(5) College transfer programs or the initial two years of a baccalaureate
degree for students planning to transfer to institutions offering baccalaureate
programs;

(6) Linkages with high schools to ensure that graduates are adequately
prepared for post-secondary instruction;

(7) Student access provided according to a convenient schedule and
program quality provided at an affordable price;

(8) That student fees charged by any institution are as low as possible,
especially if the institution is being supported by a local tax levy;

(9) A high level of community involvement in the decision-making
process in such critical areas as course delivery, range of services, fees and
budgets, and administrative personnel.

(B) The chancellor shall consult with representatives of state-assisted
colleges and universities, as defined in section 3333.041 of the Revised
Code, in developing appropriate methods for achieving or maintaining the
standards adopted pursuant to division (A) of this section.

(C) In considering institutions that are co-located, the chancellor shall
apply the standards to them in two manners:

(1) As a whole entity;

(2) As separate entities, applying the standards separately to each.

When distributing any state funds among institutions based on the
degree to which they meet the standards, the chancellor shall provide to
institutions that are co-located the higher amount produced by the two
judgments under divisions (C)(1) and (2) of this section.
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Sec. 3333.21. As used in sections 3333.21 to 3333.23 of the Revised
Code, "term" and "academic year" mean "term" and "academic year" as
defined by the chancellor of the-Ohie-beard-efregents higher education.

The chancellor shall establish and administer an academic scholarship
program. Under the program, a total of one thousand new scholarships shall
be awarded annually in the amount of not less than two thousand dollars per
award. At least one such new scholarship shall be awarded annually to a
student in each public high school and joint vocational school and each
nonpublic high school for which the state board of education prescribes
minimum standards in accordance with section 3301.07 of the Revised
Code.

To be eligible for the award of a scholarship, a student shall be a
resident of Ohio and shall be enrolled as a full-time undergraduate student in
an Ohio institution of higher education that meets the requirements of Title
VI of the "Civil Rights Act of 1964" and is state-assisted, is nonprofit and
holds a certificate of authorization issued under section 1713.02 of the
Revised Code, is a private institution exempt from regulation under Chapter
3332. of the Revised Code as prescribed in section 3333.046 of the Revised
Code, or holds a certificate of registration and program authorization issued
under section 3332.05 of the Revised Code and awards an associate or
bachelor's degree. Students who attend an institution holding a certificate of
registration shall be enrolled in a program leading to an associate or
bachelor's degree for which associate or bachelor's degree program the
institution has program authorization to offer the program issued under
section 3332.05 of the Revised Code.

"Resident" and "full-time student" shall be defined in rules adopted by
the chancellor.

The chancellor shall award the scholarships on the basis of a formula
designed by the chancellor to identify students with the highest capability
for successful college study. The formula shall weigh the factor of
achievement, as measured by grade point average, and the factor of ability,
as measured by performance on a competitive examination specified by the
chancellor. Students receiving scholarships shall be known as "Ohio
academic scholars."

Sec. 3333.22. Each Ohio academic scholarship shall be awarded for an
academic year and may be renewed for each of three additional academic
years. The scholarship amount awarded to a scholar for an academic year
shall be not less than two thousand dollars. A scholarship shall be renewed
if the scholar maintains an academic record satisfactory to the chancellor of

the-Ohto-beard-ofregents higher education and meets any of the following
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conditions:

(A) The scholar is enrolled as a full-time undergraduate;

(B) The scholar was awarded an undergraduate degree in less than four
academic years and is enrolled as a full-time graduate or professional
student in an Ohio institution of higher education that meets the
requirements of Title VI of the "Civil Rights Act of 1964" and is
state-assisted or is nonprofit and holds a certificate of authorization issued
under section 1713.02 of the Revised Code; (

(C) The scholar is a full-time student concurrently enrolled as an
undergraduate student and as a graduate or professional student in an Ohio
institution of higher education that meets the requirements of division (B) of
this section. ~

Each amount awarded shall be paid in equal installments to the scholar
at the time of enrollment for each term of the academic year for which the
scholarship is awarded or renewed. No scholar is eligible to receive an Ohio
academic scholarship for more than the equivalent of four academic years.

If an Ohio academic scholar is temporarily unable to attend school
because of illness or other cause satisfactory to the chancellor, the
chancellor may grant a leave of absence for a designated period of time. If a
scholar discontinues full-time attendance at the scholar's school during a
term because of illness or other cause satisfactory to the chancellor, the
scholar may either claim a prorated payment for the period of actual
attendance or waive payment for that term. A term for which prorated
payment is made shall be considered a full term for which a scholarship was
received. A term for which payment is waived shall not be considered a
term for which a scholarship was received.

Receipt of an Ohio academic scholarship shall not affect a scholar's
eligibility for the Ohio instructional grant program.

Sec. 3333.23. At the end of each term, each Ohio academic scholar shall
request the registrar of the school to send a copy of the scholar's scholastic
record to the chancellor of the-Ohio-beard-efregents higher education. If the
scholar's record fails to meet the standards established by the chancellor,
further payments shall be suspended until the scholar demonstrates promise
of successful progress in the academic program for which the award was
made. The chancellor may revoke the scholarship if the scholar does not
resume successful academic progress within a reasonable time.

Sec. 3333.25. There is hereby created the Ohio academic scholarship
payment fund, which shall be in the custody of the treasurer of state but
shall not be a part of the state treasury. The fund shall consist of all moneys
appropriated for the fund by the general assembly and other moneys
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otherwise made available to the fund. The payment fund shall be used for
the payment of Ohio academic scholarships or for additional scholarships to
recognize outstanding academic achievement and ability. The chancellor of
the-Ohio-beard-efregents higher education shall administer this section and
establish rules for the distribution and awarding of any additional
scholarships.

The chancellor may direct the treasurer of state to invest any moneys in
the payment fund not currently needed for scholarship payments, in any
kinds of investments in which moneys of the public employees retirement
system may be invested.

The instruments of title of all investments shall be delivered to the
treasurer of state or to a qualified trustee designated by the treasurer of state
as provided in section 135.18 of the Revised Code. The treasurer of state
shall collect both principal and investment earnings on all investments as
they become due and pay them into the fund.

All deposits to the fund shall be made in financial institutions of this
state secured as provided in section 135.18 of the Revised Code.

Sec. 3333.26. (A) Any citizen of this state who has resided within the
state for one year, who was in the active service of the United States as a
soldier, sailor, nurse, or marine between April 6, 1917, and November 11,
1918, and who has been honorably discharged from that service, shall be
admitted to any school, college, or university that receives state funds in
support thereof, without being required to pay any tuition or matriculation
fee, but is not relieved from the payment of laboratory or similar fees.

(B)(1) As used in this division:

(a) "Volunteer firefighter" has the meaning as in division (B)(1) of
section 146.01 of the Revised Code.

(b) "Public service officer" means an Ohio firefighter, volunteer
firefighter, police officer, member of the state highway patrol, employee
designated to exercise the powers of police officers pursuant to section
1545.13 of the Revised Code, or other peace officer as defined by division
(B) of section 2935.01 of the Revised Code, or a person holding any
equivalent position in another state.

(c) "Qualified former spouse" means the former spouse of a public
service officer, or of a member of the armed services of the United States,
who is the custodial parent of a minor child of that marriage pursuant to an
order allocating the parental rights and responsibilities for care of the child
issued pursuant to section 3109.04 of the Revised Code.

(d) "Operation enduring freedom" means that period of conflict which
began October 7, 2001, and ends on a date declared by the president of the
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United States or the congress.

(e) "Operation Iraqi freedom" means that period of conflict which began
March 20, 2003, and ends on a date declared by the president of the United
States or the congress.

(f) "Combat zone" means an area that the president of the United States
by executive order designates, for purposes of 26 U.S.C. 112, as an area in
which armed forces of the United States are or have engaged in combat.

(2) Any resident of this state who is under twenty-six years of age, or
under thirty years of age if the resident has been honorably discharged from
the armed services of the United States, who is the child of a public service
officer killed in the line of duty or of a member of the armed services of the
United States killed in the line of duty during operation enduring freedom or
operation Iraqi freedom, and who is admitted to any state university or
college as defined in division (A)(1) of section 3345.12 of the Revised
Code, community college, state community college, university branch, or
technical college shall not be required to pay any tuition or any student fee
for up to four academic years of education, which shall be at the
undergraduate level.

A child of a member of the armed services of the United States killed in
the line of duty during operation enduring freedom or operation Iraqi
freedom is eligible for a waiver of tuition and student fees under this
division only if the student is not eligible for a war orphans scholarship
authorized by Chapter 5910. of the Revised Code. In any year in which the
war orphans scholarship board reduces the percentage of tuition covered by
a war orphans scholarship below one hundred per cent pursuant to division
(A) of section 5910.04 of the Revised Code, the waiver of tuition and
student fees under this division for a child of a member of the armed
services of the United States killed in the line of duty during operation
enduring freedom or operation Iraqi freedom shall be reduced by the same
percentage.

(3) Any resident of this state who is the spouse or qualified former
spouse of a public service officer killed in the line of duty, and who is
admitted to any state university or college as defined in division (A)(1) of
section 3345.12 of the Revised Code, community college, state community
college, university branch, or technical college, shall not be required to pay
any tuition or any student fee for up to four academic years of education,
which shall be at the undergraduate level.

(4) Any resident of this state who is the spouse or qualified former
spouse of a member of the armed services of the United States killed in the
line of duty while serving in a combat zone after May 7, 1975, and who is
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admitted to any state university or college as defined in division (A)(1) of
section 3345.12 of the Revised Code, community college, state community
college, university branch, or technical college, shall not be required to pay
any tuition or any student fee for up to four years of academic education,
which shall be at the undergraduate level. In order to qualify under division
(B)(4) of this section, the spouse or qualified former spouse shall have been
a resident of this state at the time the member was killed in the line of duty.

(C) Any institution that is not subject to division (B) of this section and
that holds a valid certificate of registration issued under Chapter 3332. of the
Revised Code, a valid certificate issued under Chapter 4709. of the Revised
Code, or a valid license issued under Chapter 4713. of the Revised Code, or
that is nonprofit and has a certificate of authorization issued under section
1713.02 of the Revised Code, or that is a private institution exempt from
regulation under Chapter 3332. of the Revised Code as prescribed in section
3333.046 of the Revised Code, which reduces tuition and student fees of a
student who is eligible to attend an institution of higher education under the
provisions of division (B) of this section by an amount indicated by the
chancellor of the-Ohio-board-efregents higher education shall be eligible to
receive a grant in that amount from the chancellor.

Each institution that enrolls students under division (B) of this section
shall report to the chancellor, by the first day of July of each year, the
number of students who were so enrolled and the average amount of all such
tuition and student fees waived during the preceding year. The chancellor
shall determine the average amount of all such tuition and student fees
waived during the preceding year. The average amount of the tuition and
student fees waived under division (B) of this section during the preceding
year shall be the amount of grants that participating institutions shall receive
under this division during the current year, but no grant under this division
shall exceed the tuition and student fees due and payable by the student prior
to the reduction referred to in this division. The grants shall be made for four
years of undergraduate education of an eligible student.

Sec. 3333.28. (A) The chancellor of the-Ohio-beard-efregents higher
education shall establish the nurse education assistance program, the
purpose of which shall be to make loans to students enrolled in prelicensure
nurse education programs at institutions approved by the board of nursing
under section 4723.06 of the Revised Code and postlicensure nurse
education programs approved by the chancellor under section 3333.04 of the
Revised Code or offered by an institution holding a certificate of
authorization issued under Chapter 1713. of the Revised Code. The board of
nursing shall assist the chancellor in administering the program.
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(B) There is hereby created in the state treasury the nurse education
assistance fund, which shall consist of all money transferred to it pursuant to
section 4743.05 of the Revised Code. The fund shall be used by the
chancellor for loans made under division (A) of this section and for
expenses of administering the loan program.

(C) Between July 1, 2005, and January 1, 2012, the chancellor shall
distribute money in the nurse education assistance fund in the following
manner:

(1)(a) Fifty per cent of available funds shall be awarded as loans to
registered nurses enrolled in postlicensure nurse education programs
described in division (A) of this section. To be eligible for a loan, the
applicant shall provide the chancellor with a letter of intent to practice as a
faculty member at a prelicensure or postlicensure program for nursing in this
state upon completion of the applicant's academic program.

(b) If the borrower of a loan under division (C)(1)(a) of this section
secures employment as a faculty member of an approved nursing education
program in this state within six months following graduation from an
approved nurse education program, the chancellor may forgive the principal
and interest of the student's loans received under division (C)(1)(a) of this
section at a rate of twenty-five per cent per year, for a maximum of four
years, for each year in which the borrower is so employed. A deferment of
the service obligation, and other conditions regarding the forgiveness of
loans may be granted as provided by the rules adopted under division (D)(7)
of this section.

(c) Loans awarded under division (C)(1)(a) of this section shall be
awarded on the basis of the student's expected family contribution, with
preference given to those applicants with the lowest expected family
contribution. However, the chancellor may consider other factors the
chancellor determines relevant in ranking the applications.

(d) Each loan awarded to a student under division (C)(1)(a) of this
section shall be not less than five thousand dollars per year.

(2) Twenty-five per cent of available funds shall be awarded to students
enrolled in prelicensure nurse education programs for registered nurses, as
defined in section 4723.01 of the Revised Code.

(3) Twenty-five per cent of available funds shall be awarded to students
enrolled in nurse education programs as determined by the chancellor, with
preference given to programs aimed at increasing enrollment in an area of
need.

After January 1, 2012, the chancellor shall determine the manner in
which to distribute loans under this section.
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(D) Subject to the requirements specified in division (C) of this section,
the chancellor shall adopt rules in accordance with Chapter 119. of the
Revised Code establishing:

(1) Eligibility criteria for receipt of a loan;

(2) Loan application procedures;

(3) The amounts in which loans may be made and the total amount that
may be loaned to an individual;

(4) The total amount of loans that can be made each year;

(5) The percentage of the money in the fund that must remain in the
fund at all times as a fund balance;

(6) Interest and principal repayment schedules;

(7) Conditions under which a portion of principal and interest
obligations incurred by an individual under the program will be forgiven;

(8) Conditions under which all or a portion of the principal and interest
obligations incurred by an individual who is deployed on active duty outside
of the state or who is the spouse of a person deployed on active duty outside
of the state may be deferred or forgiven.

(9) Ways that the program may be used to encourage individuals who
are members of minority groups to enter the nursing profession;

(10) Any other matters incidental to the operation of the program.

(E) The obligation to repay a portion of the principal and interest on a
loan made under this section shall be forgiven if the recipient of the loan
meets the criteria for forgiveness established by division (C)(1)(b) of this
section, in the case of loans awarded under division (C)(1)(a) of this section,
or by the chancellor under the rule adopted under division (D)(7) of this
section, in the case of other loans awarded under this section.

(F) The obligation to repay all or a portion of the principal and interest
on a loan made under this section may be deferred or forgiven if the
recipient of the loan meets the criteria for deferment or forgiveness
established by the chancellor under the rule adopted under division (D)(8) of
this section.

(G) The receipt of a loan under this section shall not affect a student's
eligibility for assistance, or the amount of that assistance, granted under
section 3333.12, 3333.122, 3333.22, 3333.26, 5910.03, 5910.032, or
5919.34 of the Revised Code, but the rules of the chancellor may provide for
taking assistance received under those sections into consideration when
determining a student's eligibility for a loan under this section.

(H) As used in this section, "active duty" means active duty pursuant to
an executive order of the president of the United States, an act of the
congress of the United States, or section 5919.29 or 5923.21 of the Revised
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Code.

Sec. 3333.29. (A) As used in this section, "state institution of higher
education" has the same meaning as in section 3345.011 of the Revised
Code.

(B) The chancellor of the-Ohio-beard-ofregents higher education shall
establish, within the Ohio skills bank, a mechanism to facilitate
communication, cooperation, and partnerships among state institutions of
higher education with nursing education programs and between state
institutions of higher education and hospitals in this state to meet regional
and statewide nursing education needs.

Sec. 3333.30. The chancellor of the—Ohio—beard—ef—regents higher
education may enter into an agreement with private entities to provide log-in
access or an internet link to free career information for students via the web
site maintained by the chancellor. A log-in access or internet link authorized
under this section shall not be considered an advertisement, endorsement, or
sponsorship for purposes of the regulation of state-controlled web sites
under any section of the Revised Code, any rule of the Administrative Code,
or any other policy or directive adopted or issued by the office of
information technology or any other state agency.

Sec. 3333.31. (A) For state subsidy and tuition surcharge purposes,
status as a resident of Ohio shall be defined by the chancellor of the-Ohie
beard-efregents higher education by rule promulgated pursuant to Chapter
119. of the Revised Code. No adjudication as to the status of any person
under such rule, however, shall be required to be made pursuant to Chapter
119. of the Revised Code. The term "resident" for these purposes shall not
be equated with the definition of that term as it is employed elsewhere under
the laws of this state and other states, and shall not carry with it any of the
legal connotations appurtenant thereto. Rather, except as provided in
divisions (B), (C), and B)}E) of this section, for such purposes, the rule
promulgated under this section shall have the objective of excluding from
treatment as residents those who are present in the state primarily for the
purpose of attending a state-supported or state-assisted institution of higher
education, and may prescribe presumptive rules, rebuttable or conclusive, as
to such purpose based upon the source or sources of support of the student,
residence prior to first enrollment, evidence of intention to remain in the
state after completion of studies, or such other factors as the chancellor
deems relevant.

(B) The rules of the chancellor for determining student residency shall
grant residency status to a veteran and to the veteran's spouse and any
dependent of the veteran, if both of the following conditions are met:
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(1) The veteran either:

(a) Served one or more years on active military duty and was honorably
discharged or received a medical discharge that was related to the military
service;

(b) Was killed while serving on active military duty or has been
declared to be missing in action or a prisoner of war.

(2) If the veteran seeks residency status for tuition surcharge purposes,
the veteran has established domicile in this state as of the first day of a term
of enrollment in an institution of higher education. If the spouse or a
dependent of the veteran seeks residency status for tuition surcharge
purposes, the veteran and the spouse or dependent seeking residency status
have established domicile in this state as of the first day of a term of
enrollment in an institution of higher education, except that if the veteran
was killed while serving on active military duty, has been declared to be
missing in action or a prisoner of war, or is deceased after discharge, only
the spouse or dependent seeking residency status shall be required to have
established domicile in accordance with this division.

(C) The rules of the chancellor for determining student residency shall
grant residency status to both of the following:

(1) A veteran who is the recipient of federal veterans' benefits under the
"All-Volunteer Force Educational Assistance Program." 38 U.S.C. 3001 et
seq., or "Post-9/11 Veterans Educational Assistance Program." 38 U.S.C.
3301 et seq., or any successor program, if the veteran meets all of the
following criteria:

(a) The veteran served at least ninety days on active duty.

(b) The veteran enrolls in a state institution of higher education, as
defined in section 3345.011 of the Revised Code.

(c) The veteran lives in the state as of the first day of a term of
enrollment in the state institution of higher education.

(2) A person who is the recipient of the federal Marine Gunnery
Sergeant John David Fry scholarship or transferred federal veterans' benefits
under any of the programs described in division (C)(1) of this section, if the
person meets both of the following criteria:

(a) The person enrolls in a state institution of higher education.

(b) The person lives in the state as of the first day of a term of
enrollment in the state institution of higher education.

In order to qualify under division (C)(2) of this section, the veteran's

period of active duty must have been at least ninety days.
(D) The rules of the chancellor for determining student residency shall

not deny residency status to a student who is either a dependent child of a
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parent, or the spouse of a person who, as of the first day of a term of
enrollment in an institution of higher education, has accepted full-time
employment and established domicile in this state for reasons other than
gaining the benefit of favorable tuition rates.

Documentation of full-time employment and domicile shall include both
of the following documents:

(1) A sworn statement from the employer or the employer's
representative on the letterhead of the employer or the employer's
representative certifying that the parent or spouse of the student is employed
full-time in Ohio;

(2) A copy of the lease under which the parent or spouse is the lessee

and occupant of rented residential property in the state, a copy of the closing
statement on residential real property of which the parent or spouse is the
owner and occupant in this state or, if the parent or spouse is not the lessee
or owner of the residence in which the parent or spouse has established
domicile, a letter from the owner of the residence certifying that the parent
or spouse resides at that residence.
Residency officers may also evaluate, in accordance with the chancellor's
rule, requests for immediate residency status from dependent students whose
parents are not living and whose domicile follows that of a legal guardian
who has accepted full-time employment and established domicile in the
state for reasons other than gaining the benefit of favorable tuition rates.

BXE)(1) The rules of the chancellor for determining student residency
shall grant residency status to a person who, while a resident of this state for
state subsidy and tuition surcharge purposes, graduated from a high school
in this state or completed the final year of instruction at home as authorized
under section 3321.04 of the Revised Code, if the person enrolls in an
institution of higher education and establishes domicile in this state,
regardless of the student's residence prior to that enrollment.

(2) The rules of the chancellor for determining student residency shall
not grant residency status to an alien if the alien is not also an immigrant or
a nonimmigrant.

E)(F) As used in this section:

(1) "Dependent," "domicile," "institution of higher education," and
"residency officer" have the meanings ascribed in the chancellor's rules
adopted under this section.

(2) "Alien" means a person who is not a United States citizen or a
United States national.

(3) "Immigrant" means an alien who has been granted the right by the
United States bureau of citizenship and immigration services to reside
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permanently in the United States and to work without restrictions in the
United States.

(4) "Nonimmigrant" means an alien who has been granted the right by
the United States bureau of citizenship and immigration services to reside
temporarily in the United States.

(5) "Veteran" means any person who has completed service in the
uniformed services, as defined in section 3511.01 of the Revised Code.

Sec. 3333.33. (A) A community college established under Chapter
3354. of the Revised Code, state community college established under
Chapter 3358. of the Revised Code, or technical college established under
Chapter 3357. of the Revised Code may establish a tuition guarantee

program, subject to approval of the chancellor of the-Ohto-board-efregents

higher education.
(B) The chancellor shall establish guidelines for the board of trustees of

a community college, state community college, or technical college to
follow when developing a tuition guarantee program and submitting
applications to the chancellor.

Sec. 3333.34. (A) As used in this section:

(1) "Pre-college stackable certificate" means a certificate earned before
an adult is enrolled in an institution of higher education that can be
transferred to college credit based on standards established by the chancellor
of the—Ohio—beard—ef—regents higher education and the department of
education.

(2) "College-level certificate" means a certificate earned while an adult
is enrolled in an institution of higher education that can be transferred to
college credit based on standards established by the chancellor and the
department of education.

(B) The chancellor and the department of education shall create a
system of pre-college stackable certificates to provide a clear and accessible
path for adults seeking to advance their education. The system shall do all of
the following:

(1) Be uniform across the state;

(2) Be available from an array of providers, including adult career
centers, institutions of higher education, and employers;

(3) Be structured to respond to the expectations of both the workplace
and higher education;

(4) Be articulated in a way that ensures the most effective
interconnection of competencies offered in specialized training programs;

(5) Establish standards for earning pre-college certificates;

(6) Establish transferability of pre-college certificates to college credit.
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(C) The chancellor shall develop college-level certificates that can be
transferred to college credit in different subject competencies. The
certificates shall be based on competencies and experience and not on
classroom seat time.

Sec. 3333.342. (A) The chancellor of the-Ohio-beard-efregents higher
education may designate a "certificate of value" for a certificate program at
any adult career-technical education institution or state institution of higher
education, as defined under section 3345.011 of the Revised Code, based on
the standards adopted under division (B) of this section.

(B) The chancellor shall develop standards for designation of the
certificates of value for certificate programs at adult career-technical
education institutions and state institutions of higher education. The
standards shall include at least the following considerations:

(1) The quality of the certificate program;

(2) The ability to transfer agreed-upon technical courses completed
through an adult career-technical education institution to a state institution
of higher education without unnecessary duplication or institutional barriers;

(3) The extent to which the certificate program encourages a student to
obtain an associate's or bachelor's degree;

(4) The extent to which the certificate program increases a student's
likelihood to complete other certificate programs or an associate's or
bachelor's degree;

(5) The ability of the certificate program to meet the expectations of the
workplace and higher education;

(6) The extent to which the certificate program is aligned with the
strengths of the regional economy;

(7) The extent to which the certificate program increases the amount of
individuals who remain in or enter the state's workforce;

(8) The extent of a certificate program's relationship with private
companies in the state to fill potential job growth.

(C) The designation of a certificate of value under this section shall
expire six years after its designation date.

(D) The chancellor may revoke a designation prior to its expiration date
if the chancellor determines that the program no longer complies with the
standards developed under division (B) of this section.

(E) Any revocation of a certificate of value under this section shall
become effective one hundred eighty days after the date the revocation was
declared by the chancellor.

(F) Any adult career-technical education institution or state institution of
higher education that desires to be eligible to receive a designation of
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certificate of value for one or more of its certificate programs shall comply
with all records and data requests required by the chancellor.

Sec. 3333.35. The state board of education and the chancellor of the
Ohio-beard-efregents higher education shall strive to reduce unnecessary
student remediation costs incurred by colleges and universities in this state,
increase overall access for students to higher education, enhance the college
credit plus program in accordance with Chapter 3365. of the Revised Code,
and enhance the alternative resident educator licensure program in
accordance with section 3319.26 of the Revised Code.

Sec. 3333.36. If the chancellor of higher education determines that
sufficient funds are available from general revenue fund appropriations

made to the Ohio-board-efregents department of higher education or to the
chancellor ef-the-Ohie—beard-efregents, the chancellor shall allocate the

following:

(A) Up to seventy thousand dollars in each fiscal year to make payments
to the Columbus program in intergovernmental issues, an Ohio internship
program at Kent state university, for scholarships of up to two thousand
dollars for each student enrolled in the program;

(B) Up to one hundred sixty-five thousand dollars in each fiscal year to
make payments to the Washington center for scholarships provided to
undergraduates of Ohio's four-year public and private institutions of higher
education selected to participate in the Washington center internship
program. The amount of a student's scholarship shall not exceed the amount
specified for such scholarships in the biennial operating appropriations act.

The chancellor may utilize any general revenue funds appropriated to
the beard—efregents department or to the chancellor that the chancellor
determines to be available for purposes of this section.

Sec. 3333.37. As used in sections 3333.37 to 3333.375 of the Revised
Code, the following words and terms have the following meanings unless
the context indicates a different meaning or intent:

(A) "Cost of attendance" means all costs of a student incurred in
connection with a program of study at an eligible institution, as determined
by the institution, including tuition; instructional fees; room and board;
books, computers, and supplies; and other related fees, charges, and
expenses.

(B) "Eligible institution" means one of the following:

(1) A state-assisted post-secondary educational institution within the
state;

(2) A nonprofit institution of higher education within the state that holds
a certificate of authorization issued under Chapter 1713. of the Revised
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Code, that is accredited by the appropriate regional and, when appropriate,
professional accrediting associations within whose jurisdiction it falls, is
authorized to grant a bachelor's degree or higher, and satisfies other
conditions as set forth in the policy guidelines;

(3) A private institution exempt from regulation under Chapter 3332. of
the Revised Code as prescribed in section 3333.046 of the Revised Code.

(C) "Eligible student" means either of the following:

(1) An undergraduate student who meets all of the following:

(a) Is a resident of this state;

(b) Has graduated from any Ohio secondary school for which the state
board of education prescribes minimum standards in accordance with
section 3301.07 of the Revised Code;

(c) Is attending and in good standing, or has been accepted for
attendance, at any eligible institution as a full-time student to pursue a
bachelor's degree.

(2) A graduate student who is a resident of this state, and is attending
and in good standing, or has been accepted for attendance, at any eligible
institution.

(D) "Fellowship" or "fellowship program" means the Ohio priority
needs fellowship created by sections 3333.37 to 3333.375 of the Revised
Code.

(E) "Full-time student" has the meaning as defined by rule of the
chancellor of the-Ohio-beard-ofregents higher education.

(F) "Ohio outstanding scholar" means a student who is the recipient of a
scholarship under sections 3333.37 to 3333.375 of the Revised Code.

(G) "Policy guidelines" means the rules adopted by the chancellor
pursuant to section 3333.374 of the Revised Code.

(H) "Priority needs fellow" means a student who is the recipient of a
fellowship under sections 3333.37 to 3333.375 of the Revised Code.

(I) "Priority needs field of study" means those academic majors and
disciplines as determined by the chancellor that support the purposes and
intent of sections 3333.37 to 3333.375 of the Revised Code as descrlbed in
section 3333.371 of the Revised Code.

(J) "Scholarship" or "scholarship program" means the Ohio outstanding
scholarship created by sections 3333.37 to 3333.375 of the Revised Code.

Sec. 3333.372. (A) There are hereby authorized the "Ohio outstanding
scholarship" and the "Ohio priority needs fellowship" programs, which shall
be established and administered by the chancellor of the-Ohto—board—of
regents higher education for eligible students. The programs shall provide
scholarships to eligible undergraduate students and fellowships to eligible



Am. Sub. H. B. No. 64 131st G.A.
1217

graduate students, equal to the annual cost of attendance at eligible
institutions, to pursue baccalaureate degrees and post-baccalaureate degrees
in priority needs field of study consistent with section 3333.371 of the
Revised Code.

(B) The scholarship and fellowship programs created under sections
3333.37 to 3333.375 of the Revised Code and any necessary administrative
expenses shall be funded solely from the Ohio outstanding scholarship and
the Ohio priority needs fellowship programs payment funds established
pursuant to section 3333.375 of the Revised Code.

(C) The scholarships shall be renewable for each of three additional
years for undergraduate study, and the fellowships shall be renewable for
each of two additional years for graduate study, provided the Ohio
outstanding scholar or priority needs fellow remains an eligible student at an
eligible institution.

Sec. 3333.373. (A) The scholarship rules advisory committee is hereby
established. The committee shall consist of the chancellor of the-Ohie-beard
efregents higher education or the chancellor's designee, the treasurer of
state or the treasurer of state's designee, the director of development or the
director's designee, one state senator appointed by the president of the
senate, one state representative appointed by the speaker of the house of
representatives, and two public members appointed by the chancellor of
higher education representing the interests of the state-assisted eligible
institutions and private nonprofit eligible institutions, respectively.

(B) The committee shall provide recommendations to the chancellor of
higher education as to rules, criteria, and guidelines necessary and
appropriate to implement the scholarship and fellowship programs created
by sections 3333.37 to 3333.375 of the Revised Code.

(C) The committee shall meet at least annually to review the scholarship
and fellowship programs guidelines; make recommendations to amend,
rescind, or modify the policy guidelines; and approve scholarship and
fellowship awards to eligible students.

(D) Sections 101.82 to 101.87 of the Revised Code do not apply to this
section.

Sec. 3333.374. (A) After receipt of recommendations from the
scholarship rules advisory committee or if no recommendations are
received, the chancellor of the-Ohie-beard-efregents higher education, with
the approval of the treasurer of state, shall adopt rules, in accordance with
Chapter 119. of the Revised Code, establishing policy guidelines for the
implementation of the scholarship and fellowship programs.

(B) Nothing in this section or section 3333.373 of the Revised Code
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shall prevent the chancellor, with the approval of the treasurer of state, from
amending or rescinding rules adopted pursuant to division (A) of this
section, or from adopting new rules, in accordance with Chapter 119. of the
Revised Code, from time to time as are necessary to further the purposes of
sections 3333.37 to 3333.375 of the Revised Code.

Sec. 3333.375. (A)(1) There are hereby created the Ohio outstanding
scholarship and the Ohio priority needs fellowship programs payment funds,
which shall be in the custody of the treasurer of state, but shall not be a part
of the state treasury.

(2) The payment funds shall consist solely of all moneys returned to the
treasurer of state, as issuer of certain tax-exempt student loan revenue
bonds, from all indentures of trust, both presently existing and future,
created as a result of tax-exempt student loan revenue bonds issued under
Chapter 3366. of the Revised Code, and any moneys earned from allowable
investments of the payment funds under division (B) of this section.

(3) Except as provided in division (E) of this section, the payment funds
shall be used solely for scholarship and fellowships awarded under sections
3333.37 to 3333.375 of the Revised Code by the chancellor of the-Ohie
beard—ef—regents higher education and for any necessary administrative
expenses incurred by the chancellor in administering the scholarship and
fellowship programs.

(B) The treasurer of state may invest any moneys in the payment funds
not currently needed for scholarship and fellowship payments in any kind of
investments in which moneys of the public employees retirement system
may be invested under Chapter 145. of the Revised Code.

(C)(1) The instruments of title of all investments shall be delivered to
the treasurer of state or to a qualified trustee designated by the treasurer of
state as provided in section 135.18 of the Revised Code.

(2) The treasurer of state shall collect both principal and investment
earnings on all investments as they become due and pay them into the
payment funds.

(3) All deposits to the payment funds shall be made in public
depositories of this state and secured as provided in section 135.18 of the
Revised Code.

(D) On or before March 1, 2001, and on or before the first day of March
in each subsequent year, the treasurer of state shall provide to the chancellor
ofthe-Ohio-beard-of regents a statement indicating the moneys in the Ohio
outstanding scholarship and the Ohio priority needs fellowship programs
payment funds that are available for the upcoming academic year to award
scholarships and fellowships under sections 3333.37 to 3333.375 of the
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Revised Code.

(E) The chancellor may use funds the treasurer has indicated as
available pursuant to division (D) of this section to support distribution of
state need-based financial aid in accordance with sections 3333.12 and
3333.122 of the Revised Code.

Sec. 3333.39. The chancellor of the—Ohte—beard—of—regents higher
education and the superintendent of public instruction shall establish and
administer the teach Ohio program to promote and encourage citizens of this
state to consider teaching as a profession. The program shall include all of
the following:

(A) A statewide program administered by a nonprofit corporation that
has been in existence for at least fifteen years with demonstrated results in
encouraging high school students from economically disadvantaged groups
to enter the teaching profession. The chancellor and superintendent jointly
shall select the nonprofit corporation.

(B) The Ohio teaching fellows program established under sections
3333.391 and 3333.392 of the Revised Code;

(C) The Ohio teacher residency program established under section
3319.223 of the Revised Code;

(D) Alternative licensure procedures established under section 3319.26
of the Revised Code;

(E) Any other program as identified by the chancellor and the
superintendent.

Sec. 3333.391. (A) As used in this section and in section 3333.392 of
the Revised Code:

(1) "Academic year" shall be as defined by the chancellor of the-Ohie
beard-efregents higher education.

(2) "Hard-to-staff school" and "hard-to-staff subject" shall be as defined
by the department of education.

(3) "Parent" means the parent, guardian, or custodian of a qualified
student.

(4) "Qualified service" means teaching at a qualifying school.

(5) "Qualifying school" means a hard-to-staff school district building or
a school district building that has a persistently low performance rating, as
determined jointly by the chancellor and superintendent of public
instruction, under section 3302.03 of the Revised Code at the time the
recipient becomes employed by the district.

(B) If the chancellor of the—Ohie—beoard—ef—regents higher education
determines that sufficient funds are available from general revenue fund

appropriations made to the Ohio—beard—ef—regents department of higher
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education or to the chancellor, the chancellor and the superintendent of
public instruction jointly may develop and agree on a plan for the Ohio
teaching fellows program to promote and encourage high school seniors to
enter and remain in the teaching profession. Upon agreement of such a plan,
the chancellor shall establish and administer the program in conjunction
with the superintendent and with the cooperation of teacher training
institutions. Under the program, the chancellor annually shall provide
scholarships to students who commit to teaching in a qualifying school for a
minimum of four years upon graduation from a teacher training program at a
state institution of higher education or an Ohio nonprofit institution of
higher education that has a certificate of authorization under Chapter 1713.
of the Revised Code. The scholarships shall be for up to four years at the
undergraduate level at an amount determined by the chancellor based on
state appropriations.

(C) The chancellor shall adopt a competitive process for awarding
scholarships under the teaching fellows program, which shall include
minimum grade point average and scores on national standardized tests for
college admission. The process shall also give additional consideration to all
of the following:

(1) A person who has participated in the program described in division
(A) of section 3333.39 of the Revised Code;

(2) A person who plans to specialize in teaching students with special
needs;

(3) A person who plans to teach in the disciplines of science,
technology, engineering, or mathematics.

The chancellor shall require that all applicants to the teaching fellows
program shall file a statement of service status in compliance with section
3345.32 of the Revised Code, if applicable, and that all applicants have not
been convicted of, plead guilty to, or adjudicated a delinquent child for any
violation listed in section 3333.38 of the Revised Code.

(D) Teaching fellows shall complete the four-year teaching commitment
within not more than seven years after graduating from the teacher training
program. Failure to fulfill the commitment shall convert the scholarship into
a loan to be repaid under section 3333.392 of the Revised Code.

(E) The chancellor shall adopt rules in accordance with Chapter 119. of
the Revised Code to administer this section and section 3333.392 of the
Revised Code.

Sec. 3333.392. (A) Each recipient who accepts a scholarship under the
Ohio teaching fellows program created under section 3333.391 of the
Revised Code, or the recipient's parent if the recipient is younger than
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eighteen years of age, shall sign a promissory note payable to the state in the
event the recipient does not satisfy the service requirement of division (D)
of section 3333.391 of the Revised Code or the scholarship is terminated.
The amount payable under the note shall be the amount of total scholarships
accepted by the recipient under the program plus ten per cent interest
accrued annually beginning on the first day of September after graduating
from the teacher training program or immediately after termination of the
scholarship. The period of repayment under the note shall be determined by
the chancellor of the-Ohio-beard-efregents higher education. The note shall
stipulate that the obligation to make payments under the note is canceled
following completion of four years of qualified service by the recipient in
accordance with division (D) of section 3333.391 of the Revised Code, or if
the recipient dies, becomes totally and permanently disabled, or is unable to
complete the required qualified service as a result of a reduction in force at
the recipient's school of employment before the obhgatlon under the note
has been satisfied.

(B) Repayment of the principal amount of the scholarship and interest
accrued shall be deferred while the recipient is enrolled in an approved
teaching program, while the recipient is seeking employment to fulfill the
service obligation, for a period not to exceed six months, or while the
recipient is engaged in qualified service.

(C) During the seven-year period following the recipient's graduation
from an approved teaching program, the chancellor shall deduct twenty-five
per cent of the outstanding balance that may be converted to a loan for each
year the recipient teaches at a qualifying school.

(D) The chancellor may terminate the scholarship, in which case the
scholarship shall be converted to a loan to be repaid under division (A) of
this section.

(E) The scholarship shall be deemed terminated upon the recipient's
withdrawal from school or the recipient's failure to meet the standards of the
scholarship as determined by the chancellor and shall be converted to a loan
to be repaid under division (A) of this section.

(F) The chancellor and the attorney general shall collect payments on
the converted loan in accordance with section 131.02 of the Revised Code.

Sec. 3333.43. This section does not apply to any baccalaureate degree
program that is a cooperative education program, as defined in section
3333.71 of the Revised Code.

(A) The chancellor of the-Ohie-board-efregents higher education shall
require all state institutions of higher education that offer baccalaureate
degrees, as a condition of reauthorization for certification of each



Am. Sub. H. B. No. 64 131st G.A.
1222

baccalaureate program offered by the institution, to submit a statement
describing how each major for which the school offers a baccalaureate
degree may be completed within three academic years. The chronology of
the statement shall begin with the fall semester of a student's first year of the
baccalaureate program.

(B) The statement required under this section may include, but not be
limited to, any of the following methods to contribute to earning a
baccalaureate degree in three years:

(1) Advanced placement credit;

(2) International baccalaureate program credit;

(3) A waiver of degree and credit-hour requirements by completion of
courses that are widely available at community colleges in the state or
through online programs offered by state institutions of higher education or
private nonprofit institutions of higher education holding certificates of
authorization under Chapter 1713. of the Revised Code, and through courses
taken by the student through the college credit plus program under Chapter
3365. of the Revised Code;

(4) Completion of coursework during summer sessions;

(5) A waiver of foreign-language degree requirements based on a
proficiency examination specified by the institution.

(C)(1) Not later than October 15, 2012, each state institution of higher
education shall provide statements required under this section for ten per
cent of all baccalaureate degree programs offered by the institution.

(2) Not later than June 30, 2014, each state institution of higher
education shall provide statements required under this section for sixty per
cent of all baccalaureate degree programs offered by the institution.

(D) Each state institution of higher education required to submit
statements under this section shall post its three-year option on its web site
and also provide that information to the department of education. The
department shall distribute that information to the superintendent, high
school principal, and guidance counselor, or equivalents, of each school
district, community school established under Chapter 3314. of the Revised
Code, and STEM school established under Chapter 3326. of the Revised
Code.

(E) Nothing in this section requires an institution to take any action that
would violate the requirements of any independent association accrediting
baccalaureate degree programs.

Sec. 3333.44. The chancellor of the—Ohio—board—ofregents higher
education shall designate a postsecondary globalization liaison to work with
state institutions of higher education, as defined in section 3345.011 of the
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Revised Code, other state agencies, and representatives of the business
community to enhance the state's globalization efforts.

The chancellor may designate a person already employed by the
chancellor as the liaison.

Sec. 3333.50. The Ohte-board-efregents chancellor of higher education,
in consultation with the governor and the department of development, shall
develop a critical needs rapid response system to respond quickly to critical
workforce shortages in the state. Not later than ninety days after a critical
workforce shortage is identified, the chancellor efthe-beard shall submit to
the governor a proposal for addressing the shortage through initiatives of the
beard department of higher education or institutions of higher education.

Sec. 3333.55. (A) The health information and imaging technology
workforce development pilot project is hereby established. Under the
project, in fiscal years 2008 through 2010, the Ohio—board—ef—regents
chancellor of higher education shall design and implement a three-year pilot
program to test, in the vicinity of Clark, Greene, and Montgomery counties,
how a P-16 public-private education and workforce development
collaborative may address each of the following goals:

(1) Increase the number of students taking and mastering high-level
science, technology, engineering, or mathematics courses and pursuing
careers in those subjects, in all demographic regions of the state;

(2) Increase the number of students pursuing professional careers in
health information and imaging technology upon receiving related technical
education and professional experience, in all demographic regions of the
state;

(3) Unify efforts among schools, career centers, post-secondary
programs, and employers in a region for career and workforce development,
preservation, and public education.

(B) The project shall focus on enhancing P-16 education and workforce
development in the field of health information and imaging technology
through such activities as increased academic intervention in related areas of
study, after-school and summer intervention programs, tutoring, career and
job fairs and other promotional and recruitment activities, externships,
professional development, field trips, academic competitions, development
of related specialized study modules, development of honors programs, and
development and enhancement of dual high school and college enrollment
programs.

(C) Project participants shall include Clark-Shawnee local school
district, Springfield city school district, Greene county career center, Clark
state community college, Central state university, Wright state university,
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Cedarville university, Wittenberg university, the university of Dayton, and
private employers in the health information and imaging technology
industry in the vicinity of Clark, Greene, and Montgomery counties, selected
by the beard-efregents chancellor.

For the third year of the project, the beard-efregents chancellor may
add as participants the Dayton city school district and Xenia city school
district.

(D) Wittenberg university shall be the lead coordinating agent and Clark
state community college shall be the fiscal agent for the project.

(E) The beard—ef-regents chancellor shall create an advisory council
made up of representatives of the participating entities to coordinate,
monitor, and evaluate the project. The advisory council shall submit an
annual activity report to the beard-efregents chancellor by a date specified
by the beard-efregents chancellor.

Sec. 3333.58. There is hereby created at Shawnee state university the
Ohio Appalachian center for higher education to increase the educational
attainment of the residents of Ohio's Appalachian region, as defined in
section 107.21 of the Revised Code. The board of directors of the center
shall consist of the following members:

(A) The presidents of all of the following:

(1) Shawnee state university;

(2) Belmont technical college;

(3) Hocking college;

(4) Jefferson community college;

(5) Zane state college;

(6) Rio Grande community college;

(7) Southern state community college;

(8) Central Ohio technical college, Coshocton campus;

(9) Washington state community college.

(B) The president of Ohio university, or the president's designee;

(C) The dean of one of the Salem, Tuscarawas, or East Liverpool
regional campuses of Kent state university, as designated by the president of
Kent state university;

(D) A representative of the chancellor of the—Ohio—beard—ef—regents
higher education as designated by the chancellor.

Sec. 3333.59. (A) As used in this section:

(1) "Allocated state share of instruction" means, for any fiscal year, the
amount of the state share of instruction appropriated to the Ohio—board-of

regents department of higher education by the general assembly that is
allocated to a community or technical college or community or technical
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college district for such fiscal year.

(2) "Issuing authority" has the same meaning as in section 154.01 of the
Revised Code.

(3) "Bond service charges" has the same meaning as in section 154.01
of the Revised Code.

(4) "Chancellor" means the chancellor of the—Ohte—beard—of—regents

higher education.
(5) "Community or technical college" or "college" means any of the

following state-supported or state-assisted institutions of higher education:

(a) A community college as defined in section 3354.01 of the Revised
Code;

(b) A technical college as defined in section 3357.01 of the Revised
Code;

(c) A state community college as defined in section 3358.01 of the
Revised Code.

(6) "Community or technical college district" or "district" means any of
the following institutions of higher education that are state-supported or
state-assisted:

(a) A community college district as defined in section 3354.01 of the
Revised Code;

(b) A technical college district as defined in section 3357.01 of the
Revised Code;

(c) A state community college district as defined in section 3358.01 of
the Revised Code.

(7) "Credit enhancement facilities" has the same meaning as in section
133.01 of the Revised Code.

(8) "Obligations" has the meaning as in section 154.01 or 3345.12 of the
Revised Code, as the context requires.

(B) The board of trustees of any community or technical college district
authorizing the issuance of obligations under section 3354.12, 3354.121,
3357.11, 3357.112, or 3358.10 of the Revised Code, or for whose benefit
and on whose behalf the issuing authority proposes to issue obligations
under section 154.25 of the Revised Code, may adopt a resolution
requesting the chancellor to enter into an agreement with the community or
technical college district and the primary paying agent or fiscal agent for
such obligations, providing for the withholding and deposit of funds
otherwise due the district or the community or technical college it operates
in respect of its allocated state share of instruction, for the payment of bond
service charges on such obligations.

The board of trustees shall deliver to the chancellor a copy of the
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resolution and any additional pertinent information the chancellor may
require.

The chancellor and the office of budget and management, and the
issuing authority in the case of obligations to be issued by the issuing
authority, shall evaluate each request received from a community or
technical college district under this section. The chancellor, with the advice
and consent of the director of budget and management and the issuing
authority in the case of obligations to be issued by the issuing authority,
shall approve each request if all of the following conditions are met:

(1) Approval of the request will enhance the marketability of the
obligations for which the request is made;

(2) The chancellor and the office of budget and management, and the
issuing authority in the case of obligations to be issued by the issuing
authority, have no reason to believe the requesting community or technical
college district or the community or technical college it operates will be
unable to pay when due the bond service charges on the obligations for
which the request is made, and bond service charges on those obligations are
therefore not anticipated to be paid pursuant to this section from the
allocated state share of instruction for purposes of Section 17 of Article
VIII, Ohio Constitution.

(3) Any other pertinent conditions established in rules adopted under
division (H) of this section.

(C) If the chancellor approves the request of a community or technical
college district to withhold and deposit funds pursuant to this section, the
chancellor shall enter into a written agreement with the district and the
primary paying agent or fiscal agent for the obligations, which agreement
shall provide for the withholding of funds pursuant to this section for the
payment of bond service charges on those obligations. The agreement may
also include both of the following: ,

(1) Provisions for certification by the district to the chancellor, prior to
the deadline for payment of the applicable bond service charges, whether the
district and the community or technical college it operates are able to pay
those bond service charges when due;

(2) Requirements that the district or the community or technical college
it operates deposits amounts for the payment of those bond service charges
with the primary paying agent or fiscal agent for the obligations prior to the
date on which the bond service charges are due to the owners or holders of
the obligations.

(D) Whenever a district or the community or technical college it
operates notifies the chancellor that it will not be able to pay the bond
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service charges when they are due, subject to the withholding provisions of
this section, or whenever the applicable paying agent or fiscal agent notifies
the chancellor that it has not timely received from a district or from the
college it operates the full amount needed for payment of the bond service
charges when due to the holders or owners of such obligations, the
chancellor shall immediately contact the district or college and the paying
agent or fiscal agent to confirm that the district and the college are not able
to make the required payment by the date on which it is due.

If the chancellor confirms that the district and the college are not able to
make the payment and the payment will not be made pursuant to a credit
enhancement facility, the chancellor shall promptly pay to the applicable
primary paying agent or fiscal agent the lesser of the amount due for bond
service charges or the amount of the next periodic distribution scheduled to
be made to the district or to the college in respect of its allocated state share
of instruction. If this amount is insufficient to pay the total amount then due
the agent for the payment of bond service charges, the chancellor shall
continue to pay to the agent from each periodic distribution thereafter, and
until the full amount due the agent for unpaid bond service charges is paid in
full, the lesser of the remaining amount due the agent for bond service
charges or the amount of the next periodic distribution scheduled to be made
to the district or college in respect of its allocated state share of instruction.

(E) The chancellor may make any payments under this section by direct
deposit of funds by electronic transfer.

Any amount received by a paying agent or fiscal agent under this
section shall be applied only to the payment of bond service charges on the
obligations of the community or technical college district or community or
technical college subject to this section or to the reimbursement of the
provider of a credit enhancement facility that has paid the bond service
charges.

(F) The chancellor may make payments under this section to paying
agents or fiscal agents during any fiscal biennium of the state only from and
to the extent that money is appropriated to the beard-efregents department
by the general assembly for distribution during such biennium for the state
share of instruction and only to the extent that a portion of the state share of
instruction has been allocated to the community or technical college district
or community or technical college. Obligations of the issuing authority or of
a community or technical college district to which this section is made
applicable do not constitute an obligation or a debt or a pledge of the faith,
credit, or taxing power of the state, and the holders or owners of those
obligations have no right to have excises or taxes levied or appropriations
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made by the general assembly for the payment of bond service charges on
the obligations, and the obligations shall contain a statement to that effect.
The agreement for or the actual withholding and payment of money under
this section does not constitute the assumption by the state of any debt of a
community or technical college district or a community or technical college,
and bond service charges on the related obligations are not anticipated to be
paid from the state general revenue fund for purposes of Section 17 of
Article VIII, Ohio Constitution.

(G) In the case of obligations subject to the withholding provisions of
this section, the issuing community or technical college district, or the
issuing authority in the case of obligations issued by the issuing authority,
shall appoint a paying agent or fiscal agent who is not an officer or
employee of the district or college.

(H) The chancellor, with the advice and consent of the office of budget
and management, may adopt reasonable rules not inconsistent with this
section for the implementation of this section to secure payment of bond
service charges on obligations issued by a community or technical college
district or by the issuing authority for the benefit of a community or
technical college district or the community or technical college it operates.
Those rules shall include criteria for the evaluation and approval or denial of
community or technical college district requests for withholding under this
section.

(I) The authority granted by this section is in addition to and not a
limitation on any other authorizations granted by or pursuant to law for the
same or similar purposes.

Sec. 3333.61. The chancellor of the—Ohio—board—ef—+egents higher
education shall establish and administer the Ohio innovation partnership,
which shall consist of the choose Ohio first scholarship program and the
Ohio research scholars program. Under the programs, the chancellor, subject
to approval by the controlling board, shall make awards to state universities
or colleges for programs and initiatives that recruit students and scientists in
the fields of science, technology, engineering, mathematics, medicine, and
dentistry to state universities or colleges, in order to enhance regional
educational and economic strengths and meet the needs of the state's
regional economies. Awards may be granted for programs and initiatives to
be implemented by a state university or college alone or in collaboration
with other state institutions of higher education, nonpublic Ohio universities
and colleges, or other public or private Ohio entities. If the chancellor makes
an award to a program or initiative that is intended to be implemented by a
state university or college in collaboration with other state institutions of
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higher education or nonpublic Ohio universities or colleges, the chancellor
may provide that some portion of the award be received directly by the
collaborating universities or colleges consistent with all terms of the Ohio
innovation partnership.

The choose Ohio first scholarship program shall assign a number of
scholarships to state universities and colleges to recruit Ohio residents as
undergraduate, or as provided in section 3333.66 of the Revised Code
graduate, students in the fields of science, technology, engineering,
mathematics, medicine, and dentistry, or in science, technology,
engineering, mathematics, medical, or dental education. Choose Ohio first
scholarships shall be awarded to each participating eligible student as a
grant to the state university or college the student is attending and shall be
reflected on the student's tuition bill. Choose Ohio first scholarships are
student-centered grants from the state to students to use to attend a
university or college and are not grants from the state to universities or
colleges.

Notwithstanding any other provision of this section or sections 3333.62
to 3333.69 of the Revised Code, a nonpublic four-year Ohio institution of
higher education may submit a proposal for choose Ohio first scholarships
or Ohio research scholars grants. If the chancellor awards a nonpublic
institution scholarships or grants, the nonpublic institution shall comply with
all requirements of this section, sections 3333.62 to 3333.69 of the Revised
Code, and the rules adopted under this section that apply to state universities
or colleges awarded choose Ohio first scholarships or Ohio research
scholars grants.

The Ohio research scholars program shall award grants to use in
recruiting scientists to the faculties of state universities or colleges.

The chancellor shall adopt rules in accordance with Chapter 119. of the
Revised Code to administer the programs.

Sec. 3333.611. (A) All of the following individuals shall jointly develop
a proposal for the creation of a primary care medical student component of
the choose Ohio first scholarship program operated under section 3333.61 of
the Revised Code under which scholarships are annually made available and
awarded to medical students who meet the requirements specified in
division (D) of this section:

(1) The dean of the Ohio state university school of medicine;

(2) The dean of the Case western reserve university school of medicine;

(3) The dean of the university of Toledo college of medicine;

(4) The president and dean of the northeast Ohio medical university;

(5) The dean of the university of Cincinnati college of medicine;
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(6) The dean of the Boonshoft school of medicine at Wright state
university;

(7) The dean of the Ohio university college of osteopathic medicine.

(B) The individuals specified in division (A) of this section shall
consider including the following provisions in the proposal:

(1) Establishing a scholarship of sufficient size to permit annually not
more than fifty medical students to receive scholarships;

(2) Specifying that a scholarship, once granted, may be provided to a
medical student for not more than four years.

(C) The individuals specified in division (A) of this section shall submit
the proposal for the component to the chancellor of the—Ohio—board—of
regents higher education not later than March 6, 2011. The chancellor shall
review the proposal and determine whether to implement the component as
part of the program.

(D) To be eligible for a scholarship made available under the
component, a medical student shall meet all of the following requirements:

(1) Participate in identified patient centered medical home model
training opportunities during medical school;

(2) Commiit to a post-residency primary care practice in this state for not
less than three years;

(3) Accept medicaid recipients as patients, without restriction and, as
compared to other patients, in a proportion that is specified in the
scholarship.

Sec. 3333.612. (A) All of the following individuals shall jointly develop
a proposal for the creation of a primary care nursing student component of
the choose Ohio first scholarship program operated under section 3333.61 of
the Revised Code under which scholarships are annually made available and
awarded to advanced practice nursing students who meet the requirements
specified in division (D) of this section:

(1) The dean of the college of nursing at the university of Toledo;

(2) The dean of the Wright state university college of nursing and
health;

(3) The dean of the college of nursing at Kent state university;

(4) The dean of the university of Akron college of nursing;

(5) The director of the school of nursing at Ohio university.

(B) The individuals specified in division (A) of this section shall
consider including the following provisions in the proposal:

(1) Establishing a scholarship of sufficient size to permit annually not
more than thirty advanced practice nursing students to receive scholarships;

(2) Specifying that a scholarship, once granted, may be provided to an
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advanced practice nursing student for not more than three years.

(C) The individuals specified in division (A) of this section shall submit
the proposal for the component to the chancellor of the—Ohio—board—of
regents higher education not later than six months after the-effeetive-date-of
this-seettor September 6, 2010. The chancellor shall review the proposal and
determine whether to implement the component as part of the program.

(D) To be eligible for a scholarship made available under the
component, an advanced practice nursing student shall meet all of the
following requirements:

(1) Participate in identified patient centered medical home model
training opportunities during nursing school;

(2) Commit to an advanced practice nursing primary care practice in this
state after completing nursing school for not less than three years;

(3) Accept medicaid recipients as patients, without restriction and, as
compared to other patients, in a proportion that is specified in the
scholarship.

Sec. 3333.613. There is hereby created in the state treasury the choose
Ohio first scholarship reserve fund. Netlater-than—thefirst-day-of July As

soon as possible following the end of each fiscal year, the chancellor of the
Ohieo-beard-ef regents higher education shall certify to the director of budget
and management the unencumbered balance of the general revenue fund
appropriations made in the immediately preceding fiscal year for purposes
of the choose Ohio first scholarship program created in section 3333.61 of
the Revised Code. Upon receipt of the certification, the director of budget
and management may transfer an amount not exceeding the certified amount
from the general revenue fund to the choose Ohio first scholarship reserve
fund. Moneys in the choose Ohio first scholarship reserve fund shall be used
to pay scholarship obligations in excess of the general revenue fund
appropriations made for that purpose.

The director of budget and management may transfer any
unencumbered balance from the choose Ohio first scholarship reserve fund
to the general revenue fund.

If it is determined that general revenue fund appropriations are
insufficient to meet the obligations for the choose Ohio first scholarship in a

fiscal year, the director of budget and management may transfer funds from
the choose Ohio first scholarship reserve fund to the general revenue fund in

order to meet those obligations. The amount transferred is hereby

appropriated. If the funds transferred from the choose Ohio first scholarship
reserve fund are not needed. the director of budget and management may
transfer the unexpended balance from the general revenue fund back to the
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choose Ohio first scholarship reserve fund.
Sec. 3333.62. The chancellor of the—Ohio—beard—efregents higher

education shall establish a competitive process for making awards under the
choose Ohio first scholarship program and the Ohio research scholars
program. The chancellor, on completion of that process, shall make a
recommendation to the controlling board asking for approval of each award
selected by the chancellor.

Any state university or college may apply for one or more awards under
one or both programs. The state university or college shall submit a proposal
and other documentation required by the chancellor, in the form and manner
prescribed by the chancellor, for each award it seeks. A proposal may
propose an initiative to be implemented solely by the state university or
college or in collaboration with other state institutions of higher education,
nonpublic Ohio universities or colleges, or other public or nonpublic Ohio
entities. A single proposal may seek an award under one or both programs.

The chancellor shall determine which proposals will receive awards
each fiscal year, and the amount of each award, on the basis of the merit of
each proposal, which the chancellor, subject to approval by the controlling
board, shall determine based on one or more of the following criteria:

(A) The quality of the program that is the subject of the proposal and the
extent to which additional resources will enhance its quality;

(B) The extent to which the proposal is integrated with the strengths of
the regional economy;

(C) The extent to which the proposal is integrated with centers of
research excellence within the private sector;

(D) The amount of other institutional, public, or private resources,
whether monetary or nonmonetary, that the proposal pledges to leverage;

(E) The extent to which the proposal is collaborative with other public
or nonpublic Ohio institutions of higher education;

(F) The extent to which the proposal is integrated with the university's
or college's mission and does not displace existing resources already
committed to the mission;

(G) The extent to which the proposal facilitates a more efficient
utilization of existing faculty and programs;

(H) The extent to which the proposal meets a statewide educational
need;

(I) The demonstrated productivity or future capacity of the students or
scientists to be recruited;

(J) The extent to which the proposal will create additional capacity in
educational or economic areas of need;



Am. Sub. H. B. No. 64 131st G.A.
1233

(K) The extent to which the proposal will encourage students who
received degrees in the fields of science, technology, engineering,
mathematics, or medicine from two-year institutions to transfer to state
universities or colleges to pursue baccalaureate degrees in science,
technology, engineering, mathematics, or medicine;

(L) The extent to which the proposal encourages students enrolled in
state universities to transfer into science, technology, engineering,
mathematics, or medicine programs;

(M) The extent to which the proposal facilitates the completion of a
baccalaureate degree in a cost-effective manner, for example, by facilitating
students' completing two years at a two-year institution and two years at a
state university or college;

(N) The extent to which the proposal allows attendance at a state
university or college of students who otherwise could not afford to attend,;

(O) The extent to which other institutional, public, or private resources
pledged to the proposal will be deployed to assist in sustaining students'
scholarships over their academic careers;

(P) The extent to which the proposal increases the likelihood that
students will successfully complete their degree programs in science,
technology, engineering, mathematics, or medicine or in science,
technology, engineering, mathematics, or medical education;

(Q) The extent to which the proposal ensures that a student who is
awarded a scholarship is appropriately qualified and prepared to
successfully complete a degree program in science, technology, engineering,
mathematics, or medicine or in science, technology, engineering,
mathematics, or medical education;

(R) The extent to which the proposal will increase the number of
women participating in the choose Ohio first scholarship program.

Sec. 3333.63. The chancellor of the—Ohio—board—of+egents higher
education shall conduct at least one public meeting annually, prior to
deciding awards under the Ohio innovation partnership. At the meeting, an
employee of the chancellor shall summarize the proposals submitted for
consideration, and each state university or college that has a proposal
pending shall have the opportunity to review the summary of their proposal
prepared by the chancellor's staff and answer questions or respond to
concerns about the proposal raised by the chancellor's staff.

Sec. 3333.64. The chancellor of the—Ohio—board—of—+egents higher
education shall endeavor to make awards under the choose Ohio first
scholarship program and the Ohio research scholars program such that the
aggregate, statewide amount of other institutional, public, and private
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money pledged to the proposals in each fiscal year equals at least one
hundred per cent of the aggregate amount of the money awarded under both
programs that year. The chancellor shall endeavor to make awards under the
choose Ohio first scholarship program in such a way that at least fifty per
cent of the students receiving the scholarships are involved in a co-op or
internship program in a private industry or a university laboratory. The
value of institutional, public, or private industry co-ops and internships shall
count toward the statewide aggregate amount of other institutional, public,
or private money specified in this paragraph.

The chancellor also shall endeavor to distribute awards in such a way
that all regions of the state benefit from the economic development impact
of the programs and shall guarantee that students from all regions of the
state are able to participate in the scholarship program.

Sec. 3333.65. The chancellor of the—Ohie—beard—efregents higher
education shall require each state university or college that the controlling
board approves to receive an award under the Ohio innovation partnership to
enter into an agreement governing the use of the award. The agreement shall
contain terms the chancellor determines to be necessary, which shall include
performance measures, reporting requirements, and an obligation to fulfill
pledges of other institutional, public, or nonpublic resources for the
proposal.

The chancellor may require a state university or college that violates the
terms of its agreement to repay the award plus interest at the rate required by
section 5703.47 of the Revised Code to the chancellor.

If the chancellor makes an award to a program or initiative that is
intended to be implemented by a state university or college in collaboration
with other state institutions of higher education or nonpublic Ohio
universities or colleges, the chancellor may enter into an agreement with the
collaborating universities or colleges that permits awards to be received
directly by the collaborating universities or colleges consistent with the
terms of the program or initiative. In that case, the chancellor shall
incorporate into the agreement terms consistent with the requirements of this
section.

Sec. 3333.66. (A)(1) Except as provided in division (A)(2) of this
section, in each academic year, no student who receives a choose Ohio first
scholarship shall receive less than one thousand five hundred dollars or
more than one-half of the highest in-state undergraduate instructional and
general fees charged by all state universities. For this purpose, if Miami
university is implementing the pilot tuition restructuring plan originally
recognized in Am. Sub. H.B. 95 of the 125th general assembly, that
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university's instructional and general fees shall be considered to be the
average full-time in-state undergraduate instructional and general fee
amount after taking into account the Ohio resident and Ohio leader
scholarships and any other credit provided to all Ohio residents.

(2) The chancellor of the-Ohio-board-efregents higher education may
authorize a state university or college or a nonpublic Ohio institution of
higher education to award a choose Ohio first scholarship in an amount
greater than one-half of the highest in-state undergraduate instructional and
general fees charged by all state universities to either of the following:

(a) Any undergraduate student who qualifies for a scholarship and is
enrolled in a program leading to a teaching profession in science,
technology, engineering, mathematics, or medicine;

(b) Any graduate student who qualifies for a scholarship, if any
initiatives are selected for award under division (B) of this section.

(B) The chancellor shall encourage state universities and colleges, alone
or in collaboration with other state institutions of higher education,
nonpublic Ohio universities and colleges, or other public or private Ohio
entities, to submit proposals under the choose Ohio first scholarship
program for initiatives that recruit either of the following:

(1) Ohio residents who enrolled in colleges and universities in other
states or other countries to return to Ohio and enroll in state universities or
colleges as graduate students in the fields of science, technology,
engineering, mathematics, and medicine, or in the fields of science,
technology, engineering, mathematics, or medical education. If such
proposals are submitted and meet the chancellor's competitive criteria for
awards, the chancellor, subject to approval by the controlling board, shall
give at least one of the proposals preference for an award.

(2) Graduates, or undergraduates who will graduate in time to
participate in the program described in this division by the subsequent
school year, from an Ohio college or university who received, or will
receive, a degree in science, technology, engineering, mathematics, or
medicine to participate in a graduate-level teacher education masters
program in one of those fields that requires the student to establish a
domicile in the state and to commit to teach for a minimum of three years in
a hard-to-staff school district in the state upon completion of the master's
degree program. The chancellor may require a college or university to give
priority to qualified candidates who graduated from a high school in this
state.

"Hard-to-staff" shall be as defined by the department of education.

(C) The general assembly intends that money appropriated for the
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choose Ohio first scholarship program in each fiscal year be used for
scholarships in the following academic year.

Sec. 3333.67. Each state university or college that receives an award
under the Ohio research scholars program shall deposit the amount it
receives into a new or existing endowment fund. The university or college
shall maintain the amount received and use income generated from that
amount, and other institutional, public, or nonpublic resources, to finance
the proposal approved by the chancellor of the-Ohte-beard-efregents higher
education and the controlling board.

Sec. 3333.68. When making an award under the Ohio innovation
partnership, the chancellor of the-Ohte—beard—efregents higher education,
subject to approval by the controlling board, may commit to giving a state
university's or college's proposal preference for future awards after the
current fiscal year or fiscal biennium. A proposal's eligibility for future
awards remains conditional on all of the following:

(A) Future appropriations of the general assembly;

(B) The university's or college's adherence to the agreement entered into
under section 3333.65 of the Revised Code, including its fulfillment of
pledges of other institutional, public, or nonpublic resources;

(C) With respect to the choose Ohio first scholarship program, a
demonstration that the students receiving the scholarship are satisfied with
the state universities or colleges selected by the chancellor to offer the
scholarships.

The chancellor and the controlling board shall not commit to awarding
any proposal for more than five fiscal years at a time. However, when a
commitment for future awards expires, a state university or college may
reapply.

Sec. 3333.69. The chancellor of the—Ohte—board—efregents higher
education shall monitor each initiative for which an award is granted under
the Ohio innovation partnership to ensure the following:

(A) Fiscal accountability, so that the award is used in accordance with
the agreement entered into under section 3333.65 of the Revised Code;

(B) Operating progress, so that the initiative is managed to achieve the
goals stated in the proposal and in the agreement, and so that problems may
be promptly identified and remedied;

(C) Desired outcomes, so that the initiative contributes to the programs'
goals of enhancing regional educational and economic strengths and
meeting regional economic needs.

Sec. 3333.70. (A) The director of higher education shall establish and
administer the Ohio higher education innovation grant program to promote
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educational excellence and economic efficiency throughout the state in order
to stabilize or reduce student tuition rates at institutions of higher education.
Under the program, the director shall award grants to state institutions of
higher education, as defined in section 3345.011 of the Revised Code, and
private nonprofit institutions for innovative projects that incorporate
academic achievement and economic efficiencies. State institutions of
higher education and private nonprofit institutions may apply for grants and
initiate collaboration with other institutions of higher education, either
public or private, on such projects.

(B) The director shall adopt rules to administer the program including,
but not limited to. requirements that each grant application provides for all
of the following:

(1) A system by which to measure academic achievement and
reductions in expenditures, both in funding and administration;

(2) Demonstration of how the project will be sustained beyond the grant
period and continue to provide substantial value and lasting impact;

(3) Proof of commitment from all parties responsible for the
implementation of the project;

(4) Implementation of an ongoing evaluation process and improvement
plans, as necessary.

(C) As used in this section, "private nonprofit institution" means a

nonprofit institution in this state that has a certificate of authorization
pursuant to Chapter 1713. of the Revised Code.

Sec. 3333.71. As used in sections 3333.71 to 3333.79 of the Revised
Code:

(A) "Cooperative education program" means a partnership between
students, institutions of higher education, and employers that formally
integrates students' academic study with work experience in cooperating
employer organizations and that meets all of the following conditions:

(1) Alternates or combines periods of academic study and work
experience in appropriate fields as an integral part of student education;

(2) Provides students with compensation from the cooperative employer
in the form of wages or salaries for work performed,

(3) Evaluates each participating student's performance in the
cooperative position, both from the perspective of the student's institution of
higher education and the student's cooperative employer;

(4) Provides participating students with academic credit from the
institution of higher education upon successful completion of their
cooperative education;

(5) Is part of an overall degree or certificate program for which a
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percentage of the total program acceptable to the chancellor of the—Ohie
beard-efregents higher education involves cooperative education.

(B) "Internship program" means a partnership between students,
institutions of higher education, and employers that formally integrates
students' academic study with work or community service experience and
that does both of the following:

(1) Offers internships of specified and definite duration;

(2) Evaluates each participating student's performance in the internship
position, both from the perspective of the student's institution of higher
education and the student's internship employer.

An internship program may provide participating students with
academic credit upon successful completion of the internship, and may
provide students with compensation in the form of wages or salaries,
stipends, or scholarships.

(C) "Nonpublic university or college" means a nonprofit institution
holding a certificate of authorization issued under Chapter 1713. of the
Revised Code.

(D) "State institution of higher education" has the same meaning as in
section 3345.011 of the Revised Code.

Sec. 3333.72. The chancellor of the—Ohio—board—of—regents higher
education shall establish and administer the Ohio co-op/internship program
to promote and encourage cooperative education programs or internship
programs at Ohio institutions of higher education for the purpose of
recruiting Ohio students to stay in the state, and recruiting Ohio residents
who left Ohio to attend out-of-state institutions of higher education back to
Ohio institutions of higher education, to participate in high quality academic
programs that use cooperative education programs or significant internship
programs, in order to support the growth of Ohio's businesses by providing
businesses with Ohio's most talented students and providing Ohio graduates
with job opportunities with Ohio's growing companies.

The chancellor, subject to approval by the controlling board, shall make
awards to state institutions of higher education for new or existing programs
and initiatives meeting the goals of the Ohio co-op/internship program.
Awards may be granted for programs and initiatives to be implemented by a
state institution of higher education alone or in collaboration with other state
institutions of higher education or nonpublic Ohio universities and colleges.
If the chancellor makes an award to a program or initiative that is intended
to be implemented by a state institution of higher education in collaboration
with other state institutions of higher education or nonpublic Ohio
universities or colleges, the chancellor may provide that some portion of the
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award be received directly by the collaborating universities or colleges
consistent with all terms of the Ohio co-op/internship program.

The Ohio co-op/internship program shall support the creation and
maintenance of high quality academic programs that utilize an intensive
cooperative education or internship program for students at state institutions
of higher education, or assign a number of scholarships to institutions to
recruit Ohio residents as students in a high quality academic program, or
both. If scholarships are included in an award to an institution of higher
education, the scholarships shall be awarded to each participating eligible
student as a grant to the state institution of higher education the student is
attending and shall be reflected on the student's tuition bill.

Notwithstanding any other provision of this section or sections 3333.73
to 3333.79 of the Revised Code, an Ohio four-year nonpublic university or
college may submit a proposal as lead applicant or co-lead applicant for an
award under the Ohio co-op/internship program if the proposal is to be
implemented in collaboration with a state institution of higher education. If
the chancellor grants a nonpublic university or college an award, the
nonpublic university or college shall comply with all requirements of this
section, sections 3333.73 to 3333.79 of the Revised Code, and the rules
adopted under this section that apply to state institutions of higher education
that receive awards under the program.

The chancellor shall adopt rules in accordance with Chapter 119. of the
Revised Code to administer the Ohio co-op/internship program.

Sec. 3333.73. The chancellor of the—Ohto—board—ef—regents higher
education shall establish a competitive process for making awards under the
Ohio co-op/internship program. The chancellor, on completion of that
process, shall make a recommendation to the controlling board asking for
approval of each award selected by the chancellor.

The state institution of higher education shall submit a proposal and
other documentation required by the chancellor, in the form and manner
prescribed by the chancellor, for each award it seeks. A proposal may
propose an initiative to be implemented solely by the state institution of
higher education or in collaboration with other state institutions of higher
education or nonpublic Ohio universities or colleges.

The chancellor shall determine which proposals will receive awards
each fiscal year, and the amount of each award, on the basis of the merit of
each proposal, which the chancellor, subject to approval by the controlling
board, shall determine based on one or more of the following criteria:

(A) The extent to which the proposal will keep Ohio students in Ohio
institutions of higher education;
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(B) The extent to which the proposal will attract Ohio residents who left
Ohio to attend out-of-state institutions of higher education to return to Ohio
institutions of higher education;

(C) The extent to which the proposal will increase the number of Ohio
graduates who remain in Ohio and enter Ohio's workforce;

(D) The quality of the program that is the subject of the proposal and the
extent to which additional resources will enhance its quality;

(E) The extent to which the proposal is integrated with the strengths of
the regional economy;

(F) The extent to which the proposal supports the workforce policies of
the governor's office of workforce transformation to meet the workforce
needs of the state and to provide a student participating in the program with
the skills needed for workplace success;

(G) The extent to which the proposal facilitates the development of high
quality academic programs with a cooperative education program or a
significant internship program at state institutions of higher education;

(H) The extent to which the proposal is integrated with supporting
private companies to fill potential job growth, is responsive to the needs of
employers, aligns with the skills identified by employers as necessary to fill
high-demand job openings, particularly job openings in targeted industry
sectors as identified by the governor's office of workforce transformation;

(I) The amount of other institutional, public, or private resources,
whether monetary or nonmonetary, the proposal pledges to leverage that are
in addition to the monetary cost-sharing requirement prescribed in section
3333.74 of the Revised Code;

(J) The extent to which the proposal is collaborative with other Ohio
institutions of higher education;

(K) The extent to which the proposal is integrated with the institution's
mission;

(L) The extent to which the proposal meets a statewide educational need
at the undergraduate or graduate level,

(M) The demonstrated productivity or future capacity of the students to
be recruited;

(N) The extent to which the proposal will create additional capacity in a
high quality academic program with a cooperative education program or
significant internship program;

(O) The extent to which the proposal will encourage students who
received degrees from two-year institutions to pursue baccalaureate degrees;

(P) The extent to which the proposal facilitates the completion of a
baccalaureate degree in a cost-effective manner;
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(Q) The extent to which other institutional, public, or private resources
that are pledged to the proposal, in addition to the monetary cost-sharing
requirement prescribed in section 3333.74 of the Revised Code, will be
deployed to assist in sustaining the academic program of excellence;

(R) The extent to which the proposal increases the likelihood that
students will successfully complete their degree programs or certificate
programs;

(S) The extent to which the proposal ensures that a student participating
in the high quality academic program funded by the Ohio co-op/internship
program is appropriately qualified and prepared to successfully transition
into professions in Ohio's growing companies and industries.

Sec. 3333.731. (A) The co-op/internship program advisory committee is
hereby created. The committee shall consist of the following members:

(1) Five members appointed by the governor, two of whom shall
represent academia, two of whom shall be representatives of private
industry, and one of whom shall be a member of the public;

(2) The director of development, or the director's designee;

(3) Five members appointed by the president of the senate, three of
whom shall be members of the senate, but not more than two from the same
political party, one of whom shall represent academia, and one of whom
shall be a member of the public;

(4) Five members appointed by the speaker of the house of
representatives, three of whom shall be members of the house of
representatives, but not more than two from the same political party, one of
whom shall represent private industry, and one of whom shall be a member
of the public.

(B) Members of the committee who are members of the general
assembly shall serve for terms of four years or until their legislative terms
end, whichever is sooner. The director of development or the director's
designee shall serve as an ex-officio, voting member. Otherwise, initial
members shall serve the following terms:

(1) Of the initial members appointed by the governor, the member
representing the public and one member representing academia shall serve
for terms of one year; one member representing private industry shall serve
for a term of two years; and one member representing private industry and
one member representing academia shall serve for terms of three years.

(2) The member representing academia and the representative of the
public initially appointed by the president of the senate shall serve for terms
of two years.

(3) The member representing private industry initially appointed by the
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speaker of the house of representatives shall serve for a term of one year.

(4) The representative of the public initially appointed by the speaker of
the house of representatives shall serve for a term of three years.

Thereafter, terms shall be for three years, with each term ending on the
same day of the same month as did the term that it succeeds. Each member
shall serve from the date of appointment until the end of the term for which
the member was appointed. Members may be reappointed. Vacancies shall
be filled in the same manner as provided for original appointments. Any
member appointed to fill a vacancy occurring prior to the expiration date of
the term for which the member was appointed shall hold office for the
remainder of that term. A member shall continue to serve after the
expiration date of the member's term until the member's successor is
appointed or until a period of sixty days has elapsed, whichever occurs first.
The appointing authority may remove a member from the committee for
failure to attend two consecutive meetings without showing good cause for
the absences.

(C) The committee annually shall select a chairperson and a
vice-chairperson. Only the members who represent academia and private
industry may serve as chairperson and vice-chairperson. For this purpose,
any committee member appointed as a member of the public who is a
trustee, officer, employee, or student of an institution of higher education
shall be included among the representatives of academia who may serve as
chairperson or vice-chairperson, and any committee member appointed as a
member of the public who is a director, officer, or employee of a private
business shall be included among the representatives of private industry who
may serve as chairperson or vice-chairperson. The committee annually shall
rotate the selection of the chairperson between these two groups and shall
select a member of the other group to serve as vice-chairperson.

The committee annually shall select one of its members to serve as
secretary to keep a record of the committee's proceedings.

(D) A majority vote of the members of the full committee is necessary
to take action on any matter. The committee may adopt bylaws governing its
operation, including bylaws that establish the frequency of meetings.

(E) Members of the committee shall serve without compensation.

(F) A member of the committee shall not participate in discussions or
votes concerning a proposed initiative or an actual award under the Ohio
co-op/internship program that involves an institution of higher education of
which the member is a trustee, officer, employee, or student; an organization
of which the member is a trustee, director, officer, or employee; or a
business 9f which the member is a director, officer, or employee or a
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shareholder of more than five per cent of the business' stock.

(G) The committee shall advise the chancellor of the—-Ohio—board—of
regents higher education on growing industries well-suited for awards under
the Ohio co-op/internship program. The chancellor shall consult with the
committee and request the committee's advice at each of the following
times:

(1) Prior to issuing each request for applications under the program;

(2) While the chancellor is reviewing applications and before deciding
on awards to submit for the controlling board's approval;

(3) After deciding on awards to submit for the controlling board's
approval and prior to submitting them.

The committee shall advise the chancellor on other matters the
chancellor considers appropriate.

(H) The chancellor shall provide meeting space for the committee. The
committee shall be assisted in its duties by the chancellor's staff.

(I) Sections 101.82 to 101.87 of the Revised Code do not apply to the
committee.

Sec. 3333.74. (A) Except as provided in division (B) of this section,
each award under the Ohio co-op/internship program shall require a pledge
of private funds equal to the following:

(1) In the case of a program, initiative, or scholarships for undergraduate
students, at least one hundred per cent of the money awarded,

(2) In the case of a program, initiative, or scholarships for graduate
students, at least one hundred fifty per cent of the money awarded.

(B) The chancellor of the-Ohto-board-efregents higher education may
waive the requirement of division (A) of this section if the chancellor finds
that exceptional circumstances exist to do so, provided that the chancellor
reviews the proposal with the advisory committee established under section
3333.731 of the Revised Code and provides an explanation for the waiver to
the controlling board.

(C) The chancellor shall endeavor to distribute awards in such a way
that a wide range of disciplines is supported and that all regions of the state
benefit from the economic development impact of the program.

Sec. 3333.75. The chancellor of the—Ohto—board—ofregents higher
education shall require each state institution of higher education that the
controlling board approves to receive an award under the Ohio
co-op/internship program to enter into an agreement governing the use of
the award. The agreement shall contain terms the chancellor determines to
be necessary, which shall include performance measures, reporting
requirements, and an obligation to fulfill pledges of other institutional,
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public, or nonpublic resources for the proposal.

The chancellor may require a state institution of higher education that
violates the terms of its agreement to repay the award plus interest at the rate
required by section 5703.47 of the Revised Code to the chancellor.

If the chancellor makes an award to a program or initiative that is
intended to be implemented by a state institution of higher education in
collaboration with other state institutions of higher education or nonpublic
Ohio universities or colleges, the chancellor may enter into an agreement
with the collaborating universities or colleges that permits awards to be
received directly by the collaborating universities or colleges consistent with
the terms of the program or initiative. In that case, the chancellor shall
incorporate into the agreement terms consistent with the requirements of this
section.

Sec. 3333.76. The chancellor of the—Ohte—beard—ofregents higher
education shall encourage state institutions of higher education, alone or in
collaboration with other state institutions of higher education or nonpublic
Ohio universities and colleges, to submit proposals under the Ohio
co-op/internship program for initiatives that recruit Ohio residents enrolled
in colleges and universities in other states or other countries to return to
Ohio and enroll in state institutions of higher education or nonpublic Ohio
universities and colleges as graduate students in a high quality academic
program that uses a cooperative education program, a significant internship
program in a private industry or institutional laboratory, or a similar model
involving a variation of cooperative education or internship programs
common to graduate education, and is in an educational area, industry, or
industry sector of need.

The chancellor may encourage state institutions of higher education,
alone or in collaboration with other state institutions of higher education or
nonpublic Ohio universities and colleges, to submit proposals for initiatives
that recruit Ohio residents who have received baccalaureate degrees to
remain in Ohio and enroll in state institutions of higher education or
nonpublic Ohio universities and colleges as graduate students in a high
quality academic program of the type described in the preceding paragraph.

Sec. 3333.77. When making an award under the Ohio co-op/internship
program, the chancellor of the—Ohio—board—efregents hlgher education,
subject to approval by the controlling board, may commit to giving a state
institution of higher education's proposal preference for future awards after
the current fiscal year or fiscal biennium. A proposal's eligibility for future
awards remains conditional on all of the following:

(A) Future appropriations of the general assembly;
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(B) The institution's adherence to the agreement entered into under
section 3333.75 of the Revised Code, including its fulfillment of pledges of
other institutional, public, or nonpublic resources;

(C) A demonstration that the students participating in the programs and
initiatives or receiving scholarships financed by the awards are satisfied
with the institutions selected by the chancellor to offer the programs,
initiatives, or scholarships financed by the awards.

The chancellor and the controlling board shall not commit to awarding
any proposal for a period that exceeds five fiscal years. However, when an
award, or the commitment for an award, expires, a state institution of higher
education may apply for a new award.

Sec. 3333.78. The chancellor of the—Ohio—board—of—regents higher
education shall monitor each initiative for which an award is granted under
the Ohio co-op/internship program to ensure the following:

(A) Fiscal accountability, so that the award is used in accordance with
the agreement entered into under section 3333.75 of the Revised Code;

(B) Operating progress, so that the initiative is managed to achieve the
goals stated in the proposal and in the agreement, and so that problems may
be promptly identified and remedied;

(C) Desired outcomes, so that the initiative contributes to the program's
goal of retaining Ohio's students after graduation.

Sec. 3333.79. (A) As used in this section, "minority" has the same
meaning as in section 184.17 of the Revised Code. The term also includes
an individual who is economically disadvantaged.

(B) The chancellor of the—beard—ef—regents higher education shall
conduct outreach activities in Ohio that seek to include minorities in the
Ohio co-op/internship program established under section 3333.72 of the
Revised Code. The outreach activities shall include the following, when
appropriate:

(1) Identifying and partnering with historically black colleges and
universities;

(2) Working with all institutions of higher education in the state to
support minority faculty and students involved in cooperative and intern
programs;

(3) Developing a plan to contact by telephone minorities and other
economically disadvantaged individuals to notify them of opportunities to
participate in the co-op/internship program;

(4) Identifying minority professional and trade associations and
economic development assistance organizations and notifying them of the
co-op/internship program;
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(5) Partnering with regional technology councils to foster local efforts to
support minority participation in the co-op/internship program.

(C) To the extent possible, outreach activities described in this section
shall be conducted in conjunction with the EDGE program created in section
123.152 of the Revised Code.

Sec. 3333.82. (A) The chancellor of the-Ohio—board-ofregents higher
education shall establish a clearinghouse of digital texts, interactive distance
learning courses, and other distance learning courses delivered via a
computer-based method offered by school districts, community schools,
STEM schools, state institutions of higher education, private colleges and
universities, and other nonprofit and for-profit course providers for sharing
with other school districts, community schools, STEM schools, state
institutions of higher education, private colleges and universities, and
individuals for the fee set pursuant to section 3333.84 of the Revised Code.
The chancellor shall not be responsible for the content of digital texts or
courses offered through the clearinghouse; however, all such digital texts
and courses shall be delivered only in accordance with technical
specifications approved by the chancellor and on a common statewide
platform administered by the chancellor. The chancellor may provide
professional development and training on the use of the distance learning
clearinghouse.

The clearinghouse's distance learning program for students in grades
kindergarten to twelve shall be based on the following principles:

(1) All Ohio students shall have access to high quality digital texts and
distance learning courses at any point in their educational careers.

(2) All students shall be able to customize their education using digital
texts and distance learning courses offered through the clearinghouse and no
student shall be denied access to any digital text or course in the
clearinghouse in which the student is eligible to enroll.

(3) Students may take distance learning courses for all or any portion of
their curriculum requirements and may utilize a combination of digital texts
and distance learning courses and courses taught in a traditional classroom
setting.

(4) Students may earn an unlimited number of academic credits through
distance learning courses.

(5) Students may take distance learning courses at any time of the
calendar year.

(6) Student advancement to higher coursework shall be based on a
demonstration of subject area competency instead of completion of any
particular number of hours of instruction.
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(B) To offer digital texts or a course through the clearinghouse, a
provider shall apply to the chancellor in a form and manner prescribed by
the chancellor. The application for each digital text or course shall describe
the digital text or course of study in as much detail as required by the
chancellor, whether an instructor is provided, the qualification and
credentials of the instructor, the number of hours of instruction, and any
other information required by the chancellor. The chancellor may require
course providers to include in their applications information recommended
by the state board of education under former section 3353.30 of the Revised
Code.

(C) The chancellor shall review the technical specifications of each
application submitted under division (B) of this section. In reviewing
applications, the chancellor may consult with the department of education;
however, the responsibility to either approve or not approve a digital text or
course for the clearinghouse belongs to the chancellor. The chancellor may
request additional information from a provider that submits an application
under division (B) of this section, if the chancellor determines that such
information is necessary. The chancellor may negotiate changes in the
proposal to offer a digital text or course, if the chancellor determines that
changes are necessary in order to approve the digital text or course.

(D) The chancellor shall catalog each digital text or course approved for
the clearinghouse, through a print or electronic medium, displaying the
following:

(1) Information necessary for a student and the student's parent,
guardian, or custodian and the student's school district, community school,
STEM school, college, or university to decide whether to enroll in or
subscribe to the course;

(2) Instructions for enrolling in that digital text or course, including
deadlines for enrollment.

(E) Any expenses related to the installation of a course into the common
statewide platform shall be borne by the course provider.

(F) The chancellor may contract with an entity to perform any or all of
the chancellor's duties under sections 3333.81 to 3333.88 of the Revised
Code.

Sec. 3333.83. (A) Each school district, community school, and STEM
school shall encourage students to take advantage of the distance learning
opportunities offered through the clearinghouse and shall assist any student
electing to participate in the clearinghouse with the selection and scheduling
of courses that satisfy the district's or school's curriculum requirements and
promote the student's post-secondary college or career plans.
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(B) For each student enrolled in a school operated by a school district or
in a community school or STEM school who is enrolling in a course
provided through the clearinghouse by another school district, community
school, or STEM school, the student's school district, community school, or
STEM school shall transmit the student's name to the course provider.

The course provider may request from the student's school district,
community school, or STEM school other information from the student's
school record. The district or school shall provide the requested information
only in accordance with section 3319.321 of the Revised Code.

(C) The student's school district, community school, or STEM school
shall determine the manner in which and facilities at which the student shall
participate in the course consistent with specifications for technology and
connectivity adopted by the chancellor of the-Ohio-beard-efregents higher
education.

(D) A student may withdraw from a course prior to the end of the course
only by a date and in a manner prescribed by the student's school district,
community school, or STEM school.

(E) A student who is enrolled in a school operated by a school district or
in a community school or STEM school and who takes a course through the
clearinghouse shall be counted in the formula ADM of a school district
under section 3317.03 of the Revised Code as if the student were taking the
course from the student's school district, community school, or STEM
school.

Sec. 3333.84. (A) The fee charged for any digital texts text or course
offered through the clearinghouse shall be set by the provider.

(B) The chancellor of the-Ohio-board-ofregents higher education shall
prescribe the manner in which the fee for a digital texts text or course shall
be collected or deducted from the school district, school, college or
university, or individual subscribing to the digital texts text or course and in
which manner the fee shall be paid to the provider.

(C) The chancellor may retain a percentage of the fee charged for a
digital texts text or course to offset the cost of maintaining and operating the
clearinghouse, including the payment of compensation for an entity or a
private entity that is under contract with the chancellor under division (F) of
section 3333.82 of the Revised Code. The percentage retained shall be
determined by the chancellor.

(D) Nothing in this section shall be construed to require the school
district, community school, or STEM school in which a student is enrolled
to pay the fee charged for a digital texts text or course taken by the student.

Sec. 3333.86. The chancellor of the—Ohto—board—ofregents higher
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education may determine the manner in which a course included in the
clearinghouse may be offered as an advanced standing program as defined
in section 3313.6013 of the Revised Code, may be offered to students who
are enrolled in nonpublic schools or are instructed at home pursuant to
section 3321.04 of the Revised Code, or may be offered at times outside the
normal school day or school week, including any necessary additional fees
and methods of payment for a course so offered.

Sec. 3333.87. The chancellor of the—Ohio—board—of—regents higher
education and the state board of education jointly, and in consultation with
the director of the governor's office of 21st century education, shall adopt
rules in accordance with Chapter 119. of the Revised Code prescribing
procedures for the implementation of sections 3333.81 to 3333.86 of the
Revised Code.

Sec. 3333.90. (A) The chancellor of the-Ohio—board-efregents higher
education shall establish a course and program sharing network that enables
members of the university system of Ohio and adult career centers to share
curricula for existing courses and academic programs with one another. The
purpose of the network shall be to increase course availability across the
state and to avoid unnecessary course duplication through the sharing of
existing curricula.

(B) The chancellor shall adopt rules to administer the course and
program sharing network established under this section.

(C) As used in this section, "member of the university system of Ohio"
has the same meaning as in section 3345.011 of the Revised Code.

Sec. 3333.91. Not later than December 31, 2014, the governor's office
of workforce transformation, in collaboration with the chancellor of the
Ohto—board—of—regents higher education, the superintendent of public
instruction, and the department of job and family services, shall develop and
submit to the appropriate federal agency a single, state unified plan for the
adult basic and literacy education program administered by the United
States secretary of education, the "Carl D. Perkins Vocational and Technical
Education Act," 20 U.S.C. 2301, et seq., as amended, and the "Workforce
Investment Act of 1998," 29 U.S.C. 2801, et seq., as amended. Following
the plan's initial submission to the appropriate federal agency, the governor's
office of workforce transformation may update it as necessary. If the plan is
updated, the governor's office of workforce transformation shall submit the
updated plan to the appropriate federal agency.

Sec. 3333.92. (A) As used in this section, "OhioMeansJobs" has the
same meaning as in section 6301.01 of the Revised Code.

(B)(1) Beginning January 1, 2016, each participant in an adult basic and
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literacy education funded training or education program shall create an
account with OhioMeansJobs at the twelfth week of the program.

(2) Beginning January 1, 2016, each participant in an Ohio technical
center funded training or education program shall create an account with
OhioMeansJobs at the time of enrollment in the program.

(C) Division (B) of this section does not apply to any individual who is
legally prohibited from using a computer, has a physical or visual
impairment that makes the individual unable to use a computer, or has a

limited ability to read, write, speak, or understand a language in which
OhioMeansJobs is available.

Sec. 3334.08. (A) Subject to division (B) of this section, in addition to
any other powers conferred by this chapter, the Ohio tuition trust authority
may do any of the following:

(1) Impose reasonable residency requirements for beneficiaries of
tuition units;

(2) Impose reasonable limits on the number of tuition unit participants;

(3) Impose and collect administrative fees and charges in connection
with any transaction under this chapter;

(4) Purchase insurance from insurers licensed to do business in this state
providing for coverage against any loss in connection with the authority's
property, assets, or activities or to further ensure the value of tuition units;

(5) Indemnify or purchase policies of insurance on behalf of members,
officers, and employees of the authority from insurers licensed to do
business in this state providing for coverage for any liability incurred in
connection with any civil action, demand, or claim against a director,
officer, or employee by reason of an act or omission by the director, officer,
or employee that was not manifestly outside the scope of the employment or
official duties of the director, officer, or employee or with malicious
purpose, in bad faith, or in a wanton or reckless manner;

(6) Make, execute, and deliver contracts, conveyances, and other
instruments necessary to the exercise and discharge of the powers and duties
of the authority;

(7) Promote, advertise, and publicize the Ohio college savings program
and the variable college savings program;

(8) Adopt rules under section 111.15 of the Revised Code for the
implementation of the Ohio college savings program;

(9) Contract, for the provision of all or part of the services necessary for
the management and operation of the Ohio college savings program and the
variable college savings program, with a bank, trust company, savings and
loan association, insurance company, or licensed dealer in securities if the
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bank, company, association, or dealer is authorized to do business in this
state and information about the contract is filed with the controlling board
pursuant to division (D)(6) of section 127.16 of the Revised Code; provided,
however, that any funds of the Ohio college savings program and the
variable college savings program that are not needed for immediate use shall
be deposited by the treasurer of state in the same manner provided under
Chapter 135. of the Revised Code for public moneys of the state. All interest
earned on those deposits shall be credited to the Ohio college savings
program or the variable college savings program, as applicable.

(10) Contract for other services, or for goods, needed by the authority in
the conduct of its business, including but not limited to credit card services;

(11) Employ an executive director and other personnel as necessary to
carry out its responsibilities under this chapter, and fix the compensation of
these persons. All employees of the authority shall be in the unclassified
civil service and shall be eligible for membership in the public employees
retirement system. In the hiring of the executive director, the Ohio tuition
trust authority shall obtain the advice and consent of the Ohio tuition trust
board created in section 3334.03 of the Revised Code, provided that the
executive director shall not be hired unless a majority of the board votes in
favor of the hiring. In addition, the board may remove the executive director
at any time subject to the advice and consent of the chancellor of the-Ohie
beard-ofregents higher education.

(12) Contract with financial consultants, actuaries, auditors, and other
consultants as necessary to carry out its responsibilities under this chapter;

(13) Enter into agreements with any agency of the state or its political
subdivisions or with private employers under which an employee may agree
to have a designated amount deducted in each payroll period from the wages
or salary due the employee for the purpose of purchasing tuition units
pursuant to a tuition payment contract or making contributions pursuant to a
variable college savings program contract;

(14) Enter into an agreement with the treasurer of state under which the
treasurer of state will receive, and credit to the Ohio tuition trust fund or
variable college savings program fund, from any bank or savings and loan
association authorized to do business in this state, amounts that a depositor
of the bank or association authorizes the bank or association to withdraw
periodically from the depositor's account for the purpose of purchasing
tuition units pursuant to a tuition payment contract or making contributions
pursuant to a variable college savings program contract;

(15) Solicit and accept gifts, grants, and loans from any person or
governmental agency and participate in any governmental program;
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(16) Impose limits on the number of units which may be purchased on
behalf of or assigned or awarded to any beneficiary and on the total amount
of contributions that may be made on behalf of a beneficiary;

(17) Impose restrictions on the substitution of another individual for the
original beneficiary under the Ohio college savings program,;

(18) Impose a limit on the age of a beneficiary, above which tuition
units may not be purchased on behalf of that beneficiary;

(19) Enter into a cooperative agreement with the treasurer of state to
provide for the direct disbursement of payments under tuition payment or
variable college savings program contracts;

(20) Determine the other higher education expenses for which tuition
units or contributions may be used;

(21) Terminate any tuition payment or variable college savings program
contract if no purchases or contributions are made for a period of three years
or more and there are fewer than a total of five tuition units or less than a
dollar amount set by rule on account, provided that notice of a possible
termination shall be provided in advance, explaining any options to prevent
termination, and a reasonable amount of time shall be provided within
which to act to prevent a termination;

(22) Maintain a separate account for each tuition payment or variable
college savings program contract;

(23) Perform all acts necessary and proper to carry out the duties and
responsibilities of the authority pursuant to this chapter.

(B) The authority shall adopt rules under section 111.15 of the Revised
Code for the implementation and administration of the variable college
savings program. The rules shall provide taxpayers with the maximum tax
advantages and flexibility consistent with section 529 of the Internal
Revenue Code and regulations adopted thereunder with regard to disposition
of contributions and earnings, designation of beneficiaries, and rollover of
account assets to other programs.

(C) Except as otherwise specified in this chapter, the provisions of
Chapters 123.;,4255 and 4117. of the Revised Code shall not apply to the
authority and Chapter 125. of the Revised Code shall not apply to contracts
approved under the powers of the Ohio tuition trust authority board under
section 3334.03 of the Revised Code. The—department—of-administrative

a-can
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Revised-Code:
Sec. 3335.02. (A) The government of the Ohio state university shall be
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vested in a board of fourteen trustees in 2005, and seventeen trustees
beginning in 2006, who shall be appointed by the governor, with the advice
and consent of the senate. Two of the seventeen trustees shall be students at
the Ohio state university, and their selection and terms shall be in
accordance with division (B) of this section. Except as provided in division
€)(D) of this section and except for the terms of student members, terms of
office shall be for nine years, commencing on the fourteenth day of May and
ending on the thirteenth day of May. Each trustee shall hold office from the
date of appointment until the end of the term for which the trustee was
appointed. Any trustee appointed to fill a vacancy occurring prior to the
expiration of the term for which the trustee's predecessor was appointed
shall hold office for the remainder of such term. Any trustee shall continue
in office subsequent to the expiration date of the trustee's term until the
trustee's successor takes office, or until a period of sixty days has elapsed,
whichever occurs first. No person who has served a full nine-year term or
more than six years of such a term shall be eligible for reappointment until a
period of four years has elapsed since the last day of the term for which the
person previously served. The trustees shall not receive compensation for
their services, but shall be paid their reasonable necessary expenses while
engaged in the discharge of their official duties.

(B) The student members of the board of trustees of the Ohio state
university shall be students at the Ohio state university. Unless student
members have been granted voting power under division (C) of this section,
they shall have no voting power on the board—Stadentmembers, shall not be
considered as members of the board in determining whether a quorum is
present—Student—members, and shall not be entitled to attend executive
sessions of the board. The student members of the board shall be appointed
by the governor, with the advice and consent of the senate, from a group of
five candidates selected pursuant to a procedure adopted by the university's
student governments and approved by the university's board of trustees. The
initial term of office of one of the student members shall commence on May
14, 1988, and shall expire on May 13, 1989, and the initial term of office of
the other student member shall commence on May 14, 1988, and expire on
May 13, 1990. Thereafter, terms of office of student members shall be for
two years, each term ending on the same day of the same month of the year
as the term it succeeds. In the event a student member cannot fulfill a
two-year term, a replacement shall be selected to fill the unexpired term in
the same manner used to make the original selection,

(C) Not later than ninety days after the effective date of this amendment,
the board of trustees shall adopt a resolution that does one of the following:
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(1) Grants the student members of the board voting power on the board.
If so granted, in addition to having voting power, the student members shall
be considered as members of the board in determining whether a quorum is
present and shall be entitled to attend executive sessions of the board.

(2) Declares that student members do not have voting power on the

board.

Thereafter, the board may change the voting status of student trustees by
adopting _a subsequent resolution. Each resolution adopted under this
division shall take effect on the fourteenth day of May following the

adoption of the resolution. All members with voting power at the time of the
adoption of a resolution may vote on the resolution.

If student members are granted voting power under this division, no

student shall be disqualified from membership on the board of trustees
because the student receives a scholarship, grant, loan, or any other financial
assistance payable out of the state treasury or a university fund, or because
the student is employed by the university in a position pursuant to a
work-study program or other student employment, including as a graduate
teaching assistant, graduate administrative assistant, or graduate research
assistant, the compensation for which is payable out of the state treasury or a
university fund.

Acceptance of such financial assistance or employment by a student

trustee shall not be considered a violation of Chapter 102. or section
2921.42 or 2921.43 of the Revised Code.

¢&)(D)(1) The initial terms of office for the three additional trustees
appointed in 2005 shall commence on a date in 2005 that is selected by the
governor with one term of office expiring on May 13, 2009, one term of
office expiring on May 13, 2010, and one term of office expiring on May
13, 2011, as designated by the governor upon appointment. Thereafter terms
of office shall be for nine years, as provided in division (A) of this section.

(2) The initial terms of office for the three additional trustees appointed
in 2006 shall commence on May 14, 2006, with one term of office expiring
on May 13, 2012, one term of office expiring on May 13, 2013, and one
term of office expiring on May 13, 2014, as designated by the governor
upon appointment. Thereafter terms of office shall be for nine years, as
provided in division (A) of this section.

Sec. 3335.09. The board of trustees of the Ohio state university shall
elect, fix the compensation of, and remove, the president and such number
of professors, teachers, and other employees as are necessary;-but. Except as
provided under division (C) of section 3335.02 of the Revised Code, no
trustee, or his-—relation relative of a trustee by blood or marriage, shall be
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eligible to a professorship or position in the university, the compensation for
which is payable out of the state treasury or a university fund. The board
shall fix and regulate the course of instruction and prescribe the extent and
character of experiments to be made at the university.

Sec. 3335.361. Any policy or guideline established by OSU extension
that requires volunteers for 4-H programs to be fingerprinted shall do both
of the following:

(A) Require only individuals who become volunteers for those programs
on or after the effective date of this section to be fingerprinted.;

(B) Require those individuals to be fingerprinted only one time.

OSU _extension shall modify any policy or guideline regarding

fingerprinting of volunteers for 4-H programs that has been established prior
to the effective date of this section to comply with this section.

Sec. 3337.10. There is hereby established the Ohio university college of
osteopathic medicine the purpose of which shall be to provide instruction in
the practice of osteopathic medicine. The college shall be a component
college of Ohio university. The clinical instruction portions of the medical
program shall be provided through the facilities of existing osteopathic and
joint staff hospitals. Fhe-eellege—shall-have-an—sadvisoryeommittee—often

Sec. 3345.022. The board of trustees of any college or university
supported in part or in whole by state funds, or two or more such boards,
may enter into a contract, upon such terms as shall be determined to be in
the best interests of students, for the provision of legal services to students
through a group legal services insurance plan approved by the
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superintendent of insurance or through a prepaid legal services plan
established by attorneys admitted to the practice of law in- this state. The
fees or charges to students who participate in the plan shall be established by
the board or boards and shall be sufficient to defray the college's or
university's cost of administering the plan. No student shall be required to
pay any such fee or charge unless ke the student elects to participate in the
plan, and no revenue from any other student fees or charges shall be used to
finance any portion of the cost of any plan or the college's or university's
cost of administering the plan. Legal representation under the plan shall be
limited to services determined by the board to be reasonably related to
student welfare, to the advancement or successful completion of student
education, or to serve a public purpose within the powers of the college or
university.

A plan shall not provide or pay for the cost of representation of a
student in an action against a state officer or agency arising out of the
performance of the duties of the officer or agency, against a law
enforcement officer arising out of the performance of the duties of the
officer, against a college or university participating in the plan, against a
student of such a college or university, or against the chancellor of higher
education or a member of the board of regents or of the board of trustees,
faculty, or staff of such a college or university, if the cause of action arises
out of the performance of the duties of the office of the member or in the
course of the member's employment by the college or university. As used in
this section, "law enforcement officer" means a sheriff, deputy sheriff,
constable, marshal, deputy marshal, municipal police officer, state highway
patrol trooper, or state university law enforcement officer appointed under
section 3345.04 of the Revised Code.

Sec. 3345.05. (A) All registration fees, nonresident tuition fees,
academic fees for the support of off-campus instruction, laboratory and
course fees when so assessed and collected, student health fees for the
support of a student health service, all other fees, deposits, charges, receipts,
and income from all or part of the students, all subsidy or other payments
from state appropriations, and all other fees, deposits, charges, receipts,
income, and revenue received by each state institution of higher education,
the Ohio state university hospitals and their ancillary facilities, the Ohio
agricultural research and development center, and OSU extension shall be
held and administered by the respective boards of trustees of the state
institution of higher education; provided, that such fees, deposits, charges,
receipts, income and revenue, to the extent required by resolutions, trust
agreements, indentures, leases, and agreements adopted, made, or entered
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into under Chapter 154. or section 3345.07, 3345.11, or 3345.12 of the
Revised Code, shall be held, administered, transferred, and applied in
accordance therewith.

(B) The Ohio—beard—of—+egents chancellor of higher education shall
require annual reporting by the Ohio agricultural research and development
center and by each university and college receiving state aid in such form
and detail as determined by the beard chancellor of higher education in
consultation with such center, universities and colleges, and the director of
budget and management.

(C) Notwithstanding any provision of the Revised Code to the contrary,
the title to investments made by the board of trustees of a state institution of
higher education with funds derived from any of the sources described in
division (A) of this section shall not be vested in the state or the political
subdivision but shall be held in trust by the board. Such investments shall be
made pursuant to an investment policy adopted by the board in public
session that requires all fiduciaries to discharge their duties with the care,
skill, prudence, and diligence under the circumstances then prevailing that a
prudent person acting in like capacity and familiar with such matters would
use in the conduct of an enterprise of a like character and with like aims.
The policy also shall require at least the following:

(1) A stipulation that investment of at least twenty-five per cent of the
average amount of the investment portfolio over the course of the previous
fiscal year be invested in securities of the United States government or of its
agencies or instrumentalities, the treasurer of state's pooled investment
program, obligations of this state or any political subdivision of this state,
certificates of deposit of any national bank located in this state, written
repurchase agreements with any eligible Ohio financial institution that is a
member of the federal reserve system or federal home loan bank, money
market funds, or bankers acceptances maturing in two hundred seventy days
or less which are eligible for purchase by the federal reserve system, as a
reserve;

(2) Eligible funds above those that meet the conditions of division
(C)(1) of this section may be pooled with other institutional funds and
invested in accordance with section 1715.52 of the Revised Code.

(3) The establishment of an investment committee.

(D) The investment committee established under division (C)(3) of this
section shall meet at least quarterly. The committee shall review and
recommend revisions to the board's investment policy and shall advise the
board on its investments made under division (C) of this section in an effort
to assist it in meeting its obligations as a fiduciary as described in division
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(C) of this section. The committee shall be authorized to retain the services
of an investment advisor who meets both of the following qualifications:

(1) The advisor is either:

(a) Licensed by the division of securities under section 1707.141 of the
Revised Code;

(b) Registered with the securities and exchange commission.

(2) The advisor either:

(a) Has experience in the management of investments of public funds,
especially in the investment of state-government investment portfolios;

(b) Is an eligible institution referenced in section 135.03 of the Revised
Code.

(E) As used in this section, "state institution of higher education" means
a state institution of higher education as defined in section 3345.011 of the
Revised Code.

Sec. 3345.06. (A) Subject to divisions (B) and (C) of this section, a
graduate of the twelfth grade shall be entitled to admission without
examination to any college or university which is supported wholly or in
part by the state, but for unconditional admission may be required to
complete such units not included in the graduate's high school course as may
be prescribed, not less than two years prior to the graduate's entrance, by the
faculty of the institution.

(B) Beginning with the 2014-2015 academic year, each state university
listed in section 3345.011 of the Revised Code, except for Central state
university, Shawnee state university, and Youngstown state university, shall
permit a resident of this state who entered ninth grade for the first time on or
after July 1, 2010, to begin undergraduate coursework at the university only
if the person has successfully completed the requirements for high school
graduation prescribed in division (C) of section 3313.603 of the Revised
Code, unless one of the following applies:

(1) The person has earned at least ten semester hours, or the equivalent,
at a community college, state community college, university branch,
technical college, or another post-secondary institution except a state
university to which division (B) of this section applies, in courses that are
college-credit-bearing and may be applied toward the requirements for a
degree. The university shall grant credit for successful completion of those
courses pursuant to any applicable articulation and transfer policy of the
Ohte-beard-efregents chancellor of higher education or any agreements the
university has entered into in accordance with policies and procedures
adopted under section 3333.16, 3333.161, or 3333.162 of the Revised Code.
The university may count college credit that the student earned while in high
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school through the college credit plus program under Chapter 3365. of the
Revised Code, or through other advanced standing programs, toward the
requirements of division (B)(1) of this section if the credit may be applied
toward a degree.

(2) The person qualified to graduate from high school under division
(D) or (F) of section 3313.603 of the Revised Code and has successfully
completed the topics or courses that the person lacked to graduate under
division (C) of that section at any post-secondary institution or at a summer
program at the state university. A state university may admit a person for
enrollment contingent upon completion of such topics or courses or summer
program.

(3) The person met the high school graduation requirements by
successfully completing the person's individualized education program
developed under section 3323.08 of the Revised Code.

(4) The person is receiving or has completed the final year of instruction
at home as authorized under section 3321.04 of the Revised Code, or has
graduated from a nonchartered, nonpublic school in Ohio, and demonstrates
mastery of the academic content and skills in reading, writing, and
mathematics needed to successfully complete introductory level coursework
at an institution of higher education and to avoid remedial coursework.

(5) The person is a high school student participating in the college credit
plus program under Chapter 3365. of the Revised Code or another advanced
standing program.

(C) A state university subject to division (B) of this section may delay
admission for or admit conditionally an undergraduate student who has
successfully completed the requirements prescribed in division (C) of
section 3313.603 of the Revised Code if the university determines the
student requires academic remedial or developmental coursework. The
university may delay admission pending, or make admission conditional
upon, the student's successful completion of the academic remedial or
developmental coursework at a university branch, community college, state
community college, or technical college.

(D) This section does not deny the right of a college of law, medicine,
or other specialized education to require college training for admission, or
the right of a department of music or other art to require particular
preliminary training or talent.

Sec. 3345.061. (A) Ohio's two-year institutions of higher education are
respected points of entry for students embarking on post-secondary careers
and courses completed at those institutions are transferable to state
universities in accordance with articulation and transfer agreements
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developed under sections 3333.16, 3333.161, and 3333.162 of the Revised
Code.

(B) Beginning with undergraduate students who commence
undergraduate studies in the 2014-2015 academic year, no state university
listed in section 3345.011 of the Revised Code, except Central state
university, Shawnee state university, and Youngstown state university, shall
receive any state operating subsidies for any academic remedial or
develcpmental courses for undergraduate students, including courses
prescribed in division (C) of section 3313.603 of the Revised Code, offered
at its main campus, except as provided in divisicns (B)(1) to (4) of this
section.

(1) In the 2014-2015 and 2015-2016 academic years, a state university
may receive state operating subsidies for academic remedial or
developmental courses for not more than three per cent of the total
undergraduate credit hours provided by the university at its main campus.

(2) In the 2016-2017 academic year, a state university may receive state
operating subsidies for academic remedial or develcpmental courses for not
more than fifteen per cent of the first-year students who have graduated
from high school within the previous twelve months and who are enrolled in
the university at its main campus, as calculated on a full-time-equivalent
basis.

(3) In the 2017-2018 academic year, a state university may receive state
operating subsidies for academic remedial or developmental courses for not
more than ten per cent of the first-year students who have graduated from
high school within the previous twelve morths and who are enrolled in the
university at its main campus, as calculated on a full-time-equivalent basis.

(4) In the 2018-2019 academic year, a state university may receive state
operating subsidies for academic remedial or developmental courses for not
more than five per cent of the first-year students who have graduated from
high school within the previous twelve months and who are enrolled in the
university at its main campus, as calculated on a full-time-equivalent basis.

Each state university may continue to offer academic remedial and
developmental courses at its main campus beyond the extent for which state
operating subsidies may be paid under this division and may continue to
offer such courses beyond the 2018-2019 academic year. However, the
university shall not receive any state operating subsidies for such courses
above the maximum amounts permitted in this division.

(C) Except as otherwise provided in division (B) of this section,
beginning with students who commence undergraduate studies in the
2014-2015 academic year. state operating subsidies for academic remedial
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or developmental courses offered by state institutions of higher education
may be paid only to Central state university, Shawnee state university,
Youngstown state university, any university branch, any community college,
any state community college, or any technical college.

(D) Each state university shall grant credit for academic remedial or
developmental courses successfully completed at an institution described in
division (C) of this section pursuant to any applicable articulation and
transfer agreements the university has entered into in accordance with
policies and procedures adopted under section 3333.16, 3333.161, or
3333.162 of the Revised Code.

(E) The chancellor of the-Ohio-beoard-efregents higher education shall
do all of the following:

(1) Withhold state operating subsidies for academic remedial or
developmental courses provided by a state university as required in order to
conform to divisions (B) and (C) of this section;

(2) Adopt uniform statewide standards for academic remedial and
developmental courses offered by all state institutions of higher education;

(3) Encourage and assist in the design and establishment of academic
remedial and developmental courses by institutions of higher education;

(4) Define "academic year" for purposes of this section and section
3345.06 of the Revised Code;

(5) Encourage and assist in the development of articulation and transfer
agreements between state universities and other institutions of higher
education in accordance with policies and procedures adopted under
sections 3333.16, 3333.161, and 3333.162 of the Revised Code.

(F) Not later than December 31, 2012, the presidents, or equivalent
position, of all state institutions of higher education, or their designees,
jointly shall establish uniform statewide standards in mathematics, science,
reading, and writing each student enrolled in a state institution of higher
education must meet to be considered in remediation-free status. The
presidents also shall establish assessments, if they deem necessary, to
determine if a student meets the standards adopted under this division. Each
institution is responsible for assessing the needs of its enrolled students in
the manner adopted by the presidents. The board of trustees or managing
authority of each state institution of higher education shall adopt the
remediation-free status standard, and any related assessments, into the
institution's policies.

The chancellor shall assist in coordinating the work of the presidents
under this division. The chancellor shall monitor the standards in
mathematics, science, reading, and writing established under division (F) of
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this section to ensure that the standards adequately demonstrate a student's
remediation-free status.

(G) Each year, not later than a date established by the chancellor, each
state institution of higher education shall report to the governor, the general
assembly, the chancellor, and the superintendent of public instruction all of
the following for the prior academic year:

(1) The institution's aggregate costs for providing academic remedial or
developmental courses;

(2) The amount of those costs disaggregated according to the city, local,
or exempted village school districts from which the students taking those
courses received their high school diplomas;

(3) Any other information with respect to academic remedial and
developmental courses that the chancellor considers appropriate.

(H) Not later than December 31, 2011, and the thirty-first day of each
December thereafter, the chancellor and the superintendent of public
instruction shall issue a report recommending policies and strategies for
reducing the need for academic remediation and developmental courses at
state institutions of higher education.

(I) As used in this section, "state institution of higher education" has the
same meaning as in section 3345.011 of the Revised Code.

Sec. 3345.311. (A) As used in this section, "excess benefits" has the
same meaning as in section 49801 of the Internal Revenue Code, 26 U.S.C.
49801.

(B) Except as provided in division (C) of this section, no state institution
of higher education shall provide excess benefits to an employee that would
trigger the excise tax imposed under section 49801 of the Internal Revenue
Code, 26 U.S.C. 49801.

(C) A state institution of higher education may provide excess benefits
to an employee that would trigger the excise tax imposed under section
49801 of the Internal Revenue Code, 26 U.S.C. 49801, if the excess benefits
are provided pursuant to a policy or contract that was issued or entered into
prior to the effective date of this section.

(D) Nothing in this section shall be construed to prohibit a state
institution of higher education from offering health benefits to an employee,

the value of which would not trigger the excise tax imposed under section
49801 of the Internal Revenue Code, 26 U.S.C. 49801.

Sec. 3345.32. (A) As used in this section:

(1) "State university or college" means the institutions described in
section 3345.27 of the Revised Code and the northeast Ohio medical
university.
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(2) "Resident" has the meaning specified by rule of the chancellor of the
Ohie-beard-ofregents higher education.

(3) "Statement of selective service status" means a statement certifying
one of the following:

(a) That the individual filing the statement has registered with the
selective service system in accordance with the "Military Selective Service
Act," 62 Stat. 604, 50 U.S.C. App. 453, as amended;

(b) That the individual filing the statement is not required to register
with the selective service for one of the following reasons:

(1) The individual is under eighteen or over twenty-six years of age.

(i1) The individual is on active duty with the armed forces of the United
States other than for training in a reserve or national guard unit.

(iii) The individual is a nonimmigrant alien lawfully in the United States
in accordance with section 101 (a)(15) of the "Immigration and Nationality
Act," 8 U.S.C. 1101, as amended.

(iv) The individual is not a citizen of the United States and is a
permanent resident of the Trust Territory of the Pacific Islands or the
Northern Mariana Islands.

(4) "Institution of higher education" means any eligible institution
approved by the United States department of education pursuant to the
"Higher Education Act of 1965," 79 Stat. 1219, as amended, or any
institution whose students are eligible for financial assistance under any of
the programs described by division (E) of this section.

(B) The chancellor shall, by rule, specify the form of statements of
selective service status to be filed in compliance with divisions (C) to (E) of
this section. Each statement of selective service status shall contain a section
wherein a male student born after December 31, 1959, certifies that the
student has registered with the selective service system in accordance with
the "Military Selective Service Act," 62 Stat. 604, 50 U.S.C. App. 453, as
amended. For those students not required to register with the selective
service, as specified in divisions (A)(2)(b)(i) to (iv) of this section, a section
shall be provided on the statement of selective service status for the
certification of nonregistration and for an explanation of the reason for the
exemption. The chancellor may require that such statements be
accompanied by documentation specified by rule of the chancellor.

(C) A state university or college that enrolls in any course, class, or
program a male student born after December 31, 1959, who has not filed a
statement of selective service status with the university or college shall,
regardless of the student's residency, charge the student any tuition
surcharge charged students who are not residents of this state.
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(D) No male born after December 31, 1959, shall be eligible to receive
any loan, grant, scholarship, or other financial assistance for educational
expenses granted under section 3315.33, 3333.12, 3333.122, 3333.21,
3333.22, 3333.26, 3333.391, 5910.03, 5910.032, or 5919.34 of the Revised
Code, financed by an award under the choose Ohio first scholarship
program established under section 3333.61 of the Revised Code, or financed
by an award under the Ohio co-op/internship program established under
section 3333.72 of the Revised Code, unless that person has filed a
statement of selective service status with that person's institution of higher
education.

(E) If an institution of higher education receives a statement from an
individual certifying that the individual has registered with the selective
service system in accordance with the "Military Selective Service Act," 62
Stat. 604, 50 U.S.C. App. 453, as amended, or that the individual is exempt
from registration for a reason other than that the individual is under eighteen
years of age, the institution shall not require the individual to file any further
statements. If it receives a statement certifying that the individual is not
required to register because the individual is under eighteen years of age, the
institution shall require the individual to file a new statement of selective
service status each time the individual seeks to enroll for a new academic
term or makes application for a new loan or loan guarantee or for any form
of financial assistance for educational expenses, until it receives a statement
certifying that the individual has registered with the selective service system
or is exempt from registration for a reason other than that the individual is
under eighteen years of age.

Sec. 3345.35. Not later than January 1, 2016, and by the first day of
January of every fifth year thereafter, the board of trustees of each state
institution of higher education, as defined in section 3345.011 of the
Revised Code, shall evaluate all courses and programs the institution offers
based on enrollment and student performance in each course or program.
For courses with low enrollment, as defined by the chancellor of higher
education, the board of trustees shall evaluate the benefits of collaboration
with other institutions of higher education, based on geographic region, to
deliver the course.

Each board of trustees shall submit its findings under this section to the
chancellor not later than thirty days after the completion of the evaluations.

Sec. 3345.38. (A) The board of trustees of each state institution of
higher education shall adopt and implement a policy to grant undergraduate
course credit to a student who has successfully completed an international
baccalaureate diploma program.
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(B) The policy adopted by each institution under this section shall do all
of the following:

(1) Establish conditions for granting course credit, including the
minimum scores required on examinations constituting the international
baccalaureate diploma program in order to receive credit;

(2) Identify specific course credit or other academic requirements of the
institution, including the number of credit hours or other course credit that
the institution will grant to a student who completes the diploma program.

(C) As used in this section:

(1) "State institution of higher education" has the same meaning as in
section 3345.011 of the Revised Code.

(2) "International baccalaureate diploma program" means the
curriculum and examinations leading to an international baccalaureate
diploma awarded by the international baccalaureate organization.

Sec. 3345.39. (A) Beginning with the fall semester, or equivalent
quarter, of the 2015-2016 academic year, and the fall semester, or equivalent
quarter, of each academic year thereafter, the board of trustees of each state
institution of higher education annually shall report to the chancellor of
higher education any increase in or additional auxiliary fees charged by the
institution and the justification for such increase or addition. The chancellor
shall establish procedures for reporting the information required under
division (D) of this section.

(B) As used in this section:

(1) "Auxiliary fees" mean charges assessed by a state institution of
higher education to a student for various educational expenses including, but
not limited to, course-related fees, laboratory fees, books and supplies, room
and board, transportation, enrollment application fees, and other
miscellaneous charges. "Auxiliary fees" do not include instructional or
general fees uniformly assessed to all students.

(2) "State institution of higher education" has the same meaning as in
section 3345.011 of the Revised Code.

Sec. 3345.421. Not later than December 31, 2014, the board of trustees
of each state institution of higher education, as defined in section 3345.011
of the Revised Code, shall do all of the following:

(A) Designate at least one person employed by the institution to serve as
the contact person for veterans and service member affairs. Such a person
shall assist and advise veterans and service members on issues related to
earning college credit for military training, experience, and coursework.

(B) Adopt a policy regarding the support and assistance the institution
will provide to veterans and service members.



Am. Sub. H. B. No. 64 131st G.A.
1266

(C) Allow for the establishment of a student-led group on campus for
student service members and veterans and encourage other service member-
and veteran-friendly organizations.

(D) Integrate existing career services to create and encourage
meaningful collaborative relationships between student service members
and veterans and alumni of the institution, that links student service
members and veterans with prospective employers, and that provides
student service members and veterans with social opportunities; and, if the
institution has career services programs, encourage the responsible office to
seek and promote partnership opportunities for internships and employment
of student service members and veterans with state, local, national, and
international employers.

(E) Survey student service members and veterans to identify their needs
and challenges and make the survey available to faculty and staff at the state
institution of higher education. And periodically conduct follow-up surveys,
at a frequency determined by the board, to gauge the institution's progress
toward meeting identified needs and challenges.

The chancellor of the—Ohie—board—ef—regents higher education shall
provide guidance to state institutions of higher education in their compliance
with this section, including the recommendation of standardized policies on
support and assistance to veterans and service members.

The person or persons designated under division (A) of this section shall
not be a person currently designated by the institution as a veterans
administration certifying official.

Sec. 3345.45. On or before January 1, 1994, the Ohio-board-ofregents
chancellor of higher education jointly with all state universities, as defined
in section 3345.011 of the Revised Code, shall develop standards for
instructional workloads for full-time and part-time faculty in keeping with
the universities' missions and with special emphasis on the undergraduate
learning experience. The standards shall contain clear guidelines for
institutions to determine a range of acceptable undergraduate teaching by
faculty.

On or before June 30, 1994, the board of trustees of each state university
shall take formal action to adopt a faculty workload policy consistent with
the standards developed under this section. Notwithstanding section 4117.08
of the Revised Code, the policies adopted under this section are not
appropriate subjects for collective bargaining. Notwithstanding division (A)
of section 4117.10 of the Revised Code, any policy adopted under this
section by a board of trustees prevails over any conflicting provisions of any
collective bargaining agreement between an employees organization and



Am. Sub. H. B. No. 64 131st G.A.
1267

that board of trustees.

Sec. 3345.46. (A) As used in this section:

(1) "Full course load" shall be defined by the board of trustees of each
state institution of higher education.

(2) "Overload fee" means a fee or increased tuition rate charged to
students who enroll in courses for a total number of credit hours in excess of
a full course load.

(3) "State institution of higher education" has the same meaning as in
section 3345.011 of the Revised Code.

(B) No state institution of higher education shall charge an overload fee
to any student for courses in which that student is enrolled that exceed the
full course load per semester or per quarter, whichever is applicable, except
as follows:

(1) If a student is enrolled in more than eighteen credit hours per
semester, or the equivalent number of credit hours per quarter as determined
by the board of trustees of the institution, the institution may charge an
overload fee to the student for only those credit hours taken in excess of
eighteen credit hours per semester, or the equivalent number of credit hours
per quarter, whichever is applicable.

(2) If a student is enrolled in a course load that exceeds the full course
load but is less than or equal to eighteen credit hours per semester, or the
equivalent number of credit hours per quarter, whichever is applicable, the
institution may charge an overload fee to any student for a course from
which the student withdraws prior to a date specified by the board of
trustees of the state institution.

Sec. 3345.47. (A) No state university shall require a student to live in
on-campus student housing, if the student lives within twenty-five miles of
the campus.

(B) As used in this section:

(1) "On-campus student housing" has the same meaning as in section
3345.85 of the Revised Code.

(2) "State university" has the same meaning as in section 3345.011 of
the Revised Code.

Sec. 3345.48. (A) As used in this section:

(1) "Cohort" means a group of students who will complete their
bachelor's degree requirements and graduate from a state university at the
same time. A cohort may include transfer students and other selected
undergraduate student academic programs as determined by the board of
trustees of a state university.

(2) "Eligible student" means an undergraduate student who:
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(a) Is enrolled full-time in a bachelor's degree program at a state
university;

(b) Is a resident of this state, as defined by the chancellor of the-Ohie
beard—ofregents higher education under section 3333.31 of the Revised
Code.

(3) "State university" has the same meaning as in section 3345.011 of
the Revised Code.

(B) The board of trustees of a state university may establish an
undergraduate tuition guarantee program that allows eligible students in the
same cohort to pay a fixed rate for general and instructional fees for four
years. A board of trustees may include room and board and any additional
fees in the program.

If the board of trustees chooses to establish such a program, the board
shall adopt rules for the program that include, but are not limited to, all of
the following:

(1) The number of credit hours required to earn an undergraduate degree
in each major;

(2) A guarantee that the general and instructional fees for each student
in the cohort shall remain constant for four years so long as the student
complies with the requirements of the program, except that, notwithstanding
any law to the contrary, the board may increase the guaranteed amount by
up to six per cent above what has been charged in the previous academic
year one time for the first cohort enrolled under the tuition’ guarantee
program. If the board of trustees determines that economic conditions or
other circumstances require an increase for the first cohort of above six per
cent, the board shall submit a request to increase the amount by a specified
percentage to the chancellor. The chancellor, based on information the
chancellor requires from the board of trustees, shall approve or disapprove
such a request. Thereafter, the board of trustees may increase the guaranteed
amount by up to the sum of the following above what has been charged in
the previous academic year one time per subsequent cohort:

(a) The average rate of inflation, as measured by the consumer price
index prepared by the bureau of labor statistics of the United States
department of labor (all urban consumers, all items), for the previous
sixty-month period; and

(b) The percentage amount the general assembly restrains increases on
in-state undergraduate instructional and general fees for the applicable fiscal
year. If the general assembly does not enact a limit on the increase of
in-state undergraduate instructional and general fees, then no limit shall
apply under this division for the cohort that first enrolls in any academic
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year for which the general assembly does not prescribe a limit.

If, beginning with the academic year that starts four years after the
effeetive—date—of this—seetion September 29, 2013, the board of trustees
determines that the general and instructional fees charged under the tuition
guarantee have fallen significantly lower than those of other state
universities, the board of trustees may submit a request to increase the
amount charged to a cohort by a specified percentage to the chancellor, who
shall approve or disapprove such a request.

(3) A benchmark by which the board sets annual increases in general
and instructional fees. This benchmark and any subsequent change to the
benchmark shall be subject to approval of the chancellor.

(4) Eligibility requirements for students to participate in the program;

(5) Student rights and privileges under the program;

(6) Consequences to the university for students unable to complete a
degree program within four years, as follows:

(a) For a student who could not complete the program in four years due
to a lack of available classes or space in classes provided by the university,
the university shall provide the necessary course or courses for completion
to the student free of charge.

(b) For a student who could not complete the program in four years due
to military service or other circumstances beyond a student's control, as
determined by the board of trustees, the university shall provide the
necessary course or courses for completion to the student at the student's
initial cohort rate.

(c) For a student who did not complete the program in four years for any
other reason, as determined by the board of trustees, the university shall
provide the necessary course or courses for completion to the student at a
rate determined through a method established by the board under division
(B)(7) of this section.

(7) Guidelines for adjusting a student's annual charges if the student,
due to circumstances under the student's control, is unable to complete a
degree program within four years;

(8) A requirement that the rules adopted under division (B) of this
section be published or posted in the university handbook, course catalog,
and web site.

(C) If a board of trustees implements a program under this section, the
board shall submit the rules adopted under division (B) of this section to the
chancellor for approval before beginning implementation of the program.

The chancellor shall not unreasonably withhold approval of a program if
the program conforms in principle with the parameters and guidelines of this
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section.

(D) A board of trustees of a state university may establish an
undergraduate tuition guarantee program for nonresident students.

(E) Within five years after the-effeetive-date-of-thisseetion September
29, 2013, the chancellor shall publish on the beard-ef+regents chancellor's
web site a report that includes all of the following:

(1) The state universities that have adopted an undergraduate tuition
guarantee program under this section;

(2) The details of each undergraduate tuition guarantee program
established under this section;

(3) Comparative data, including general and instructional fees, room and
board, graduation rates, and retention rates, from all state universities.

(F) Except as provided in this section, no other limitation on the
increase of in-state undergraduate instructional and general fees shall apply
to a state university that has established an undergraduate tuition guarantee

program under this section.
Sec. 3345.50. Notwithstanding anything to the contrary in sections

123.01 and 123.10 of the Revised Code, a state university, a state
community college, or the northeast Ohio medical university not certified
pursuant to section 123.24 of the Revised Code may administer any capital
facilities project for the construction, reconstruction, improvement,
renovation, enlargement, or alteration of a public improvement under its
jurisdiction for which the total amount of funds expected to be appropriated
by the general assembly does not exceed four million dollars without the
supervision, control, or approval of the Ohio facilities construction
commission as specified in those sections, if both of the following occur:

(A) Within sixty days after the effective date of the section of an act in
which the general assembly initially makes an appropriation for the project,
the board of trustees of the institution notifies the chancellor of the-Ohio
beard-of-regents higher education in writing of its intent to administer the
capital facilities project;

(B) The board of trustees complies with the guidelines established
pursuant to section 153.16 of the Revised Code and all laws that govern the
selection of consultants, preparation and approval of contract documents,
receipt of bids, and award of contracts with respect to the project.

The chancellor shall adopt rules in accordance with Chapter 119. of the
Revised Code that establish criteria for the administration by any such
institution of higher education of a capital facilities project for which the
total amount of funds expected to be appropriated by the general assembly
exceeds four million dollars. The criteria, to be developed with the Ohio
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facilities construction commission and higher education representatives
selected by the chancellor, shall include such matters as the adequacy of the
staffing levels and expertise needed for the institution to administer the
project, past performance of the institution in administering such projects,
and the amount of institutional or other nonstate money to be used in
financing the project. The chancellor and the Ohio facilities construction
commission shall approve the request of any such institution of higher
education that seeks to administer any such capital facilities project and
meets the criteria set forth in the rules and in the requirements of division
(B) of this section.

Sec. 3345.51. (A) Notwithstanding anything to the contrary in sections
123.20 and 123.21 of the Revised Code, a state university, the northeast
Ohio medical university, or a state community college may administer any
capital facilities project for the construction, reconstruction, improvement,
renovation, enlargement, or alteration of a public improvement under its
jurisdiction for which funds are appropriated by the general assembly
without the supervision, control, or approval of the Ohio facilities
construction commission as specified in those sections, if all of the
following occur:

(1) The institution is certified by the commission under section 123.24
of the Revised Code;

(2) Within sixty days after the effective date of the section of an act in
which the general assembly initially makes an appropriation for the project,
the board of trustees of the institution notifies the chancellor of the-Ohie
beard-efregents higher education in writing of its request to administer the
capital facilities project and the chancellor approves that request pursuant to
division (B) of this section;

(3) The board of trustees passes a resolution stating its intent to comply
with section 153.13 of the Revised Code and the guidelines established
pursuant to section 153.16 of the Revised Code and all laws that govern the
selection of consultants, preparation and approval of contract documents,
receipt of bids, and award of contracts with respect to the project.

(B) The chancellor shall adopt rules in accordance with Chapter 119. of
the Revised Code that establish criteria for the administration by any such
institution of higher education of a capital facilities project for which the
general assembly appropriates funds. The criteria, to be developed with the
commission and higher education representatives selected by the chancellor,
shall include such matters as the adequacy of the staffing levels and
expertise needed for the institution to administer the project, past
performance of the institution in administering such projects, and the
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amount of institutional or other nonstate money to be used in financing the
project. The chancellor shall approve the request of any such institution of
higher education that seeks to administer any such capital facilities project
and meets the criteria set forth in the rules and the requirements of division
(A) of this section.

(C) Any institution that administers a capital facilities project under this
section shall conduct biennial audits for the duration of the project to ensure
that the institution is complying with Chapters 9., 123., and 153. of the
Revised Code and that the institution is using its certification issued under
section 123.24 of the Revised Code appropriately. The chancellor, in
consultation with higher education representatives selected by the
chancellor, shall adopt rules in accordance with Chapter 119. of the Revised
Code that establish criteria for the conduct of the audits. The criteria shall
include documentation necessary to determine compliance with Chapters 9.,
123., and 153. of the Revised Code and a method to determine whether an
institution is using its certification issued under section 123.24 of the
Revised Code appropriately.

(D) The chancellor, in consultation with higher education
representatives selected by the chancellor, shall adopt rules in accordance
with Chapter 119. of the Revised Code establishing criteria for monitoring
capital facilities projects administered by institutions under this section. The
criteria shall include the following:

(1) Conditions under which the chancellor may revoke the authority of
an institution to administer a capital facilities project under this section,
including the failure of an institution to maintain a sufficient number of
employees who have successfully completed the certification program under
section 123.24 of the Revised Code;

(2) A process for institutions to remedy any problems found by an audit
conducted pursuant to division (C) of this section, including the improper
use of state funds or violations of Chapter 9., 123., or 153. of the Revised
Code.

(E) If the chancellor revokes an institution's authority to administer a
capital facilities project, the commission shall administer the capital
facilities project. The chancellor also may require an institution, for which
the chancellor revoked authority to administer a capital facilities project, to
acquire a new local administration competency certification pursuant to
section 123.24 of the Revised Code.

Sec. 3345.54. (A) As used in this section:

(1) "Auxiliary facilities" has the same meaning as in section 3345.12 of
the Revised Code.
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(2) "Conduit entity" means an organization described in section
501(c)(3) of the Internal Revenue Code qualified as a public charity under
section 509(a)(2) or 509(a)(3) of the Internal Revenue Code, or any other
appropriate legal entity selected by the state institution, whose corporate
purpose allows it to perform the functions and obligations of a conduit entity
pursuant to the terms of a financing agreement.

(3) "Conveyed property" means auxiliary facilities conveyed by a state
institution to a conduit entity pursuant to a financing agreement.

(4) "Financing agreement" means a contract described in division (C) of
this section.

(5) "Independent funding source" means a private entity that enters into
a financing agreement with a conduit entity and a state institution.

(6) "State institution" means a state institution of higher education as
defined in section 3345.011 of the Revised Code.

(B) The board of trustees of a state institution, with the approval of the
chancellor of the-Ohio-beoard-efregents higher education and the controlling
board, may enter into a financing agreement with a conduit entity and an
independent funding source selected either through a competitive selection
process or by direct negotiations, and may convey to the conduit entity title
to any auxiliary facilities owned by the state institution pursuant to the terms
of a financing agreement.

(C) A financing agreement under this section is a written contract
entered into among a state institution, a conduit entity, and an independent
funding source that provides for:

(1) The conveyance of auxiliary facilities owned by a state institution to
the conduit entity for consideration deemed adequate by the state institution;

(2) The lease of the conveyed property by the conduit entity to the
independent funding source and leaseback of the conveyed property to the
conduit entity for a term not to exceed ninety-nine years;

(3) Such other terms and conditions that may be negotiated and agreed
upon by the parties, including, but not limited to, terms regarding:

(a) Payment to the state institution by the conduit entity of revenues
received by it from the operations of the conveyed property in excess of the
payments it is required to make to the independent funding source under the
lease-leaseback arrangement described in division (C)(2) of this section;

(b) Pledge, assignment, or creation of a lien in favor of the independent
funding source by the conduit entity of any revenues derived from the
conveyed property;

(c) Reverter or conveyance of title to the conveyed property to the state
institution when the conveyed property is no longer subject to a lease with
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the independent funding source.

(4) Terms and conditions required by the chancellor or the controlling
board as a condition of approval of the financing agreement.

(D) The state institution and the conduit entity may enter into such other
management agreements or other contracts regarding the conveyed property
the parties deem appropriate, including agreements pursuant to which the
state institution may maintain or administer the conveyed property and
collect and disburse revenues from the conveyed property on behalf of the
conduit entity.

(E) The parties may modify or extend the term of the financing
agreement with the approval of the chancellor and the controlling board.

(F) The conveyed property shall retain its exemption from property
taxes and assessments as though title to the conveyed property were held by
the state institution during any part of a tax year that title is held by the state
institution or the conduit entity and, if held by the conduit entity, remains
subject to the lease-leaseback arrangement described in division (C)(2) of
this section. However, as a condition of the continued exemption of the
conveyed property during the term of the lease-leaseback arrangement the
conduit entity shall apply for and maintain the exemption as provided by
law.

(G) Nothing in this section is intended to abrogate, amend, limit, or
replace any existing authority state institutions may have with respect to the
conveyance, lease, lease-leaseback, finance, or acquisition of auxiliary
facilities including, but not limited to, authority granted under sections
3345.07, 3345.11, and 3345.12 of the Revised Code.

Sec. 3345.692. (A) Not later than September 15, 2010, and the fifteenth
day of September each year thereafter, a state institution of higher education
shall prepare and submit to the chancellor of the-beard-efregents higher
education a report that describes the number and types of biobased products
purchased under section 125.092 of the Revised Code and the amount of
money spent by the state institution of higher education for those biobased
products.

(B) As used in this section, "state institution of higher education" has
the same meaning as in section 3345.011 of the Revised Code.

Sec. 3345.70. (A) Whenever the board of trustees of a state university,
as defined under section 3345.011 of the Revised Code, declares that the
university is in a state of fiscal exigency, the board shall do all of the
following until it declares that the university is no longer in such a state:

(1) File quarterly reports on an annualized budget, comparing the budget
to actual spending with projected expenses for the remainder of the year.
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Such reports shall include narrative explanations as appropriate.

(2) Place all residence hall and meal fees in a rotary account dedicated
to the upkeep and maintenance of the dormitory buildings and to fund meal
programs;

(3) Place moneys for the operation of residence hall and meal programs
in separately maintained auxiliary funds in the university accounting system;

(4) File the minutes from their board of trustees meetings with the beard
ef—regents chancellor of higher education within thirty days of their
meetings.

(B) No state university described under division (A) of this section shall
do any of the following:

(1) Use state funds for the purpose of providing grants or scholarships to
out-of-state students;

(2) Use state funds to subsidize off-campus housing or subsidize
transportation to and from off-campus housing.

(C) The requirements of divisions (A)(2) and (3) of this section are
subject to the provisions of any applicable bond proceedings as defined
under division (A)(9) of section 3345.12 of the Revised Code and to any
applicable pledge made as authorized by division (R) of section 3345.12 of
the Revised Code.

Sec. 3345.72. (A) The office of budget and management shall work with

the auditor of state, the Ohio—beard—ef—regents chancellor of higher
education, and two representatives of state universities and colleges

appointed by the chancellor ef-the-beard-efregents to develop rules under
this division, and shall adopt the rules in accordance with section 111.15 of
the Revised Code. One of the chancellor's appointments shall represent a
four-year institution and one a two-year institution. The rules shall include
all of the following:

(1) Criteria for determining when to declare a state university or college
under a fiscal watch, which criteria shall include all of the following:

(a) A requirement for the submission of a quarterly report from each
state university or college, within thirty days after the end of each calendar

quarter, to the beard-efregents chancellor of higher education, the director
of budget and management, theJegislative-budget-office—of the legislative

service commission, and the chairpersons and ranking minority members of
the finance committees of the house of representatives and the senate;

(b) A requirement that each state university and college shall prepare at
the end of each fiscal year a financial statement consistent with audit
requirements prescribed by the auditor of state, and shall submit the
financial statement to the auditor of state within four months after the end of
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the fiscal year;

(c) A requirement that the auditor of state shall send written notice to
the agencies and persons mentioned in division (A)(1)(a) of this section if a
state university or college fails to submit its financial statement within the
time required under division (A)(1)(b) of this section;

(d) A requirement that the auditor of state shall send written notice to
the agencies and persons mentioned in division (A)(1)(a) of this section if an
audit of a state university or college reveals any of the following:

(i) Substantive audit findings, such as an inability to make timely
payments to vendors, delays in pension retirement contributions, or requests
for advanced state funding;

(i1) A significant variance between budgeted and actual spending for a
fiscal year;

(iii) A significant operating budget deficit for a fiscal year.

(2) Actions to be taken by the board of trustees of a state university or
college while under a fiscal watch;

(3) Criteria for determining when to declare the termination of the fiscal
watch of a state university or college;

(4) The fiscal information to be reported to the beard—ef—regents
chancellor of higher education by each state university or college under a
fiscal watch for purposes of making determinations under division (D) of
this section and division (A) of section 3345.74 of the Revised Code, and
the frequency and deadlines for reporting this information.

(B) The beard-efregents chancellor shall adopt a resolution declaring a
state university or college to be in a state of fiscal watch if the beard-ef
regents chancellor determines that the criteria adopted under division (A)(1)
of this section are satisfied with respect to that state university or college.
For purposes of making this determination, the beard-efregents chancellor
shall establish a financial tracking system and shall use the system to
regularly assess each state university or college with respect to the criteria
adopted under division (A)(1) of this section.

(C) While a state university or college is under a fiscal watch, the board
of trustees of the university or college shall take the actions and report the
fiscal information prescribed under divisions (A)(2) and (4) of this section.

(D) The beard-efregents chancellor shall adopt a resolution declaring
the termination of the fiscal watch of a state university or college if the
beard—ef—regents chancellor determines that the criteria adopted under
division (A)(3) of this section are satisfied with respect to that state
university or college.

(E) In making assessments and determinations under division (B) or (D)
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of this section, the beard-efregents chancellor shall use financial reports
required under section 3345.05 of the Revised Code or any other documents,
records, or information available to i the chancellor or the auditor of state
related to the criteria adopted under division (A)(1) or (3) of this section. In
making determinations under division (D) of this section, the beard—ef
regents chancellor shall also use the fiscal information reported under
division (C) of this section.

(F) The beard—efregents chancellor of higher education shall certify
each action taken under division (B) or (D) of this section to the governor,
the director of budget and management, the speaker and minority leader of
the house of representatives, the president and mmorlty leader of the senate,
the-legislative-budget-offiee-of the legislative service commission, and the
chairpersons and ranking minority members of the finance committees of
the house and senate.

(G) A determination by the beard—ef—regents chancellor of higher
education under this section that a fiscal watch exists or does not exist, or
that a fiscal watch is terminated or is not terminated, is final and conclusive
and not appealable.

(H) If a state university or college fails to submit the quarterly report
required under division (A)(1) of this section within thirty days after the end
of a calendar quarter, the beard—ef—regents chancellor shall withhold
payment of any instructional subsidies to the university or college until it
submits the report. Upon submission of the report, the beard—ef—regents
chancellor shall pay the withheld subsidies to the university or college.

Sec. 3345.73. The office of budget and management shall work with the
auditor of state, the Ohio—beard-efregents chancellor of higher education,
and two representatives of state universities and colleges appointed by the
chancellor ef-the-beard-efregents to develop rules under this section, and
shall adopt the rules in accordance with section 111.15 of the Revised Code.
One of the chancellor's appointments shall represent a four-year institution
and one a two-year institution. The rules shall establish the following:

(A) The financial indicators and the standards for using those indicators
that the beard-ef-regents chancellor is to employ to determine whether a
university or college under a fiscal watch is experiencing sufficient fiscal
difficulties to warrant appointing a conservator under section 3345.74 of the
Revised Code;

(B) The financial indicators and the standards for using those indicators
that a governance authority established for a state university or college
under section 3345.75 of the Revised Code is to employ to determine
whether the university or college is experiencing sufficient fiscal stability to
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warrant terminating that governance authority in accordance with section
3345.76 of the Revised Code.

The indicators and standards adopted under this section shall be
designed so as to take into account at least the revenues, expenditures,
assets, liabilities, and fund balances of a state university or college, and shall
be designed so as to indicate the financial performance and position of a
state university or college.

Sec. 3345.74. (A) The Ohio—board—ef—regents chancellor of higher
education at least annually shall apply the indicators and standards adopted
under division (A) of section 3345.73 of the Revised Code to determine
whether a state university or college under a fiscal watch is experiencing
sufficient fiscal difficulties to warrant the appointment of a conservator
under this section. Upon making a determination that appointment of a
conservator is warranted, the beard-efregents chancellor shall request from
the office of budget and management, which shall provide, certification that
sufficient fiscal difficulties exist to warrant appointment of a conservator.
The beard-ef+regents chancellor shall then certify this determination to the
governor.

Notwithstanding section 3333.021 of the Revised Code, that section
does not apply to certification by the beard-efregents chancellor under this
section or to the declaration of a fiscal watch under section 3345.72 of the
Revised Code.

A determination by the beard-efregents chancellor under this division
that sufficient fiscal difficulties exist or do not exist to warrant appointing a
conservator is final and conclusive and not appealable.

(B) The governor may appoint a conservator for any state university or
college under a fiscal watch, upon certification by the Qhie-board-ofregents
chancellor under division (A) of this section that the appointment is
warranted. The governor shall consult with the speaker amd and minority
leader of the house of representatives and the president and minority leader
of the senate before making the appointment. From the time a conservator is
appointed until the time the governor issues an order terminating the
governance authority under division (B) of section 3345.76 of the Revised
Code, the governor may remove any member of the board of trustees of the
state university or college from office and not fill the vacancy.

(C) Upon appointment of a conservator under this section for a state
university or college, all of the following shall occur effective immediately:

(1) All duties, responsibilities, and powers of the board of trustees of the
university or college are suspended,;

(2) The management and control of the state university or college is
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assumed by the conservator;

(3) Notwithstanding any section of the Revised Code, all duties,
responsibilities, and powers assigned by law to the board of trustees are
assigned to the conservator, and the conservator becomes the successor to,
assumes the lawful obligations of, and otherwise constitutes the continuation
of the board of trustees for purposes of all pending legal actions, contracts or
other agreements, and obligations of the university or college;

(4) Wherever the board of trustees is referred to in any contract or legal
document, the reference is deemed to refer to the conservator. No validation,
cure, right, privilege, remedy, obligation, or liability is lost or impaired by
reason of the assumption of the board's authority by the conservator under
this section and any such validation, cure, right, privilege, remedy,
obligation, or liability shall be administered by the conservator. No action or
proceeding pending on the effective date of the assumption by the
conservator of the board's authority is affected by that assumption and any
such action or proceeding shall be prosecuted or defended in the name of the
conservator.

(5) The conservator assumes custody of all equipment, records, files,
effects, and all other property real or personal of the state university or
college;

(6) All authority and duties of the president or chief executive officer,
and the pay of the president or chief executive officer, are suspended.

(D) The conservator for a state university or college shall conduct a
preliminary performance evaluation of the president or chief executive
officer of the university or college and provide a copy of findings and any
recommendations to the governance authority established for the university
or college under section 3345.75 of the Revised Code.

(E) A conservator appointed under this section shall be immune,
indemnified, and held harmless from civil liability, including any cause of
action, legal, equitable, or otherwise, for any action taken or duties
performed by the conservator in good faith and in furtherance of the
performance of the duties of the conservator under this section.

(F) The governor shall set the compensation for a conservator appointed
for a state university or college. The expenses and compensation of the
conservator and others employed by the conservator shall be paid out of the
operating funds and revenues of that university or college.

Sec. 3345.75. (A) Not later than thirty days after the date of the
appointment of a conservator for a state university or college under section
3345.74 of the Revised Code, the governor shall appoint, with the advice
and consent of the senate, a governance authority for the university or
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college consisting of five members. The members shall serve at the pleasure
of the governor and any vacancies shall be filled in the same manner as an
original appointment.

The governor shall designate one of the members of the governance
authority as the chairperson and shall call the first meeting of the authority.
A majority of the members of a governance authority constitutes a quorum
and the affirmative vote of a majority of the members shall be necessary for
any action taken by an authority. Meetings of a governance authority shall
be called in the manner and at the times prescribed by the authority, but the
authority shall meet at least four times annually and at other times necessary
for the best interest of the university or college. A governance authority may
adopt procedures for the conduct of its business.

The members of a governance authority shall not receive compensation
for their services, but shall be paid their reasonable and necessary expenses
while engaged in the discharge of their official duties.

(B)(1) A governance authority established under this section shall
appoint an executive director who shall serve at the pleasure of the authority
and with the compensation and other terms and conditions established by it.
With the approval of the chairperson of the authority, the executive director
may appoint additional personnel as the director considers appropriate. The
executive director shall oversee the day-to-day operation of the university or
college under the direction and supervision of the authority.

(2) The governance authority shall conduct a final performance
evaluation of the president or chief executive officer of the university or
college. Following the evaluation, the governance authority may reinstate
any duties, authority, or pay previously suspended under division (C)(6) of
section 3345.74 of the Revised Code, or may terminate the president or
chief executive officer in accordance with the terms of the person's
employment contract.

(C) Upon appointment of all members of a governance authority under
this section and upon the effective date for the commencement of the duties
of the executive director appointed by that authority under this section, all
authority, responsibilities, duties, and references assumed by or conferred
upon the conservator under divisions (C)(2) to (6) of section 3345.74 of the
Revised Code terminate and all of the following shall occur, effective
immediately:

(1) The management and control of the state university or college is
assumed by the governance authority;

(2) Notwithstanding any section of the Revised Code, all duties,
responsibilities, and powers assigned by law to the board of trustees or to
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the conservator are assigned to the governance authority and the governance
authority becomes the successor to, assumes the lawful obligations of, and
otherwise constitutes the continuation of the board of trustees and the
conservator for purposes of all pending legal actions, contracts or other
agreements, and obligations of the university or college;

(3) Wherever the board of trustees or conservator is referred to in any
contract or legal document, the reference is deemed to refer to the
governance authority. No validation, cure, right, privilege, remedy,
obligation, or liability is lost or impaired by reason of the assumption of the
authority of the board of trustees and the conservator by the governance
authority under this section and any such validation, cure, right, privilege,
remedy, obligation, or liability shall be administered by the governance
authority. No action or proceeding pending on the effective date of the
assumption by the governance authority of the authority of the board of
trustees and the conservator is affected by that assumption and any such
action or proceeding shall be prosecuted or defended in the name of the
governance authority.

(4) The governance authority assumes custody of all equipment,
records, files, effects, and all other property real or personal of the state
university or college.

(D) A governance authority and executive director appointed under this
section shall be immune, indemnified, and held harmless from civil liability,
including any cause of action, legal, equitable, or otherwise, for any action
taken or duties performed by the governance authority and executive
director in good faith and in furtherance of the performance of the duties of
the governance authority and executive director under this section.

(E) The expenses of a governance authority and the expenses and
compensation of an executive director appointed for a state university or
college under this section and others employed by the executive director
under this section shall be paid out of the operating funds and revenues of
that university or college.

(F) A governance authority appointed under this section shall prepare, in
accordance with rules adopted by the office of budget and management, and
submit to the beard-efregents chancellor of higher education, the governor,
the speaker and minority leader of the house of representatives, and the
president and minority leader of the senate a quarterly report setting forth all
of the following;:

(1) The general condition of the university or college;

(2) The amounts of receipts and disbursements and the items for which
the disbursements were made;
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(3) The numbers of professors, officers, teachers, and other employees
and the position and compensation of each and the numbers of students by
courses of instruction;

(4) An estimate of expenses for the ensuing quarter;

(5) A statement of the general progress of the university or college with
indication of any improvements and specification of any experiments with
institutional reform and the costs and results of those experiments;

(6) Any other matters the governance authority considers useful to
report.

(G) The attorney general shall be the legal adviser to the conservator
and the governance authority, and the attorney general may employ special
counsel to aid the conservator or governance authority with respect to any
legal matter on behalf of the institution. The conservator and the governance
authority may as otherwise provided by law request the attorney general to
bring or defend suits or proceedings in the name of the institution.

Sec. 3345.76. (A) A governance authority appointed for a state
university or college under section 3345.75 of the Revised Code at least
annually shall apply the indicators and standards adopted under division (B)
of section 3345.73 of the Revised Code to determine whether the university
or college is experiencing sufficient fiscal stability to warrant terminating
that governance authority in accordance with this section. Upon making a
determination that termination of the governance authority is warranted, the
governance authority shall certify this determination to the governor.

A determination by a governance authority under this division that
sufficient fiscal stability exists or does not exist to warrant terminating that
governance authority is final and conclusive and not appealable.

(B) The governor may issue an order, effective as provided under
division (D) of this section, terminating the governance authority appointed
under section 3345.75 of the Revised Code, upon the occurrence of either of
the following:

(1) Certification by the governance authority for that state university or
college the termination of that governance authority is warranted;

(2) A finding that in the governor's opinion termination of the
governance authority is in the best interests of the state, that state university
or college, and the students of that state university or college.

(C) Upon issuance of an order under division (B) of this section, the
governor shall fill each vacancy on the board of trustees of the university or
college for the unexpired portion of the member's term or, if the term for the
member has already expired, for the unexpired portion of the succeeding
term.
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(D) Thirty days after the date on which the Ohio—beard—ef—regents
chancellor of higher education determines that all vacancies on the board of

trustees have been filled, all authority, responsibilities, duties, and
references assumed by or conferred upon the governance authority of that
university or college under division (C) of section 3345.75 of the Revised
Code terminate and all of the following shall occur:

(1) The management and control of the state university or college by the
board of trustees shall be resumed;

(2) The board becomes the successor to, assumes the lawful obligations
of, and otherwise constitutes the continuation of the conservator and the
governance authority for purposes of all pending legal actions, contracts or
other agreements, and obligations of the university or college;

(3) Wherever the conservator or the governance authority is referred to
in any contract or legal document, the reference is deemed to refer to the
board of trustees. No validation, cure, right, privilege, remedy, obligation, or
liability is lost or impaired by reason of the resumption by the board of
trustees of the authority of the conservator and the governance authority,
and any such validation, cure, right, privilege, remedy, obligation, or
liability shall be administered by the board of trustees. No action or
proceeding pending on the effective date of the resumption by the board of
trustees of the authority of the conservator and the governance authority is
affected by that resumption, and any such action or proceeding shall be
prosecuted or defended in the name of the board of trustees.

(4) The board of trustees resumes custody of all equipment, records,
files, effects, and all other property real or personal of the state university or
college;

(5) Employment of the executive director appointed for the university or
college under section 3345.75 of the Revised Code is terminated;

(6) The duties, authority, and pay of the president or chief executive
officer of the university or college suspended under division (C)(6) of
section 3345.74 and not reinstated under division (B)(2) of section 3345.75
of the Revised Code are reinstated to the person holding that position, unless
otherwise provided for by the board of trustees.

Sec. 3345.81. Not later than June 30, 2014, the board of trustees of each
institution of higher education, as defined by section 3345.12 of the Revised
Code, shall adopt an institution-specific strategic completion plan designed
to increase the number of degrees and certificates awarded to students. The
plan shall be consistent with the mission and strategic priorities of the
institution, include measureable measurable student completion goals, and
align with the state's workforce development priorities. Upon adoption by
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the board of trustees, each institution of higher education shall provide a
copy of its plan to the chancellor of the—Ohie—beard—ef—regents higher
education.

The board of trustees of each institution of higher education shall update
its plan at least once every two years and provide a copy of their updated
plan to the chancellor upon adoption.

Sec. 3345.86. (A) As used in this section, an "eligible institution" means
a community college established under Chapter 3354. of the Revised Code,
a university branch established under Chapter 3355. of the Revised Code, a
technical college established under Chapter 3357. of the Revised Code, or a
state community college established under Chapter 3358. of the Revised
Code.

(B) An individual who is at least twenty-two years of age and who is an
eligible individual as defined in section 3317.23 of the Revised Code may
enroll in an eligible institution for up to two eumulative consecutive school
years for the purpose of completing the requirements to earn a high school
diploma. An individual enrolled under this division may elect to satisfy
these requirements by successfully completmg a competency-based
instraetional educational program, as defined in section 3317.02 of the
Revised Code, that complies with the standards adopted by the state-beard
department of education under section 3317.231 of the Revised Code.

The eligible institution in which the individual enrolls shall report that
individual's enrollment on a full-time equivalency basis to the department ef
edueation.

(C)(1) For each eligible institution that enrolls individuals under
division (B) of this section, the department annually shall certify the
enrollment and attendance, on a full-time equivalency basis, of each
individual reported by the institution under that division.

(2) For each individual enrolled in an eligible institution under division
(B) of this section, the department annually shall pay te the institution as

pereentage up to $5,000, as determined by the department based on the
extent of the individual's successful completion of the graduation

requirements prescribed under sections 3313.603, 3313.61, 3313.611, and
3313.614 of the Revised Code.

(D) If an individual enrolled in an eligible institution under division (B)
of this section completes the requirements to earn a high school diploma, the
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institution shall certify the completion of those requirements to the city,
local, or exempted village school district in which the individual resides.
Upon receiving certification under this division, the city, local, or exempted
village school district in which the individual resides shall issue a high
school diploma to the individual within sixty days of receipt of the
certification.

(E) An eligible institution that enrolls individuals under division (B) of
this section shall be subject to the program administration standards adopted
by the state-beard department under section 3317.231 of the Revised Code,
as applicable.

Sec. 3354.01. As used in sections 3354.01 to 3354.18;4nelusive; of the
Revised Code:

(A) "Community college district" means a political subdivision of the
state and a body corporate with all the powers of a corporation, comprised
of the territory of one or more contiguous counties having together a total
population of not less than seventy-five thousand preceding the
establishment of such district, and organized for the purpose of establishing,
owning, and operating a community college within the territory of such
district.

(B) "Contiguous counties" means counties so located that each such
county shares at least one boundary in common with at least one other such
county in the group of counties referred to as being "contiguous."

(C) "Community college" means a public institution of education
beyond the high school organized for the principal purpose of providing for
the people of the community college district wherein such college is situated
the instructional programs defined in this section as "arts and sciences" and
"technical," or either, and may include the "adult-education" program as

defined in this section;. Except for bachelor's programs offered under

section 3354.071 of the Revised Code, instructional programs shall not
exeeeding exceed two years' in duration.

A university maintained and operated by a municipality located in a
county having a total population equal to the requirement for a community
college district as set forth in division (A) of section 3354.01 of the Revised
Code and is found by the Ohio—beard—ef—regents chancellor of higher
education to offer instructional programs which are needed in the
community and which are equivalent to those required of community
colleges shall be, for the purposes of receiving state or federal financial aid
only, considered a community college and shall receive the same state
financial assistance granted to community colleges but only in respect to
students enrolled in their first and second year of post high school education




Am. Sub. H. B. No. 64 131st G.A.
1286

in the kinds of instructional programs offered by the municipal university.

(D) "Arts and sciences program" means & both of the following:

(1) A curricular program of two years or less duration, provided within a
community college, planned and intended to enable students to gain
academic credit for courses generally comparable to courses offered in the
first two years in accredited colleges and universities in the state, and
designed either to enable students to transfer to such colleges and
universities for the purpose of earning baccalaureate degrees or to enable
students to terminate academic study after two years with a proportionate
recognition of academic achievement.

(2) A bachelor's degree program approved and offered under section
3354.071 of the Revised Code.

(E) "Adult-education program" means the dissemination of post high
school educational service and knowledge, by a community college, for the
occupational, cultural, or general educational benefit of adult persons, such
educational service and knowledge not being offered for the primary
purpose of enabling such persons to obtain academic credit or other formal
academic recognition.

(F) "Charter amendment" means a change in the official plan of a
community college for the purpose of acquiring additional lands or
structures, disposing of or transferring lands or structures, erection of
structures, or creating or abolishing of one or more academic departments
corresponding to generally recognized fields of academic study.

(G) "Technical program" means a post high school curricular program
of two years or less duration, provided within a community college, planned
and intended to enable students to gain academic credit for courses designed
to prepare such students to meet the occupational requirements of the
community.

(H) "Operating costs" means all expenses for all purposes of the
community college district except expenditures for permanent
improvements having an estimated life of usefulness of five years or more
as certified by the fiscal officer of the community college district.

Sec. 3365.02. (A) There is hereby established the college credit plus
program under which, beginning with the 2015-2016 school year, a
secondary grade student who is a resident of this state may enroll at a
college, on a full- or part-time basis, and complete nonsectarian,
nonremedial courses for high school and college credit. The program shall
govern arrangements in which a secondary grade student enrolls in a college
and, upon successful completion of coursework taken under the program,

receives transcripted credit from the college;—exeept—for—any—of-the. The
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following are not governed by the college credit plus program:
(1) An agreement governing an early college high school program that

meets any of the exemption criteria under division (E) of section 3313.6013
of the Revised Code;

(2) An advanced placement course or international baccalaureate
diploma course, as described in divisions (A)(2) and (3) of section
3313.6013 of the Revised Code;

(3) YntiJuly1;2046;2a A career-technical education program that is
approved by the department of education under section 3317.161 of the
Revised Code and grants articulated credit to students participating in that

program. However, any portion of an approved program that results in the
conferral of transcripted credit upon the completion of the course shall be

governed by the college credit plus program.
(B) Any student enrolled in a public or nonpublic secondary school in

the student's ninth, tenth, eleventh, or twelfth grade; any student enrolled in
a nonchartered nonpublic secondary school in the student's ninth, tenth,
eleventh, or twelfth grade; and any student who has been excused from the
compulsory attendance law for the purpose of home instruction under
section 3321.04 of the Revised Code and is the equivalent of a ninth, tenth,
eleventh, or twelfth grade student, may participate in the program, if the
student meets the applicable eligibility criteria in section 3365.03 of the
Revised Code. If a nonchartered nonpublic secondary school student
chooses to participate in the program, that student shall be subject to the
same requirements as a home-instructed student who chooses to participate
in the program under this chapter.

(C) All public secondary schools and all public colleges shall participate
in the program and are subject to the requirements of this chapter. Any
nonpublic secondary school or private college that chooses to participate in
the program shall also be subject to the requirements of this chapter.

If a nonpublic secondary school chooses not to participate in the
program, the school shall not be subject to the requirements of this chapter.
Additionally, the school shall not be subject to any rule adopted by the ﬁ_'
chancellor of higher education or the state board of education for purposes

of the college credit plus program.
(D) The chancellor efthe—Ohio—beard-efregents, in accordance with

Chapter 119. of the Revised Code and in consultation with the
superintendent of public instruction, shall adopt rules governing the
program.

Sec. 3365.034. (A) Notwithstanding anything to the contrary in the
Revised Code, a student who is eligible to participate in the college credit
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plus program under section 3365.03 or 3365.033 of the Revised Code may
participate in the program during the summer term of a public or
participating private college or an eligible out-of-state college participating
in the program.

Unless otherwise specified, if a student participates in the college credit
plus program under this section, all requirements of the program shall apply.

(B)(1) In order for a public secondary school student to participate
under this section, the student shall meet the criteria in division (A)(1) of
section 3365.03 of the Revised Code, except that the student or the student's
parent shall inform the principal, or equivalent, of the student's school by the
date designated by rule of the chancellor of higher education, pursuant to
division (E) of this section, of the student's intent to participate in the
program during the summer term.

(2) In order for a nonpublic secondary school student, a nonchartered
nonpublic secondary school student, or a home-instructed stud<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>