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improvement in excess of seventy-five per cent, were that portion to be
subject to taxation. The board of county commissioners shall certify its
resolution to the board of township trustees not later than thirty days after
receipt of the notice.

(3) If the board of county commissioners does not object or fails to
certify its resolution objecting to an exemption within thirty days after
receipt of the notice, the board of township trustees may adopt its resolution,
and no compensation shall be provided to the board of county
commissioners. If the board of county commissioners timely certifies its
resolution objecting to the trustees' resolution, the board of township
trustees may adopt its resolution at any time after a mutually acceptable
compensation agreement is agreed to by the board of county commissioners
and the board of township trustees, or, if no compensation agreement is
negotiated, at any time after the board of township trustees agrees in the
proposed resolution to provide compensation to the board of county
commissioners of fifty per cent of the taxes that would be payable to the
county in the eleventh and subsequent years of the exemption period or on
the portion of the improvement in excess of seventy-five per cent, were that
portion to be subject to taxation. :

(F) Service payments in lieu of taxes that are attributable to any amount
by which the effective tax rate of either a renewal levy with an increase or a
replacement levy exceeds the effective tax rate of the levy renewed or
replaced, or that are attributable to an additional levy, for a levy authorized
by the voters for any of the following purposes on or after January 1, 2006,
and which are provided pursuant to a resolution creating an incentive district
under division (C)(1) of this section that is adopted on or after January 1,
2006, shall be distributed to the appropriate taxing authority as required
under division (C) of section 5709.74 of the Revised Code in an amount
equal to the amount of taxes from that additional levy or from the increase
in the effective tax rate of such renewal or replacement levy that would have
been payable to that taxing authority from the following levies were it not
for the exemption authorized under division (C) of this section:

(1) A tax levied under division (L) of section 5705.19 or section
5705.191 of the Revised Code for community mental retardation and
developmental disabilities programs and services pursuant to Chapter 5126.
of the Revised Code;

(2) A tax levied under division (Y) of section 5705.19 of the Revised
Code for providing or maintaining senior citizens services or facilities;

(3) A tax levied under section 5705.22 of the Revised Code for county
hospitals;
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(4) A tax levied by a joint-county district or by a county under section
5705.19, 5705.191, or 5705.221 of the Revised Code for alcohol, drug
addiction, and mental health services or families;

(5) A tax levied under section 5705.23 of the Revised Code for library
purposes;

(6) A tax levied under section 5705.24 of the Revised Code for the
support of children services and the placement and care of children;

(7) A tax levied under division (Z) of section 5705.19 of the Revised
Code for the provision and maintenance of zoological park services and
facilities under section 307.76 of the Revised Code;

(8) A tax levied under section 511.27 or division (H) of section 5705.19
of the Revised Code for the support of township park districts;

(9) A tax levied under division (A), (F), or (H) of section 5705.19 of the
Revised Code for parks and recreational purposes of a joint recreation
district organized pursuant to division (B) of section 755.14 of the Revised
Code;

(10) A tax levied under section 1545.20 or 1545.21 of the Revised Code
for park district purposes;

(11) A tax levied under section 5705.191 of the Revised Code for the
purpose of making appropriations for public assistance; human or social
services; public relief; public welfare; public health and hospitalization; and
support of general hospitals;

(12) A tax levied under section 3709.29 of the Revised Code for a
general health district program.

(G) An exemption from taxation granted under this section commences
with the tax year specified in the resolution so long as the year specified in
the resolution commences after the effective date of the resolution. If the
resolution specifies a year commencing before the effective date of the
resolution or specifies no year whatsoever, the exemption commences with
the tax year in which an exempted improvement first appears on the tax list
and duplicate of real and public utility property and that commences after
the effective date of the resolution. In lieu of stating a specific year, the
resolution may provide that the exemption commences in the tax year in
which the value of an improvement exceeds a specified amount or in which
the construction of one or more improvements is completed, provided that
such tax year commences after the effective date of the resolution. With
respect to the exemption of improvements to parcels under division (B) of
this section, the resolution may allow for the exemption to commence in
different tax years on a parcel-by-parcel basis, with a separate exemption
term specified for each parcel.
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Except as otherwise provided in this division, the exemption ends on the
date specified in the resolution as the date the improvement ceases to be a
public purpose or the incentive district expires, or ends on the date on which
the public infrastructure improvements and housing renovations are paid in
full from the township public improvement tax increment equivalent fund
established under section 5709.75 of the Revised Code, whichever occurs
first. The exemption of an improvement with respect to a parcel or within an
incentive district may end on a later date, as specified in the resolution, if
the board of township trustees and the board of education of the city, local,
or exempted village school district within which the parcel or district is
located have entered into a compensation agreement under section 5709.82
of the Revised Code with respect to the improvement and the board of
education has approved the term of the exemption under division (D) of this
section, but in no case shall the improvement be exempted from taxation for
more than thirty years. The board of township trustees may, by majority
vote, adopt a resolution permitting the township to enter into such
agreements as the board finds necessary or appropriate to provide for the
construction or undertaking of public infrastructure improvements and
housing renovations. Any exemption shall be claimed and allowed in the
same or a similar manner as in the case of other real property exemptions. If
an exemption status changes during a tax year, the procedure for the
apportionment of the taxes for that year is the same as in the case of other
changes in tax exemption status during the year.

(H) The board of township trustees may issue the notes of the township
to finance all costs pertaining to the construction or undertaking of public
infrastructure improvements and housing renovations made pursuant to this
section. The notes shall be signed by the board and attested by the signature
of the township fiscal officer, shall bear interest not to exceed the rate
provided in section 9.95 of the Revised Code, and are not subject to Chapter
133. of the Revised Code. The resolution authorizing the issuance of the
notes shall pledge the funds of the township public improvement tax
increment equivalent fund established pursuant to section 5709.75 of the
Revised Code to pay the interest on and principal of the notes. The notes,
which may contain a clause permitting prepayment at the option of the
board, shall be offered for sale on the open market or given to the vendor or
contractor if no sale is made.

(I) The township, not later than fifteen days after the adoption of a
resolution under this section, shall submit to the director of development
services a copy of the resolution. On or before the thirty-first day of March
of each year, the township shall submit a status report to the director of
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development services. The report shall indicate, in the manner prescribed by
the director, the progress of the project during each year that the exemption
remains in effect, including a summary of the receipts from service
payments in lieu of taxes; expenditures of money from the fund created
under section 5709.75 of the Revised Code; a description of the public
infrastructure improvements and housing renovations financed with the
expenditures; and a quantitative summary of changes in private investment
resulting from each project.

(J) Nothing in this section shall be construed to prohibit a board of
township trustees from declaring to be a public purpose improvements with
respect to more than one parcel.

If a parcel is located in a new community district in which the new
community authority imposes a community development charge on the basis
of rentals received from leases of real property as described in division
(L)(2) of section 349.01 of the Revised Code, the parcel may not be
exempted from taxation under this section.

(K) A board of township trustees that adopted a resolution under this
section prior to July 21, 1994, may amend that resolution to include any
additional public infrastructure improvement. A board of township trustees
that seeks by the amendment to utilize money from its township public
improvement tax increment equivalent fund for land acquisition in aid of
industry, commerce, distribution, or research, demolition on private
property, or stormwater and flood remediation projects may do so provided
that the board currently is a party to a hold-harmless agreement with the
board of education of the city, local, or exempted village school district
within the territory of which are located the parcels that are subject to an
exemption. For the purposes of this division, a "hold-harmless agreement"
means an agreement under which the board of township trustees agrees to
compensate the school district for one hundred per cent of the tax revenue
that the school district would have received from further improvements to
parcels designated in the resolution were it not for the exemption granted by
the resolution.

(L) Notwithstanding the limitation prescribed by division (D) of this
section on the number of years that improvements to a parcel or parcels may
be exempted from taxation, a board of trustees of a township with a
population of fifteen thousand or more may amend a resolution originally
adopted under this section before December 31, 1994, to extend the
exemption of improvements to the parcel or parcels included in such
resolution for an additional period not to exceed fifteen years. The
amendment shall not increase the percentage of improvements to the parcel
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or parcels exempted from taxation. The board of township trustees shall
comply with the notice requirements imposed under section 5709.83 of the
Revised Code before taking formal action to adopt an amendment
authorized under this division unless the board of education has adopted a
resolution under that section waiving its right to receive the notice. The
board of township trustees shall deliver an identical notice to the board of
county commissioners of each county in which the exempted parcels are
located.

Sec. 5709.92. (A) As used in this section:

(1) "School district" means a city, local, or exempted village school

(2) "Joint vocational school district" means a joint vocational school
district created under section 3311.16 of the Revised Code, and includes a
cooperative _education school district created under section 3311.52 or
3311.521 of the Revised Code and a county school financing district created
under section 3311.50 of the Revised Code.

(3) "Total resources" means the sum of the amounts described in
divisions (A)(3)(a) to (g) of this section less any reduction required under
division (C)(2)(a) of this section.

(a) The state education aid for fiscal year 2015;

(b) The sum of the payments received in fiscal year 2015 for current
expense levy losses under division (C)(3) of section 5727.85 and division
(C)(12) of section 5751.21 of the Revised Code, as they existed at that time,
excluding the portion of such payments attributable to levies for joint
vocational school district purposes;

(c) The sum of fixed-sum levy loss payments received by the school
district in fiscal year 2015 under division (F)(1) of section 5727.85 and
division (E)(1) of section 5751.21 of the Revised Code, as they existed at
that time, for fixed-sum levies charged and payable for a purpose other than
paying debt charges;

(d) The district's taxes charged and payable against all property on the
tax list of real and public utility property for current expense purposes for
tax year 2014, including taxes charged and payable from emergency levies
charged and payable under sections 5705.194 to 5705.197 of the Revised
Code, excluding taxes levied for joint vocational school district purposes or
levied under section 5705.23 of the Revised Code;

(e) The amount certified for fiscal year 2015 under division (A)(2) of
section 3317.08 of the Revised Code;

(f) Distributions received during calendar year 2014 from taxes levied
under section 718.09 of the Revised Code;
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(g) Distributions received during fiscal year 2015 from the gross casino
revenue county student fund.

(4)(a) "State education aid" for a school district means the sum of state
amounts computed for the district under sections 3317.022 and 3317.0212
of the Revised Code after any amounts are added or subtracted under

Section 263.240 of Am. Sub. H.B. 59 of the 130th general assembly,
entitled "TRANSITIONAL AID FOR CITY, LOCAL., AND EXEMPTED

VILLAGE SCHOOL DISTRICTS."

(b) "State education aid" for a joint vocational district means the amount
computed for the district under section 3317.16 of the Revised Code after
any amounts are added or subtracted under Section 263.250 of Am. Sub.
H.B. 59 of the 130th general assembly, entitled "TRANSITIONAL AID
FOR JOINT VOCATIONAL SCHOOL DISTRICTS."

(5) "Taxes charged and payable" means taxes charged and payable after

the reduction required by section 319.301 of the Revised Code but before
the reductions required by sections 319.302 and 323.152 of the Revised

Code.
6) "Capacity quintile" means the capacity measure quintiles determined

under division (B) of this section.

(7) "Threshold per cent" means the following:

(a) For a school district in the lowest capacity quintile, one per cent for
fiscal year 2016; for fiscal year 2017 and each year thereafter, the sum of the
prior year's threshold per cent plus one percentage point.

(b) For a school district in the second lowest capacity quintile, one and
one-fourth per cent for fiscal year 2016; for fiscal year 2017 and each year
thereafter, the sum of the prior year's threshold per cent plus one and

(c) For a school district in the third lowest capacity quintile, one and
one-half per cent for fiscal year 2016; for fiscal year 2017 and each year
thereafter, the sum of the prior year's threshold per cent plus one and
one-half percentage points.

(d) For a school district in the second highest capacity quintile, one and
three-fourths per cent for fiscal year 2016; for fiscal year 2017 and each year
thereafter, the sum of the prior year's threshold per cent plus one and
three-fourths percentage points.

(e) For a school district in the highest capacity quintile, two per cent for
fiscal year 2016; for fiscal year 2017 and each year thereafter, the sum of the

prior year's threshold per cent plus two percentage points.
(f) For a joint vocational school district, two per cent for fiscal year

2016; for fiscal year 2017 and thereafter, the sum of the prior vear's
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threshold per cent plus two percentage points.
(8) "Current expense allocation" means the sum of the payments

received by a school district or joint vocational school district in fiscal year
2015 for current expense levy losses under division (C)(3) of section

5727.85 and division (C)(12) of section 5751.21 of the Revised Code as

they existed at that time, less any reduction required under division
(C)(2)(b) of this section.

(9) "Non-current_expense allocation" means the sum of the payments
received by a school district or joint vocational school district in fiscal year
2015 for levy losses under division (C)(3)(c) of section 5727.85 and division
(C)(12)(c) of section 5751.21 of the Revised Code, as they existed at that
time, and levy losses in fiscal year 2015 under division (H) of section
5727.84 of the Revised Code as that section existed at that time attributable
to levies for and payments received for losses on levies intended to generate

money for maintenance of classroom facilities.

(10) "Operating TPP fixed-sum levy losses" means the sum of payments
received by a school district in fiscal year 2015 for levy losses under
division (E) of section 5751.21 of the Revised Code, excluding levy losses

for debt purposes.
(11) "Operating S.B. 3 fixed-sum levy losses" means the sum of

payments received by the school district in fiscal year 2015 for levy losses

under division (H) of section 5727.84 of the Revised Code, excluding levy
losses for debt purposes.

(12) "TPP fixed-sum debt levy losses" means the sum of payments
received by a school district in fiscal year 2015 for levy losses under
division (E) of section 5751.21 of the Revised Code for debt purposes.

(13) "S.B. 3 fixed-sum debt levy losses" means the sum of payments
received by the school district in fiscal year 2015 for levy losses under
division (H) of section 5727.84 of the Revised Code for debt purposes.

14) "Qualifving levies" means qualifying levies described in section

5751.20 of the Revised Code as that section was in effect before July 1,
2015.

(15) "Qualifying school district" means a school district within whose
territory a nuclear power plant is located and for which the ratio of current

expense allocation to total resources is ten per cent or more,

N4

(16) "Production equipment tax loss" means the amount computed for a
school district or joint vocational school district under division (B)(1) of
section 5727.09 of the Revised Code.

W

(B) The department of education shall rank all school districts in the

order of districts' capacity measures determined under section 3317.018 of

disapproved.
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the Revised Code from lowest to highest, and divide such ranking into
quintiles, with the first quintile containing the twenty per cent of school
districts having the lowest capacity measure and the fifth quintile containing
the twenty per cent of school districts having the highest capacity measure.
This calculation and ranking shall be performed once, in fiscal year 2016,
and used for subsequent years for the purpose of division (A)(7) of this

section.

(C)(1) In fiscal vear 2016, payments shall be made to school districts Ri
and joint vocational school districtsl Zther than qualifying school districtsj\x
equal to the sum of the amounts described in divisions (C)(1)(a) or (b) and

(C)(1)(c) of this section. In fiscal year 2017 and subsequent fiscal years,
payments shall be made to school districts and joint vocational school A Rt

districts{other than qualifying school districtsjequal to the amount described

in division (C)(1)a) or (b) of this section.lIn fiscal year 2016 and
subsequent fiscal years, payments shall be made to gqualifying school
districts equal to the sum of the amounts described in divisions (A)(3)(b)

and (c) of this section.
(a) If the ratio of the current expense allocation to total resources is
equal to or less than the district's threshold per cent, zero;
(b) If the ratio of the current expense allocation to total resources is
greater than the district's threshold per cent, the difference between the

current expense allocation and the product of the threshold percentage and
total resources;

(c) For fiscal vear 2016, the product of the non-current expense
allocation multiplied by fifty per cent.

(2)(a) "Total resources" used to compute payments under division
(C)(1) of this section shall be reduced to the extent that payments distributed
in fiscal year 2015 were attributable to levies no longer charged and payable
for tax year 2014.

(b)_"Current _expense allocation" used to compute payments under
division (C)(1) of this section shall be reduced to the extent that the
payments distributed in fiscal year 2015 were attributable to levies no longer
charged and payable for tax year 2014.

(3) The department of education shall report to each school district and

oint vocational school district the apportionment of the payments under

division (C)(1) of this section among the district's funds based on qualifying

levies.
(D)1 ﬂExcgEt as provided in division (D)(2) of this section,|payments in, 5&
the following amounts shall be made to school districts and joint vocational

school districts in tax years 2016 through 2021:

The above boxed and initialed text was
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(a) In tax year 2016, the sum of the district's operating TPP fixed-sum
levy losses and operating S.B. 3 fixed-sum levy losses.

(b) In tax year 2017, the sum of the district's operating TPP fixed-sum
levy losses and eighty per cent of operating S.B. 3 fixed-sum levy losses.

(c) In tax year 2018, the sum of eighty per cent of the district's operating
TPP fixed-sum levy losses and sixty per cent of its operating S.B. 3
fixed-sum levy losses.

(d) In tax year 2019, the sum of sixty per cent of the district's operating
TPP_ fixed-sum levy losses and forty per cent of its operating S.B. 3
fixed-sum levy losses.

(e) In tax year 2020, the sum of forty per cent of the district's operating
TPP fixed-sum levy losses and twenty per cent of its operating S.B. 3
fixed-sum levy losses.

(f) In tax year 2021, twenty per cent of the district's operating TPP
fixed-sum levy losses.

No payment shall be made under division (D)(1) of this section after tax
year 2021.

(2) In the case of a qualifying school district, payments shall be made in 'c)a‘

tax year 2016 and subsequent tax years equal to one hundred per cent of the
sum of the district's operating TPP fixed-sum levy losses and operating S.B.
3 fixed-sum levy losses.

(3) Amounts are payable under division (D) of this section for
fixed-sum levy losses only to the extent of such losses for qualifying levies
that remain in effect for the current tax year. For this purpose, a qualifying
levy levied under section 5705.194 or 5705.213 of the Revised Code
remains in effect for the current tax year only if a tax levied under either of
those sections is charged and payable for the current tax year for an annual
sum at least equal to the annual sum levied by the board of education for tax
year 2004 under those sections less the amount of the payment under this
division.

(E)(1) For fixed-sum levies for debt purposes, payments shall be made
to school districts and joint vocational school districts equal to one hundred

per cent of the district's fixed-sum levy loss determined under division (E)
of section 5751.20 and division (H) of section 5727.84 of the Revised Code

as in effect before July 1, 2015, and paid in tax year 2014. No payment shall
be made for qualifying levies that are no longer charged and payable.

2) Beginning in 2016, by the thirty-first day of January of each year
the tax commissioner shall review the calculation of fixed-sum levy loss for
debt purposes determined under division (E) of section 5751.20 and division

H) of section 5727.84 of the Revised Code as in effect before July 1, 2015.

The above boxed and initialed text was
disapproved.
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If the commissioner determines that a fixed-sum levy that had been
scheduled to be reimbursed in the current year is no longer charged and
payable, a revised calculation for that year and all subsequent years shall be
made.

(F)(1) For taxes levied within the ten-mill limitation for debt purposes in
tax year 1998 in the case of electric company tax value losses, and in tax
year 1999 in the case of natural gas company tax value losses. payments
shall be made to school districts and joint vocational school districts equal to
one hundred per cent of the loss computed under division (D) of section
5727.85 of the Revised Code as in effect before July 1, 2015, as if the tax
were a fixed-rate levy, but those payments shall extend through fiscal year
2016.

(2) For taxes levied within the ten-mill limitation for debt purposes in
tax year 2005, payments shall be made to school districts and joint
vocational school districts equal to one hundred per cent of the loss
computed under division (D) of section 5751.21 as in effect before July 1,
2015, as if the tax were a fixed-rate levy, but those payments shall extend
through fiscal year 2018.

(G) If all the territory of a school district or joint vocational school
district is merged with another district, or if a part of the territory of a school
district or joint vocational school district is transferred to an existing or
newly created district, the department of education, in consultat1on w1th the XA \

division (D) of section 5709.94 of the Revised Code]as follows: \ A&
(1) For a merger of two or more districts,}the production equipment tax 1\2_\k

| loss.[fixed-sum levy losses, total resources, current expense allocation, and

mon-current expense allocation of the successor district shall be the sum of
such items for each of the districts involved in the merger.

(2) If property is transferred from one district to a previously existing
district, the amount of thelproduction equipment tax loss.\total resources \U(_

current expense allocation, and non-current expense allocation that shall be
transferred to the recipient district shall be an amount equal tolthe \
Tproduction equipment tax loss for the preceding tax year and}the tota

“resources, current expense allocation, and non-current expense allocation of
the transferor district times a fraction, the numerator of which is the number
of pupils being transferred to the recipient district, measured, in the case of a
school district, by formula ADM as defined in section 3317.02 of the
Revised Code or, in the case of a joint vocational school district, by formula

ADM as defined for a joint vocational school district in that section, and the
denominator of which is the formula ADM of the transferor district.

The above boxed and initialed text was
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(3) After December 31, 2010, if property is transferred from one or

more districts to a district that is newly created out of the transferred
property, the newly created district shall be deemed not to have any
[production equipment tax loss.]total resources, current expense allocation.sﬁ(.

total allocation, or non-current expense allocation.

(4) If the recipient district under division (G)(2) of this section or the
newly created district under division (G)(3) of this section is assuming debt
from one or more of the districts from which the property was transferred
et e

n

and any of the districts losing the property had fixed-sum levy losses]

\production equipment tax losses} the department of education
consultation with the tax commissioner, shall make an equitable division of
the reimbursements for those losses.

(H) The payments required by divisions (C), (D), (E). and (F) of this
section shall be distributed periodically to each school and joint vocational
school district by the department of education unless otherwise provided for.
Except as provided in division (D) of this section, if a levy that is a
qualifying levy is not charged and payable in any year after 2014, payments
to the school district or joint vocational school district shall be reduced to

l the extent that the payments distributed in fiscal year 2015 were attributable
‘ to the levy loss of that levy.
|
|

Sec. 5709.93. (A) As used in this section:

(1) "Taxes charged and payable" means taxes charged and payable after
the reduction required by section 319.301 of the Revised Code but before
the reductions required by sections 319.302 and 323.152 of the Revised

| Code.

| (2) "Threshold per cent" means two per cent for fiscal year 2016; and,
| for fiscal year 2017 and thereafter, the sum of the prior year's threshold per
? cent plus two percentage points.

(3) "Public_library" means a county, municipal, school district, or
township public library that receives the proceeds of a tax levied under

© section 5705.23 of the Revised Code.

(4) "Local taxing unit" means a subdivision or taxing unit, as defined in
section 5705.01 of the Revised Code, a park district created under Chapter
1545. of the Revised Code, or a township park district established under
section 511.23 of the Revised Code, but excludes school districts and joint
vocational school districts.

(5) "Municipal current expense allocation" means the sum of the

ayments received by a municipal corporation in calendar vear 2014 for

current expense levy losses under division (A)(1)(e)(ii) of section 5727.86
and division (A)(1)(c)(ii) of section 5751.22 of the Revised Code as they

T_he above boxed and initialed text was
disapproved.
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existed at that time.

(6) "Current expense allocation" means the sum of the payments
received by a local taxing unit or public library in calendar year 2014 for
current_expense levy losses under division (A)(1) of section 5727.86 and
divisions (A)(1) and (2) of section 5751.22 of the Revised Code as they
existed at that time, less any reduction required under division (B)(2) of this
section.

(7) "TPP inside millage debt levy loss" means payments made to local
taxing units in calendar year 2014 under division (A)(3) of section 5751.22
of the Revised Code as that section existed at that time.

(8) "S.B. 3 inside millage debt levy loss" means payments made to local
taxing units in calendar year 2014 under section (A)(4) of section 5727.86 of

the Revised Code as that section existed at that time.

9) "Qualifying levy" means a levy for which payment was made in
calendar year 2014 under division (A)(1) of section 5727.86 and divisions
(A)(1) and (2) of section 5751.22 of the Revised Code as they existed at that
time.

(10) "Total resources," in the case of county mental health and disability
related functions, means the sum of the amounts in divisions (A)(10)(a) and

(b) of this section less any reduction required under division (B)(1) of this
section.

(a) The sum of the payments received by the county for mental health
and developmental disability related functions in calendar year 2014 under
division (A)(1) of section 5727.86 and division (A)(1) of section 5751.22 of
the Revised Code as they existed at that time;

(b) With respect to taxes levied by the county for mental health and
developmental disability related purposes, the taxes charged and payable for

such purposes against all property on the tax list of real and public utility
property for tax year 2014.

(11) "Total resources." in the case of county senior services related

functions, means the sum of the amounts in divisions (A)(11)(a) and (b) of
this section less any reduction required under division (B)(1) of this section.
(a) The sum of the payments received by the county for senior services
related functions in calendar year 2014 under division (A)(1) of section
5727.86 and division (A)(1) of section 5751.22 of the Revised Code as they
existed at that time;
(b) With respect to taxes levied by the county for senior services related

purposes, the taxes charged and payable for such purposes against all
property on the tax list of real and public utility property for tax year 2014.

(12) "Total resources." in the case of county children's services related
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functions, means the sum of the amounts in divisions (A)(12)(a) and (b) of
this section less any reduction required under division (B)(1) of this section.

(a) The sum of the payments received by the county for children's
services related functions in calendar year 2014 under division (A)(1) of
section 5727.86 and division (A)(1) of section 5751.22 of the Revised Code
as they existed at that time;

(b) With respect to taxes levied by the county for children's services
related purposes, the taxes charged and payable for such purposes against all
property on the tax list of real and public utility property for tax year 2014.

(13) "Total resources," in the case of county public health related
functions, means the sum of the amounts in divisions (A)(13)(a) and (b) of
this section less any reduction required under division (B)(1) of this section.

(a) The sum of the payments received by the county for public health
related functions in calendar year 2014 under division (A)(1) of section
5727.86 and division (A)(1) of section 5751.22 of the Revised Code as they
existed at that time;

(b) With respect to taxes levied by the county for public health related
purposes, the taxes charged and payable for such purposes against all
property on the tax list of real and public utility property for tax year 2014.

(14) "Total resources.”" in the case of all county functions not included
in divisions (A)(10) to (13) of this section, means the sum of the amounts in
divisions (A)(14)(a) to (e) of this section less any reduction required under
division (B)(1) or (2) of this section.

(a) The sum of the payments received by the county for all other
purposes in calendar year 2014 under division (A)(1) of section 5727.86 and
division (A)(1) of section 5751.22 of the Revised Code as they existed at
that time;

(b) The county's percentage share of county undivided local government
fund allocations as certified to the tax commissioner for calendar year 2015
by the county auditor under division (J) of section 5747.51 of the Revised
Code or division (F) of section 5747.53 of the Revised Code multiplied by
the total amount actually distributed in calendar year 2014 from the county
undivided local government fund;

(c) With respect to taxes levied by the county for all other purposes, the
taxes charged and payable for such purposes against all property on the tax
list of real and public utility property for tax year 2014, excluding taxes
charged and payable for the purpose of paying debt charges:

(d) The sum of the amounts distributed to the county in calendar year

2014 for the taxes levied pursuant to sections 5739.021 and 5741.021 of the
Revised Code;
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(e) The sum of amounts distributed to the county from the gross casino
revenue county fund from July 2014 through April 2015.

(15) "Total resources," in the case of a municipal corporation, means the
sum of the amounts in divisions (A)(15)(a) to (h) of this section less any
reduction required under division (B)(1) or (2) of this section.

(a) The sum of the payments received by the municipal corporation in
calendar year 2014 for current expense levy losses under division (A)(1) of
section 5727.86 and division (A)(1) of section 5751.22 of the Revised Code
as they existed at that time;

(b) The municipal corporation's percentage share of county undivided
local government fund allocations as certified to the tax commissioner for
calendar year 2015 by the county auditor under division (J) of section
5747.51 of the Revised Code or division (F) of section 5747.53 of the
Revised Code multiplied by the total amount actually distributed in calendar
year 2014 from the county undivided local government fund;

(c) The sum of the amounts distributed to the municipal corporation in
calendar year 2014 pursuant to section 5747.50 of the Revised Code;

(d) With respect to taxes levied by the municipal corporation, the taxes
charged and payable against all property on the tax list of real and public
utility property for municipal current expenses for tax year 2014;

(e) The amount of admissions tax collected by the municipal
corporation in calendar year 2013, or if such information has not yet been
reported to the tax commissioner, in the most recent year before 2013 for
which the municipal corporation has reported data to the commissioner;

(f) The amount of income taxes collected by the municipal corporation
in calendar year 2013 as certified to the tax commissioner under section
5747.50 of the Revised Code in 2013, or if such information has not yet
been reported to the commissioner, in the most recent year before 2014 for
which the municipal corporation has reported such data to the
commissioner;

(g) The sum of the amounts distributed to the municipal corporation
from the gross casino revenue host city fund from July 2014 through April
2015;

(h) The sum of the amounts distributed to the municipal corporation
from the gross casino revenue county fund from July 2014 through April
2015.

(16) "Total resources," in the case of a township, means the sum of the
amounts in divisions (A)(16)(a) to (c) of this section less any reduction

required under division (B)(1) or (2) of this section.
a) The sum of the payments received by the township in calendar year
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2014 pursuant to division (A)(1) of section 5727.86 of the Revised Code and
division (A)(1) of section 5751.22 of the Revised Code as they existed at
that time, excluding payments received for debt purposes;

b) The township's percentage share of county undivided local
government fund allocations as certified to the tax commissioner for
calendar year 2015 by the county auditor under division (J) of section
5747.51 of the Revised Code or division (F) of section 5747.53 of the
Revised Code multiplied by the total amount actually distributed in calendar
year 2014 from the county undivided local government fund;

(c) With respect to taxes levied by the township, the taxes charged and
payable against all property on the tax list of real and public utility property
for tax year 2014 excluding taxes charged and payable for the purpose of
paying debt charges or from levies imposed under section 5705.23 of the
Revised Code.

(17) "Total resources," in the case of a local taxing unit that is not a
county, municipal corporation, township, or public library means the sum of
the amounts in divisions (A)(17)(a) to (e) of this section less any reduction
required under division (B)(1) of this section.

The sum of the ments receive the local taxing unit in
calendar year 2014 pursuant to division (A)(1) of section 5727.86 of the
Revised Code and division (A)(1) of section 5751.22 of the Revised Code as
they existed at that time;

(b) The local taxing unit's percentage share of county undivided local

government fund allocations as certified to the tax commissioner for
calendar vear 2015 the county auditor under division (J) of section

5747.51 of the Revised Code or division (F) of section 5747.53 of the

Revised Code multiplied by the total amount actually distributed in calendar
year 2014 from the county undivided local government fund;

(c) With respect to taxes levied by the local taxing unit, the taxes
charged and payable against all property on the tax list of real and public
utility property for tax year 2014 excluding taxes charged and payable for
the purpose of paying debt charges or from a levy imposed under section
5705.23 of the Revised Code;

(d) The amount received from the tax commissioner during calendar
year 2014 for sales or use taxes authorized under sections 5739.023 and
5741.022 of the Revised Code;

(e) For institutions of higher education receiving tax revenue from a
local levy, as identified in section 3358.02 of the Revised Code, the final
state share of instruction allocation for fiscal vear 2014 as calculated by the

chancellor of higher education and reported to the state controlling board.
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(18) "Total resources," in the case of a county, municipal corporation,

school district, or township public library that receives the proceeds of a tax
levied under section 5705.23 of the Revised Code, means the sum of the
amounts in divisions (A)(18)(a) to (d) of this section less any reduction
required under division (B)(1) of this section.

(a) The sum of the payments received by the county, municipal
corporation, school district, or township public library in calendar year 2014
pursuant to sections 5727.86 and 5751.22 of the Revised Code, as they
existed at that time, for fixed-rate levy losses attributable to a tax levied
under section 5705.23 of the Revised Code for the benefit of the public
library;

(b) The public library's percentage share of county undivided local
government fund allocations as certified to the tax commissioner for
calendar year 2015 by the county auditor under division (J) of section
5747.51 of the Revised Code or division (F) of section 5747.53 of the
Revised Code multiplied by the total amount actually distributed in calendar
year 2014 from the county undivided local government fund;

(c) With respect to a tax levied pursuant to section 5705.23 of the
Revised Code for the benefit of the public library, the amount of such tax
that is charged and payable against all property on the tax list of real and
public utility property for tax year 2014 excluding any tax that is charged
and payable for the purpose of paying debt charges:

(d) The sum of the amounts distributed to the library district from the
county public library fund in calendar year 2014, as reported to the tax
commissioner by the county auditor.

(19) "Municipal current expense property tax levies" means all property
tax levies of a municipality, except those with the following levy names:
library; airport resurfacing; bond or any levy name including the word
"bond"; capital improvement or any levy name including the word "capital";
debt or any levy name including the word "debt"; equipment or any levy
name including the word "equipment," unless the levy is for combined
operating and equipment; employee termination fund; fire pension or any
levy containing the word "pension," including police pensions; fireman's

d or any practically similar name; sinking fund; road improvements or
any levy containing the word "road"; fire truck or apparatus; flood or any
levy containing the word "flood"; conservancy district; county health: note
retirement; sewage, or any levy containing the words "sewage" or "sewer";
park improvement; parkland acquisition; storm drain; street or any levy
name containing the word "street"; lighting, or any levy name containing the
word "lighting"; and water.
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(20) "Operating fixed-rate levy loss" means, in the case of local taxing
units other than municipal corporations, fixed-rate levy losses of levies
imposed for purposes other than paying debt charges or, in the case of
municipal corporations, fixed-rate levy losses of municipal current expense
roperty tax levies.

(21) "Qualifying local taxing unit" means a local taxing unit, other than
a county or municipal corporation, within whose territory a nuclear power
plant is located, including a public library on behalf of which a tax is levied
under section 5705.23 of the Revised Code on a tax list that includes the

roperty of a nuclear power plant.
22)(a) "Qualifving municipal _corporation” _means _a__municipal

corporation in the territory of which a qualifying end user is located.

(b) "Qualifying end user" means an end user of at least seven million
qualifying kilowatt hours of electricity annually.

(c) "Qualifying kilowatt hours" means kilowatt hours of electricity
generated by a renewable energy resource, as defined in section 5727.01 of
the Revised Code, using wind energy and the distribution of which is subject
to the tax levied under section 5727.81 of the Revised Code for any
measurement period beginning after June 30, 2015.

(23) Any term used in this section has the same meaning as in section
5727.84 or 5751.20 of the Revised Code unless otherwise defined by this
section.

(B)(1) "Total resources" used to compute payments to be made under
division (C) of this section shall be reduced to the extent that payments
distributed in calendar year 2014 were attributable to levies no longer
charged and payable.

(2) "Current expense allocation" used to compute payments to be made
under division (C) of this section shall be reduced to the extent that
payments distributed in calendar year 2014 were attributable to levies no

tax_commissioner shall compute payments for o eratm fixed-rate lev

losses of local taxing units and public libraries for fiscal vear 2016 and each
iear thereafter as _t_grescrlbed in divisions (C)(1)(a) and :b) ands(:)] of this \ @L
section:

(a) For public libraries and local taxing units other than municipal
corporations:

(1) If the ratio of current expense allocation to total resources is equal to
or less than the threshold per cent, zero;

(ii) If the ratio of current expense allocation to total resources is greater

The above boxed and initialed text was
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than the threshold per cent, the current expense allocation minus the product
of total resources multiplied by the threshold per cent.

(b) For municipal corporations:

(1) If the ratio of the municipal current expense allocation to total
resources is equal to or less than the threshold per cent, zero;

(ii) If the ratio of the municipal current expense allocation to total
resources is greater than the threshold per cent, the municipal current
expense allocation minus the product of total resources multiplied by the
threshold per cent.

(2) In the case of a qualifying local taxing unit for which the ratio of

current_expense allocation to total resources is ten per cent or more, the

payment to be made under division (C) of this section for fiscal year 2016 \ 2 :

and each year thereafter, in lieu of the payment computed under division
(C)(1)(a) of this section, shall equal the amount described in division «
(A)(16)(a) of this section if the qualifying local taxing unit is a township,
division (A)(18)(a) if the qualifying local taxing unit is a public library, and
division (A)(17)(a) if the qualifying local taxing unit is not a township or
public library. ‘

(3) For any local taxing unit or public library with operating fixed-rate
levy losses greater than zero, the operating fixed-rate levy loss shall be
allocated among all qualifying operating fixed-rate levies in proportion to
each such levy's share of the payments received in tax year 2014. In fiscal
year 2016 and thereafter, if a levy to which operating fixed-rate levy loss is

allocated is no longer charged and payable, the payment to the local taxing
unit or public library shall be reduc the amount allocated to the lev:

that is no longer charged and payable.

(D)(1) Except as provided in division (D)(2) of this section, the tax
commissioner shall make payments to local taxing units equal to the sum of
TPP inside millage debt levy loss and S.B. 3 inside millage debt levy loss.

No payment shall be made if the levy for which the levy loss is computed is
not charged and payable for debt oses in fiscal yvear 2016 or any year

thereafter.

(2) No payment shall be made for TPP inside millage debt levy loss in
calendar year 2018 or thereafter. No payment shall be made for S.B.3 inside
millage debt levy loss in calendar year 2017 or thereafter.

E) For a qualifying municipal corporation, the tax commissioner shall
compute payments for fiscal year 2016 and each ensuing fiscal year in an
amount equal to the amount of tax imposed under section 5727.81 of the
Revised Code and paid on the basis of qualifying kilowatt hours of
electricity distributed through the meter of a qualifying end user located in

The above boxed and initialed text was
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the municipal corporation for measurement periods ending in the preceding
calendar year. The payment shall be computed regardless of whether the
qualifying municipal corporation qualifies for a payment under any other
division of this section for the fiscal year in which the payment is computed
under this division. For the purposes of this division, the commissioner may
require an electric distribution company distributing qualifying kilowatt
hours or, if the end user is a self-assessing purchaser, the end user, to report
to the commissioner the number of qualifying kilowatt hours distributed
through the meter of the qualifying end user.

(F)(1) The payments required to be made under divisions (C) and (D) of
this section shall be paid from local government tangible property tax
replacement fund to the county undivided income tax fund in the proper
county treasury. Beginning in August 2015, one-half of the amount
determined under each of those divisions shall be paid on or before the last
day of August each year, and one-half shall be paid on or before the last day
of February each year. Within thirty days after receipt of such payments, the
county treasurer shall distribute amounts determined under this section to
the proper local taxing unit or public library as if they had been levied and
collected as taxes, and the local taxing unit or public library shall allocate
the amounts so received among its funds in the same proportions as if those
amounts had been levied and collected as taxes.

(2) On or before the last day of August and of February of each fiscal
year that follows a calendar year in which taxes are paid on the basis of
qualifying kilowatt hours of electricity distributed through the meter of a
qualifying end user located in a qualifying municipal corporation, one-half
of the payment computed under division (E) of this section shall be paid
from the local government tangible personal property tax replacement fund
directly to the qualifying municipal corporation. The municipal corporation
shall credit the payments to a special fund created for the purpose of
providing grants or other financial assistance to the qualifying end user or to
compensate the municipal corporation for municipal income tax or other tax
credits or reductions as the legislative authority may grant to the qualifying
end user. Such grants or other financial assistance may be provided for by
ordinance or resolution of the legislative authority of the qualifying
municipal corporation and may continue for as long as is provided by the
ordinance or resolution.

(G) If all or a part of the territories of two or more local taxing units are
merged, or unincox_‘porated territozy of a township is annexed by a municipal

corporation, the tax commissioner shall adjust the payments made under this J@L

section and division (E) of section 5709.94 of the Revised Code Jto each of
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the local taxing units in proportion to the square mileage of the merged or
annexed territory as a percentage of the total square mileage of the
jurisdiction from which the territory originated, or as otherwise provided by
a written agreement between the legislative authorities of the local taxing
units certified to the commissioner not later than the first day of June of the

‘ calendar year in which the payment is to be made.
Sec. 5709.94. (A) As used 1n this section:

(1) "School district," "joint vocational school district," "local taxing
unit," "fixed-rate levy," and "fixed-sum levy" have the same meanings as in
section 5727.84 of the Revised Code.

(2) "Electric company," "energy company." and "energy conversion
equipment" have the same meanings as in section 5727.01 of the Revised
Code.

(3) "Taxing unit" includes school districts, joint vocational school
districts, and local taxing units.

(B) On or before the last day of December of each vear, the tax

commissioner shall determine both of the following for each taxing unit:

(1) The taxing unit's production equipment tax value loss, which shall
equal the value of all tangible personal property of an electric company or
energy company that is not transmission or distribution property or energy
conversion equipment, as it would have been assessed by the tax
commissioner and apportioned to the taxing unit for that tax year if the
property were taxable property and the assessment rate applicable to such
property were twenty-four per cent.

(2) The taxing unit's nonproduction equipment tax value gain, which
shall equal the value of all transmission and distribution property and energy

w.ﬁ

conversion _equipment of an electric _company or energy company
apportioned to the taxing unit for the tax year multiplied by a percentage
equal to the difference between eighty-five per cent and the percentage
determined under division (B)(3) of section 5727.09 of the Revised Code.

(C) On or after the first day of January each year beginning in 2017, the
tax commissioner shall determine the sum of the following:

(1) The fixed-rate levy loss for each taxing unit, which equals the total
of the rates of fixed-rate levies imposed by the taxing unit for the preceding

tax year multiplied by the production equipment tax value loss determined
under division (B) of this section;

(2) The fixed-sum levy loss for each taxing unit, which equals the total

of the rates of fixed-sum levies imposed by the taxing unit for the preceding
tax_vear multiplied by the production equipment tax value loss determined

under division (B) of this section.
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(D) On or after the first day of January each year beginning in 2017, the
tax commissioner shall determine the sum of the following:

(1) The fixed-rate levy gain for each taxing unit, which equals the total
of the rates of fixed-rate levies imposed by the taxing unit for the preceding
tax year multiplied by the nonproduction equipment tax value gain
determined under division (B)(2) of this section;

(2) The fixed-sum levy gain for each taxing unit, which equals the total
of the rates of fixed-sum levies imposed by the taxing unit for the preceding
tax year multiplied by the nonproduction equipment tax value gain
determined under division (B)(2) of this section.

(E) On or before the twenty-eighth day of February and the thirty-first
day of August of each year, beginning in 2017, the tax commissioner shall
determine, for each taxing unit, whether the amount determined under
division (C) exceeds the amount determined under division (D) of this
section. If the amount determined under division (C) exceeds the amount
determined under division (D) of this section for a taxing unit, the
commissioner shall make payments to the taxing unit from the production
equipment property tax replacement fund. The amount of each payment
shall equal one-half of the amount by which the amount determined under
division (C) exceeds the amount determined under division (D) of this
section.

(F) The payments required to be made under divisions (D) and (E) of
this section shall be paid from the production equipment property tax
replacement fund to the county undivided income tax fund in the proper
county treasury. Within thirty days after receipt of such payments, the
county treasurer shall distribute amounts determined under this section to
the proper taxing unit as if they had been levied and collected as taxes, and ﬂ._
the taxing unit shall allocate the amounts so received among its funds in the
same proportions as if those amounts had been levied and collected as taxes.

(G) For each taxing unit for which the fixed-sum levy gain as

termined under division (D)(2) exceeds its fixed-sum levy loss as
determined under division (C)(2) of this section, the commissioner shall
certify to the county auditor of the proper county the net fixed-sum levy

ain, which equals the amount by which the fixed-sum levy gain exceeds the
fixed-sum levy loss for the purposes of section 5705.34 of the Revised
Code.

(H)(1) On the first day of June of each year, beginning in 2018, the

director of budget and management shall transfer any balance remaining in

the production equipment property tax replacement fund after the payments
have been made under this section to the general revenue fund.

The above hoxed and initialed text was
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(2) If the total amount in the production equipment property tax

replacement fund is insufficient to make all payments under this section at
the time the payments are to be made, the director of budget and
management shall transfer from the general revenue fund to the production
equipment property tax replacement fund the difference between the total

amount to be paid and the total amount in the production equipment
roperty tax replacement fund.

\\J8

Sec. 5713.30. As used in sections 5713.31 to 5713.37 and 5715.01 of
the Revised Code:

(A) "Land devoted exclusively to agricultural use" means:

(1) Tracts, lots, or parcels of land totaling not less than ten acres to
which, during the three calendar years prior to the year in which application
is filed under section 5713.31 of the Revised Code, and through the last day
of May of such year, one or more of the following apply:

(a) The tracts, lots, or parcels of land were devoted exclusively to
commercial animal or poultry husbandry, aquaculture, algaculture meaning
the farming of algae, apiculture, the production for a commercial purpose of
timber, field crops, tobacco, fruits, vegetables, nursery stock, ornamental
trees, sod, or flowers, or the growth of timber for a noncommercial purpose,
if the land on which the timber is grown is contiguous to or part of a parcel
of land under common ownership that is otherwise devoted exclusively to
agricultural use.

(b) The tracts, lots, or parcels of land were devoted exclusively to
biodiesel production, biomass energy production, electric or heat energy
production, or biologically derived methane gas production if the land on
which the production facility is located is contiguous to or part of a parcel of
land under common ownership that is otherwise devoted exclusively to
agricultural use, provided that at least fifty per cent of the feedstock used in
the production was derived from parcels of land under common ownership
or leasehold.

(c) The tracts, lots, or parcels of land were devoted to and qualified for
payments or other compensation under a land retirement or conservation
program under an agreement with an agency of the federal government.

(2) Tracts, lots, or parcels of land totaling less than ten acres that, during
the three calendar years prior to the year in which application is filed under
section 5713.31 of the Revised Code and through the last day of May of
such year, were devoted exclusively to commercial animal or poultry
husbandry, aquaculture, algaculture meaning the farming of algae,
apiculture, the production for a commercial purpose of field crops, tobacco,
fruits, vegetables, timber, nursery stock, ornamental trees, sod, or flowers

disapproved.
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where such activities produced an average yearly gross income of at least
twenty-five hundred dollars during such three-year period or where there is
evidence of an anticipated gross income of such amount from such activities
during the tax year in which application is made, or were devoted to and
qualified for payments or other compensation under a land retirement or
conservation program under an agreement with an agency of the federal
government;

(3) A tract, lot, or parcel of land taxed under sections 5713.22 to
5713.26 of the Revised Code is not land devoted exclusively to agricultural
use;

(4) Tracts, lots, or parcels of land, or portions thereof that, during the
previous three consecutive calendar years have been designated as land
devoted exclusively to agricultural use, but such land has been lying idle or
fallow for up to one year and no action has occurred to such land that is
either inconsistent with the return of it to agricultural production or converts
the land devoted exclusively to agricultural use as defined in this section.
Such land shall remain designated as land devoted exclusively to
agricultural use provided that beyond one year, but less than three years, the
landowner proves good cause as determined by the board of revision.

(5) Tracts, lots, or parcels of land. or portions thereof that, during the
previous three consecutive calendar years have been designated as land
devoted exclusively to agricultural use, but such land has been lying idle or
fallow because of dredged material being stored or deposited on such land
pursuant to a contract between the land's owner and the department of
natural resources or the United States army corps of engineers and no action

has occurred to the land that is either inconsistent with the return of it to
agricultural production or converts the land devoted exclusively to

agricultural use. Such land shall remain designated as land devoted
exclusively to agricultural use until the last year in which dredged material
is_stored or deposited on the land pursuant to such a contract, but not to

exceed five years.
"Land devoted exclusively to agricultural use" includes tracts, lots, or

parcels of land or portions thereof that are used for conservation practices,
provided that the tracts, lots, or parcels of land or portions thereof comprise
twenty-five per cent or less of the total of the tracts, lots, or parcels of land
that satisfy the criteria established in division (A)(1), (2), ef (4), or (5) of
this section together with the tracts, lots, or parcels of land or portions
thereof that are used for conservation practices.

(B) "Conversion of land devoted exclusively to agricultural use" means
any of the following:
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(1) The failure of the owner of land devoted exclusively to agricultural
use during the next preceding calendar year to file a renewal application
under section 5713.31 of the Revised Code without good cause as
determined by the board of revision;

(2) The failure of the new owner of such land to file an initial
application under that section without good cause as determined by the
board of revision;

(3) The failure of such land or portion thereof to qualify as land devoted
exclusively to agricultural use for the current calendar year as requested by
an application filed under such section;

(4) The failure of the owner of the land described in division (A)(4) or
(5) of this section to act on such land in a manner that is consistent with the
return of the land to agricultural production after three years.

The construction or installation of an energy facility, as defined in
section 5727.01 of the Revised Code, on a portion of a tract, lot, or parcel of
land devoted exclusively to agricultural use shall not cause the remaining
portion of the tract, lot, or parcel to be regarded as a conversion of land
devoted exclusively to agricultural use if the remaining portion of the tract,
lot, or parcel continues to be devoted exclusively to agricultural use.

(C) "Tax savings" means the difference between the dollar amount of
real property taxes levied in any year on land valued and assessed in
accordance with its current agricultural use value and the dollar amount of
real property taxes that would have been levied upon such land if it had been
valued and assessed for such year in accordance with Section 2 of Article
XI1I, Ohio Constitution.

(D) "Owner" includes, but is not limited to, any person owning a fee
simple, fee tail, or life estate or a buyer on a land installment contract.

(E) "Conservation practices" are practices used to abate soil erosion as
required in the management of the farming operation, and include, but are
not limited to, the installation, construction, development, planting, or use of
grass waterways, terraces, diversions, filter strips, field borders, windbreaks,
riparian buffers, wetlands, ponds, and cover crops for that purpose.

(F) "Wetlands" has the same meaning as in section 6111.02 of the
Revised Code.

(G) "Biodiesel" means a mono-alkyl ester combustible liquid fuel that is
derived from vegetable oils or animal fats or any combination of those
reagents and that meets the American society for testing and materials
specification D6751-03a for biodiesel fuel (B100) blend stock distillate
fuels.

(H) "Biologically derived methane gas" means gas from the anaerobic
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digestion of organic materials, including animal waste and agricultural crops
and residues.

(I) "Biomass energy" means energy that is produced from organic
material derived from plants or animals and available on a renewable basis,
including, but not limited to, agricultural crops, tree crops, crop by-products,
and residues.

(J) "Electric or heat energy" means electric or heat energy generated
from manure, cornstalks, soybean waste, or other agricultural feedstocks.

(K) "Dredged material" means material that is excavated or dredged
from waters of this state. "Dredged material" does not include material
resulting from normal farming, silviculture, and ranching activities, such as

plowing, cultivating, seeding, and harvesting, for production of food, fiber,
and forest products.

Sec. 5715.01. (A) The tax commissioner shall direct and supervise the
assessment for taxation of all real property. The commissioner shall adopt,
prescribe, and promulgate rules for the determination of true value and
taxable value of real property by uniform rule for such values and for the
determination of the current agricultural use value of land devoted
exclusively to agricultural use. The uniform rules shall prescribe methods of
determining the true value and taxable value of real property and shall also
prescribe the method for determining the current agricultural use value of
land devoted exclusively to agricultural use, which method shall reflect
standard and modern appraisal techniques that take into consideration: the
productivity of the soil under normal management practices; the average
price patterns of the crops and products produced to determine the income
potential to be capitalized; the market value of the land for agricultural use;
and other pertinent factors. The rules shall provide that in determining the
true value of lands or improvements thereon for tax purposes, all facts and
circumstances relating to the value of the property, its availability for the
purposes for which it is constructed or being used, its obsolete character, if
any, the income capacity of the property, if any, and any other factor that
tends to prove its true value shall be used. In determining the true value of
minerals or rights to minerals for the purpose of real property taxation, the
tax commissioner shall not include in the value of the minerals or rights to
minerals the value of any tangible personal property used in the recovery of
those minerals.

(B) The taxable value shall be that per cent of true value in money, or
current agricultural use value in the case of land valued in accordance with
section 5713.31 of the Revised Code, the commissioner by rule establishes,
but it shall not exceed thirty-five per cent. The uniform rules shall also

M
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prescribe methods of making the appraisals set forth in section 5713.03 of

the Revised Code and definitions as needed to clarify such methods. If
methods and definitions are not explicitly set forth by rule, appraisals of real
estate shall be made in accordance with the methods and definitions
prescribed by the fourteenth edition of the appraisal of real estate and the
fifth edition of the dictionary of real estate appraisal published by the
appraisal institute. The rules established by the commissioner under this

section shall be applied uniformly to all parcels. The taxable value of each
tract, lot, or parcel of real property and improvements thereon, determined

in accordance with the uniform rules and methods prescribed thereby, shall
be the taxable value of the tract, lot, or parcel for all purposes of sections
5713.01 to 5713.26, 5715.01 to 5715.51, and 5717.01 to 5717.06 of the
Revised Code. County auditors shall, under the direction and supervision of
the commissioner, be the chief assessing officers of their respective
counties, and shall list and value the real property within their respective
counties for taxation in accordance with this section and sections 5713.03
and 5713.31 of the Revised Code and with such rules of the commissioner.
There shall also be a board in each county, known as the county board of
revision, which shall hear complaints and revise assessments of real
property for taxation.

(C) The commissioner shall neither adopt nor enforce any rule that
requires true value for any tax year to be any value other than the true value
in money on the tax lien date of such tax year or that requires taxable value
to be obtained in any way other than by reducing the true value, or in the
case of land valued in accordance with section 5713.31 of the Revised Code,
its current agricultural use value, by a specified, uniform percentage.

SR

Sec. 5715.39. (A) The tax commissioner may remit real property taxes,
manufactured home taxes, penalties, and interest found by the commissioner
to have been illegally assessed. The commissioner also may remit any
penalty charged against any real property or manufactured or mobile home
that was the subject of an application for exemption from taxation under
section 5715.27 of the Revised Code if the commissioner determines that
the applicant requested such exemption in good faith. The commissioner
shall include notice of the remission in the commissioner's certification to
the county auditor required under that section.

(B) The county auditor, upon consultation with the county treasurer,
shall remit a penalty for late payment of any real property taxes or
manufactured home taxes when:

(1) The taxpayer could not make timely payment of the tax because of
the negligence or error of the county auditcr or county treasurer in the

The above boxed and Inftialed textwas
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Am. Sub. H. B. No. 64 131st G.A.
2127

performance of a statutory duty relating to the levy or collection of such tax.

(2) In cases other than those described in division (B)(1) of this section,
and except as provided in division (B)(5) of this section, the taxpayer failed
to receive a tax bill or a correct tax bill, and the taxpayer made a good faith
effort to obtain such bill within thirty days after the last day for payment of
the tax.

(3) The tax was not timely paid because of the death or serious injury of
the taxpayer, or the taxpayer's confinement in a hospital within sixty days
preceding the last day for payment of the tax if, in any case, the tax was
subsequently paid within sixty days after the last day for payment of such
tax.

(4) The taxpayer demonstrates that the full payment was properly
deposited in the mail in sufficient time for the envelope to be postmarked by
the United States postal service on or before the last day for payment of
such tax. A private meter postmark on an envelope is not a valid postmark
for purposes of establishing the date of payment of such tax.

(5) With respect to the first payment due after a taxpayer fully satisfies a
mortgage against a parcel of real property, the mortgagee failed to notify the
auditor of the satisfaction of the mortgage, and the tax bill was not sent to

the taxpayer.
(C) The board of revision shall remit a penalty for late payment of any

real property taxes or manufactured homes taxes if, in cases other than those
described in division (B)(1) to ¢43(5) of this section, the taxpayer's failure to
make timely payment of the tax is due to reasonable cause and not willful
neglect.

(D) The taxpayer, upon application within sixty days after the mailing
of the county auditor's or board of revision's decision, may request the tax
commissioner to review the denial of the remission of a penalty by the
auditor or board. The application may be filed in person or by certified mail.
If the application is filed by certified mail, the date of the United States
postmark placed on the sender's receipt by the postal service shall be treated
as the date of filing. The commissioner shall consider the application,
determine whether the penalty should be remitted, and certify the
determination to the taxpayer, to the county treasurer, and to the county
auditor, who shall correct the tax list and duplicate accordingly. The
commissioner may issue orders and instructions for the uniform
implementation of this section by all county boards of revision, county
auditors, and county treasurers, and such orders and instructions shall be
followed by such officers and boards.

(E) This section shall not provide to the taxpayer any remedy with
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respect to any matter that the taxpayer may be authorized to complain of
under section 4503.06, 5715.19, 5717.02, or 5727.47 of the Revised Code.

(F) Applications for remission, and documents of any kind related to
those applications, filed with the tax commissioner under this section are
public records within the meaning of section 149.43 of the Revised Code
unless otherwise excepted under that section.

Sec. 5725.22. (A) The treasurer of state shall maintain an intangible
property tax list of taxes levied by section 5707.03 of the Revised Code and
certified by the tax commissioner pursuant to sections 5711.13, 5725.08,
5725.16, and 5727.15 of the Revised Code, and a separate list of taxes
levied by section 5725.18 of the Revised Code and certified by the
superintendent of insurance pursuant to section 5725.20 of the Revised
Code.

(B)(1) With respect to taxes levied under section 5725.18 of the Revised
Code, the treasurer of state, upon receipt of an assessment, shall compute the
taxes at the rates prescribed by law and enter the taxes on the proper tax list.
The treasurer shall collect, and the taxpayer shall pay, all such taxes and any
interest applicable thereto. Payments may be made by mail, in person, or by
any other means authorized by the treasurer. The treasurer shall render a
daily itemized statement to the superintendent of insurance of the amount of
taxes collected and the name of the domestic insurance company from
whom collected. The treasurer of state may adopt rules concerning the
methods and timeliness of payments under this division.

(2) With respect to taxes levied under section 5707.03 of the Revised
Code, any assessment certified to the treasurer of state shall reflect the taxes
computed at the rates prescribed by law. Upon receipt of such an
assessment, the treasurer shall enter the taxes on the proper tax list. The tax
commissioner shall collect, and the taxpayer shall pay, all such taxes and
any interest applicable thereto. Payments may be made by mail, in person,
or by any other means authorized by the commissioner. The commissioner
shall immediately forward to the treasurer any payments received under this
division, together with any information necessary for the treasurer to
properly credit such payments. The commissioner may adopt rules
concerning the method and timeliness of payments under this division.

(C) Each tax bill issued pursuant to this section shall separately reflect
the taxes due, interest, if any, due date, and any other information
considered necessary. Fhe With respect to taxes levied under section
5725.18 of the Revised Code, the last on which payment may be made
without penalty shall be the fifteenth day of June, unless that day is not a
business day as defined in section 5709.40 of the Revised Code, in which
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case the payment may be made on the next business day. With respect to
taxes levied under section 5707.03 of the Revised Code, the last day on
which payment may be made without penalty shall be at least twenty but not
more than thirty days from the date of mailing the tax bill. The treasurer of
state or tax commissioner, as appropriate, shall mea issue the tax bill; and, if
the tax bill is issued by mail, the mailing thereof shall be prima-facie
evidence of receipt thereof by the taxpayer.

The treasurer or commissioner, as appropriate, shall refund taxes as
provided in this section, but no refund shall be made to a taxpayer having a
delinquent claim certified pursuant to this section that remains unpaid. The
treasurer or commissioner may consult the attorney general regarding such
claims. Refunds shall be paid from the tax refund fund created by section
5703.052 of the Revised Code.

(D)(1) Within twenty days after receipt of any preliminary assessment
of taxes levied under section 5725.18 of the Revised Code, the treasurer of
state shall issue a tax bill, but if such preliminary assessment reflects a late
filed tax return, the treasurer of state shall add interest as provided in
division (A) of section 5725.221 of the Revised Code and issue a tax bill.

(2) Within—twenty—days—after After receipt of any amended or final
assessment of taxes levied under section 5725.18 of the Revised Code, the
treasurer of state shall ascertain the difference between the total taxes
computed on such assessment and the total taxes computed on the most
recent assessment certified for the same tax year. If the difference is a
deficiency, the treasurer of state shall add interest as provided in division
(B)(1) of section 5725.221 of the Revised Code and issue a tax bill. Unless

an_exigency exists, the treasurer shall issue the tax bill on or before the
fifteenth day of May. In the case of an exigency, the treasurer shall issue the
tax bill as soon as possible after the fifteenth day of May and may extend the

due date for payment of the tax prescribed by division (C) of this section. If
the difference is an excess, the treasurer of state shall add interest as
provided in division (B)(2) of section 5725.221 of the Revised Code and
certify the name of the taxpayer and the amount to be refunded to the
director of budget and management for payment to the taxpayer. If the
taxpayer has a deficiency for one tax year and an excess for another tax
year, or any combination thereof for more than two tax years, the treasurer
of state may determine the net result after adding interest, if applicable, and,
depending on such result, proceed to sail issue a tax bill or certify a refund.
(E)(1) Except as provided in division (E)(2) of this section, within
twenty days after certifying to the treasurer of state an amended or final
assessment, or a preliminary assessment of a dealer in intangibles that has
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failed to file a report or disclose taxable property, the tax commissioner shall
ascertain the difference between the total taxes computed on such
assessment and the total taxes computed on the most recent assessment
certified for the same tax year, if any. If the difference is a deficiency, the
commissioner shall add interest as provided in division (B)(1) of section
5725.221 of the Revised Code and issue a tax bill. If the difference is an
excess, the commissioner shall add interest as provided in division (B)(2) of
section 5725.221 of the Revised Code and certify the name of the taxpayer
and the amount to be refunded to the director of budget and management for
payment to the taxpayer. If the taxpayer has a deficiency for one tax year
and excess for another tax year, or any combination thereof for more than
two tax years, the commissioner may determine the net result after adding
interest, if applicable, and, depending on such result, proceed to mail a tax
bill or certify a refund.

(2) The tax commissioner may issue a tax bill for any deficiency
resulting from an assessment at the time the commissioner issues the
assessment.

(F) ¥ With respect to taxes levied under section 5707.03 of the Revised
Code, if a taxpayer fails to pay all taxes and interest, if any, on or before the
due date shown on the tax bill but makes payment within ten calendar days
of such date, the treasurer-ofstate-or tax commissioner;-as-appropriate; shall
add a penalty equal to five per cent of the taxes due. If payment is not made
within ten days of such date, the treasurer—or commissioner shall add a
penalty equal to ten per cent of the taxes due. The treasurer-or commissioner
shall prepare a delinquent claim for each tax bill on which penalties were
added and cemfy such clalms to the attorney general for collectlon iFhe

ee—t:he—supefmteﬂéeﬂt—ef—msm&ﬁee- F or each clalm certlﬁed by the t-re&sufef

ef commissioner, the attorney general shall proceed to collect the delinquent
taxes, penalties, and interest thereon in the manner prescribed by law.

(G) With respect to taxes levied under section 5725.18 of the Revised
Code, if a taxpayer fails to pay all taxes and interest, if any, on or before the
due date shown on the tax bill issued by the treasurer of state. the treasurer
shall add a penalty equal to five hundred dollars for each month the taxpayer
fails to pay all taxes and interest due. The treasurer may add an additional
penalty, not to exceed ten per cent of the taxes and interest due, if the

taxpayer fails to demonstrate that the taxpayer made a good faith effort to
pay all taxes and interest on or before the due date shown on the tax bill.
The treasurer shall prepare a delinquent claim for each tax bill on which
penalties were added and certify such claims to the attorney general for
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collection. The attorney general shall transmit a copy of each claim certified
by the treasurer to the superintendent of insurance. For each claim certified
by the treasurer, the attorney general shall proceed to collect the delinquent

taxes, penalties, and interest thereon in the manner prescribed by law.
Sec. 5725.33. (A) Except as otherwise provided in this section, terms

used in this section have the same meaning as section 45D of the Internal
Revenue Code, any related proposed, temporary or final regulations
promulgated under the Internal Revenue Code, any rules or guidance of the
internal revenue service or the United States department of the treasury, and
any related rules or guidance issued by the community development
financial institutions fund of the United States department of the treasury, as
such law, regulations, rules, and guidance exist on October 16, 2009.

As used in this section:

(1) "Adjusted purchase price" means the amount pald for the portlon of

&ﬁd—e-) nvestment approved or certlﬁed by the dlrector of developmen
services for a qualified community development entity in accordance with
rules adopted under division (E) of this section.

(2) "Applicable percentage" means zero per cent for each of the first two
credit allowance dates, seven per cent for the third credit allowance date,
and eight per cent for the four following credit allowance dates.

(3) "Credit allowance date" means the date, on or after January 1, 2010,
a qualified equity investment is made and each of the six anniversary dates
thereafter. For qualified equity investments made after October 16, 2009,
but before January 1, 2010, the initial credit allowance date is January 1,
2010, and each of the six anniversary dates thereafter is on the first day of
January of each year.

(4) "Qualified active low-income community business" excludes any
business that derives or projects to derive fifteen per cent or more of annual
revenue from the rental or sale of real property, except any business that is a
special purpose entity principally owned by a principal user of that property
formed solely for the purpose of renting, either directly or indirectly, or
selling real property back to such principal user if such principal user does
not derive fifteen per cent or more of its gross annual revenue from the
rental or sale of real property.

(5) "Qualified community development entity" includes only entities:
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(a) That have entered into an allocation agreement with the community
development financial institutions fund of the United States department of
the treasury with respect to credits authorized by section 45D of the Internal
Revenue Code;

(b) Whose service area includes any portion of this state; and

(c) That will designate an equity investment in such entities as a
qualified equity investment for purposes of both section 45D of the Internal
Revenue Code and this section.

(6) "Qualified equity investment" is limited to an equity investment in a
qualified community development entity that:

(a) Is acquired after October 16, 2009, at its original issuance solely in
exchange for cash;

(b) Has at least eighty-five per cent of its cash purchase price used by
the qualified community development entity to make qualified low-income
community investments in qualified active low-income community
businesses in this state, provided that in the seventh year after a qualified
equity investment is made, only seventy-five per cent of such cash purchase
price must be used by the qualified community development entity to make
qualified low-income community investments in those businesses; and

(c) Is designated by the issuer as a qualified equity investment.

"Qualified equity investment" includes any equity investment that
would, but for division (A)(6)(a) of this section, be a qualified equity
investment in the hands of the taxpayer if such investment was a qualified
equity investment in the hands of a prior holder.

(B) There is hereby allowed a nonrefundable credit against the tax
imposed by section 5725.18 of the Revised Code for an insurance company
holding a qualified equity investment on the credit allowance date occurring
in the calendar year for which the tax is due. The credit shall equal the
applicable percentage of the adjusted purchase price eof—equalified
low-income—community—investments, subject to divisions (B)(1) and (2) of
this section:

(1) For the purpose of calculating the amount of qualified low-income
community investments held by a qualified community development entity,
an investment shall be considered held by a qualified community
development entity even if the investment has been sold or repaid, provided
that, at any time before the seventh anniversary of the issuance of the
qualified equity investment, the qualified community development entity
reinvests an amount equal to the capital returned to or received or recovered
by the qualified community development entity from the original
investment, exclusive of any profits realized and costs incurred in the sale or
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repayment, in another qualified low-income community investment in this
state within twelve months of the receipt of such capital. If the qualified
low-income community investment is sold or repaid after the sixth
anniversary of the issuance of the qualified equity investment, the qualified
low-income community investment shall be considered held by the qualified
community development entity through the seventh anniversary of the
qualified equity investment's issuance.

(2) The qualified low-income community investment made in this state
shall equal the sum of the qualified low-income community investments in
each qualified active low-income community business in this state, not to
exceed two million five hundred sixty-four thousand dollars, in which the
qualified community development entity invests, including such investments
in any such businesses in this state related to that qualified active
low-income community business through majority ownership or control.

The credit shall be claimed in the order prescribed by section 5725.98 of
the Revised Code. If the amount of the credit exceeds the amount of tax
otherwise due after deducting all other credits in that order, the excess may
be carried forward and applied to the tax due for not more than four ensuing
years.

By claiming a tax credit under this section, an insurance company
waives its rights under section 5725.222 of the Revised Code with respect to
the time limitation for the assessment of taxes as it relates to credits claimed
that later become subject to recapture under division (E) of this section.

(C) The amount of qualified equity investments on the basis of which
credits may be claimed under this section and sections 5726.54, 5729.16,
and 5733.58 of the Revised Code shall not exceed the amount, estimated by
the director of development, that would cause the total amount of credits
allowed each fiscal year to exceed ten million dollars, computed without
regard to the potential for taxpayers to carry tax credits forward to later
years.

(D) If any amount of the federal tax credit allowed for a qualified equity
investment for which a credit was received under this section is recaptured
under section 45D of the Internal Revenue Code, or if the director of
development services determines that an investment for which a tax credit is
claimed under this section is not a qualified equity investment or that the
proceeds of an investment for which a tax credit is claimed under this
section are used to make qualified low-income community investments
other than in a qualified active low-income community business in this state,
all or a portion of the credit received on account of that investment shall be
paid by the insurance company that received the credit to the superintendent
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of insurance. The amount to be recovered shall be determined by the
director of development services pursuant to rules adopted under division
(E) of this section. The director shall certify any amount due under this
division to the superintendent of insurance, and the superintendent shall
notify the treasurer of state of the amount due. Upon notification, the
treasurer shall invoice the insurance company for the amount due. The
amount due is payable not later than thirty days after the date the treasurer
invoices the insurance company. The amount due shall be considered to be
tax due under section 5725.18 of the Revised Code, and may be collected by
assessment without regard to the time limitations imposed under section
5725.222 of the Revised Code for the assessment of taxes by the
superintendent. All amounts collected under this division shall be credited as
revenue from the tax levied under section 5725.18 of the Revised Code.

(E) The tax credits authorized under this section and sections 5726.54,
5729.16, and 5733.58 of the Revised Code shall be administered by the
department of development services. The director of development services,
in consultation with the tax commissioner and the superintendent of
insurance, pursuant to Chapter 119. of the Revised Code, shall adopt rules
for the administration of this section and sections 5726.54, 5729.16, and
5733.58 of the Revised Code. The rules shall provide for determining the
recovery of credits under division (D) of this section and under sections
5726.54, 5729.16, and 5733.58 of the Revised Code, including prorating the
amount of the credit to be recovered on any reasonable basis, the manner in
which credits may be allocated among claimants, and the amount of any
application or other fees to be charged in connection with a recovery.

(F) There is hereby created in the state treasury the new markets tax
credit operating fund. The director of development services is authorized to
charge reasonable application and other fees in connection with the
administration of tax credits authorized by this section and sections 5726.54,
5729.16, and 5733.58 of the Revised Code. Any such fees collected shall be
credited to the fund. The director of development services shall use money
in the fund to pay expenses related to the administration of tax credits
authorized under sections 5725.33, 5726.54, 5729.16, and 5733.58 of the
Revised Code.

(G) Tax credits earned or allocated to a pass-through entity, as that term
is defined in section 5733.04 of the Revised Code, under section 5725.33
5726.54, 5729.16, or 5733.58 of the Revised Code may be allocated to

persons having a direct or indirect ownership interest in the pass-through
entity for such persons' direct use in accordance with the provisions of any

mutual agreement between such persons.
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Sec. 5725.98. (A) To provide a uniform procedure for calculating the
amount of tax imposed by section 5725.18 of the Revised Code that is due
under this chapter, a taxpayer shall claim any credits and offsets against tax
liability to which it is entitled in the following order:

(1) The credit for an insurance company or insurance company group
under section 5729.031 of the Revised Code;

(2) The credit for eligible employee training costs under section 5725.31
of the Revised Code;

(3) The credit for purchasers of qualified low-income community
investments under section 5725.33 of the Revised Code;

(4) The nonrefundable job retention credit under division (B)H of
section 122.171 of the Revised Code;

(5) The offset of assessments by the Ohio life and health insurance
guaranty association permitted by section 3956.20 of the Revised Code;

(6) The refundable credit for rehabilitating a historic building under
section 5725.34 of the Revised Code.

(7) The refundable credit for Ohio job retention under former division
(B)(2) or (3) of section 122.171 of the Revised Code as those divisions

existed before the effective date of the amendment of this section by H.B. 64

of the 131st general assembly; .
(8) The refundable credit for Ohio job creation under section 5725.32 of

the Revised Code;

(9) The refundable credit under section 5725.19 of the Revised Code for
losses on loans made under the Ohio venture capital program under sections
150.01 to 150.10 of the Revised Code.

(B) For any credit except the refundable credits enumerated in this
section, the amount of the credit for a taxable year shall not exceed the tax
due after allowing for any other credit that precedes it in the order required
under this section. Any excess amount of a particular credit may be carried
forward if authorized under the section creating that credit. Nothing in this
chapter shall be construed to allow a taxpayer to claim, directly or
indirectly, a credit more than once for a taxable year.

Sec. 5726.01. As used in this chapter:

(A) "Affiliated group" means a group of two or more persons with fifty
per cent or greater of the value of each person's ownership interests owned
or controlled directly, indirectly, or constructively through related interests
by common owners during all or any portion of the taxable year, and the
common owners. "Affiliated group" includes, but is not limited to, any
person eligible to be included in a consolidated elected taxpayer group under
section 5751.011 of the Revised Code or a combined taxpayer group under
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section 5751.012 of the Revised Code.

(B) "Bank organization" means any of the following:

(1) A national bank organized and operating as a national bank
association pursuant to the "National Bank Act," 13 Stat. 100 (1864), 12
U.S.C. 21, et seq.;

(2) A federal savings association or federal savings bank chartered
under 12 U.S.C. 1464;

(3) A bank, banking association, trust company, savings and loan
association, savings bank, or other banking institution that is organized or
incorporated under the laws of the United States, any state, or a foreign
country;

(4) Any corporation organized and operating pursuant to 12 U.S.C. 611,
et seq.;

(5) Any agency or branch of a foreign bank, as those terms are defined
in 12 U.S.C. 3101,

(6) An entity licensed as a small business investment company under the
"Small Business Investment Act of 1958," 72 Stat. 689, 15 U.S.C. 661, et
seq.;

"Bank organization" does not include an institution organized under the
"Federal Farm Loan Act," 39 Stat. 360 (1916), or a successor of such an

institution, a_ company chartered under the "Farm Credit Act of 1933." 48

Stat. 257, or a successor of such a company, an association formed pursuant
to 12 U.S.C. 2279¢-1, an insurance company, or a credit union.

(C) "Call report" means the consolidated reports of condition and
income prescribed by the federal financial institutions examination council
that a person is required to file with a federal regulatory agency pursuant to
12 U.S.C. 161,12 U.S.C. 324, or 12 U.S.C. 1817.

(D) "Captive finance company" means a person that derived at least
seventy-five per cent of its gross income for the current taxable year and the
two taxable years preceding the current taxable year from one or more of the
following transactions:

(1) Financing transactions with members of its affiliated group;

(2) Financing transactions with or for customers of products
manufactured or sold by a member of its affiliated group;

(3) Financing transactions with or for a distributor or franchisee that
sells, leases, or services a product manufactured or sold by a member of the
person's affiliated group;

(4) Financing transactions with or for a supplier to a member of the
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person's affiliated group in connection with the member's manufacturing
business;

(5) Issuing bonds or other publicly traded debt instruments for the
benefit of the affiliated group;

(6) Short-term or long-term investments whereby the person invests the
cash reserves of the affiliated group and the affiliated group utilizes the
proceeds from the investments.

For the purposes of division (D) of this section, "financing transaction"
means making or selling loans, extending credit, leasing, earning or
receiving subvention, including interest supplements and other support costs
related thereto, or acquiring, selling, or servicing accounts receivable, notes,
loans, leases, debt, or installment obligations that arise from the sale or lease
of tangible personal property or the performance of services, and "gross
income" has the same meaning as in section 61 of the Internal Revenue
Code and includes income from transactions between the captive finance
company and other members of its affiliated group.

A person that has not been in continuous existence for the two taxable
years preceding the current taxable year qualifies as a "captive finance
company" for purposes of division (D) of this section if the person derived
at least seventy-five per cent of its gross income for the period of its
existence from one or more of the transactions described in divisions (D)(1)
to (6) of this section.

"Captive finance company" does not include a small dollar lender.

(E) "Credit union" means a nonprofit cooperative financial institution
organized or chartered under the laws of this state, any other state, or the
United States.

(F) "Diversified savings and loan holding company" has the same
meaning as in 12 U.S.C. 1467a, as that section existed on January 1, 2012.

(G) "Document of creation" means the articles of incorporation of a
corporation, articles of organization of a limited liability company,
registration of a foreign limited liability company, certificate of limited
partnership, registration of a foreign limited partnership, registration of a
domestic or foreign limited liability partnership, or registration of a trade
name.

(H) "Financial institution" means a bank organization, a holding
company of a bank organization, or a nonbank financial organization, except
when one of the following applies:

(1) If two or more such entities are consolidated for the purposes of
filing an FR Y-9, "financial institution" means a group consisting of all
entities that are included in the FR Y-9.
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(2) If two or more such entities are consolidated for the purposes of
filing a call report, "financial institution" means a group consisting of all
entities that are included in the call report and that are not included in a
group described in division (H)(1) of this section.

(3) If a bank organization is owned directly by a grandfathered unitary
savings and loan holding company or directly or indirectly by an entity that
was a grandfathered unitary savings and loan holding company on January
1, 2012, "financial institution" means a group consisting only of that bank
organization and the entities included in that bank organization's call report,
notwithstanding division (H)(1) or (2) of this section.

"Financial institution" does not include a diversified savings and loan
holding company, a grandfathered unitary savings and loan holding
company, any entity that was a grandfathered unitary savings and loan
holding company on January 1, 2012, or any entity that is not a bank
organization or owned by a bank organization and that is owned directly or
indirectly by an entity that was a grandfathered unitary savings and loan
holding company on January 1, 2012.

(I) "FR Y-9" means the consolidated or parent-only financial statements
that a holding company is required to file with the federal reserve board
pursuant to 12 U.S.C. 1844. In the case of a holding company required to
file both consolidated and parent-only financial statements, "FR Y-9" means
the consolidated financial statements that the holding company is required to
file.

(J) "Grandfathered unitary savings and loan holding company" means
an entity described in 12 U.S.C. 1467a(c)(9)(C), as that section existed on
December 31, 1999.

(K) "Gross receipts" means all items of income, without deduction for
expenses. If the reporting person for a taxpayer is a holding company, "gross
receipts" includes all items of income reported on the FR Y-9 filed by the
holding company. If the reporting person for a taxpayer is a bank
organization, "gross receipts" includes all items of income reported on the
call report filed by the bank organization. If the reporting person for a
taxpayer is a nonbank financial organization, "gross receipts" includes all
items of income reported in accordance with generally accepted accounting
principles.

(L) "Insurance company" means every corporation, association, and
society engaged in the business of insurance of any character, or engaged in
the business of entering into contracts substantially amounting to insurance
of any character, or of indemnifying or guaranteeing against loss or damage,
or acting as surety on bonds or undertakings. "Insurance company" also
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includes any health insuring corporation as defined in section 1751.01 of the
Revised Code.

(M)(1) "Nonbank financial organization" means every person that is not
a bank organization or a holding company of a bank organization and that
engages in business primarily as a small dollar lender. "Nonbank financial
organization" does not include an institution organized under the "Federal
Farm Loan Act," 39 Stat. 360 (1916), or a successor of such an institution,
an insurance company, a captive finance company, a credit union, an
institution organized and operated exclusively for charitable purposes within
the meaning of section 501(c)(3) of the Internal Revenue Code, or a person
that facilitates or services one or more securitizations for a bank
organization, a holding company of a bank organization, a captive finance
company, or any member of the person's affiliated group.

(2) A person is engaged in business primarily as a small dollar lender if
the person has, for the taxable year, gross income from the activities
described in division (O) of this section that exceeds the person's gross
income from all other activities. As used in division (M) of this section,
"gross income" has the same meaning as in section 61 of the Internal
Revenue Code, and income from transactions between the person and the
other members of the affiliated group shall be eliminated, and any sales,
exchanges, and other dispositions of commercial paper to persons outside
the affiliated group produces gross income only to the extent the proceeds
from such transactions exceed the affiliated group's basis in such
commercial paper.

(N) "Reporting person" means one of the following:

(1) In the case of a financial institution described in division (H)(1) of
this section, the top-tier holding company required to file an FR Y-9.

(2) In the case of a financial institution described in division (H)(2) or
(3) of this section, the bank organization required to file the call report.

(3) In the case of a bank organization or nonbank financial organization
that is not included in a group described in division (H)(1) or (2) of this
section, the bank organization or nonbank financial organization.

(O) "Small dollar lender" means any person engaged primarily in the
business of loaning money to individuals, provided that the loan amounts do
not exceed five thousand dollars and the duration of the loans do not exceed
twelve months. A "small dollar lender" does not include a bank
organization, credit union, or captive finance company.

(P) "Tax year" means the calendar year for which the tax levied under
section 5726.02 of the Revised Code is required to be paid.

(Q) "Taxable year" means the calendar year preceding the year in which
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an annual report is required to be filed under section 5726.03 of the Revised
Code.

(R) "Taxpayer" means a financial institution subject to the tax levied
under section 5726.02 of the Revised Code.

(S) "Total equity capital” means the sum of the common stock at par
value, perpetual preferred stock and related surplus, other surplus not related
to perpetual preferred stock, retained earnings, accumulated other
comprehensive income, treasury stock, unearned employee stock ownership
plan shares, and other equity components of a financial institution. "Total
equity capital" shall not include any noncontrolling (minority) interests as
reported on an FR Y-9 or call report, unless such interests are in a bank
organization or a bank holding company.

(T) "Total Ohio equity capital" means the portion of the total equity
capital of a financial institution apportioned to Ohio pursuant to section
5726.05 of the Revised Code.

(U) "Holding company" does not include a diversified savings and loan
holding company, a grandfathered unitary savings and loan holding
company, any entity that was a grandfathered unitary savings and loan
holding company on January 1, 2012, or any entity that is not a bank
organization or owned by a bank organization and that is owned directly or
indirectly by an entity that was a grandfathered unitary savings and loan
holding company on January 1, 2012.

(V) "Securitization" means transferring one or more assets to one or
more persons and subsequently issuing securities backed by the right to
receive payment from the asset or assets so transferred.

Sec. 5726.50. (A) A taxpayer may claim a refundable tax credit against
the tax imposed under this chapter for each person included in the annual
report of the taxpayer that is granted a credit by the tax credit authority
under section 122.17 or former division (B)(2) or (3) of section 122.171 of
the Revised Code as those divisions existed before the effective date of the
amendment of this section by H.B. 64 of the 131st general assembly. Such a
credit shall not be claimed for any tax year following the calendar year in
which a relocation of employment positions occurs in violation of an
agreement entered into under section 122.17 or 122.171 of the Revised
Code. For the purpose of making tax payments under this chapter, taxes
equal to the amount of the refundable credit shall be considered to be paid
on the first day of the tax year.

(B) A taxpayer may claim a nonrefundable tax credit against the tax
imposed under this chapter for each person included in the annual report of
the taxpayer that is granted a nonrefundable credit by the tax credit authority
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under division (B){H of section 122.171 of the Revised Code. A taxpayer
may claim against the tax imposed by this chapter any unused portion of the
credits authorized under division (B) of section 5733.0610 of the Revised
Code.

(C) The credits authorized in divisions (A) and (B) of this section shall
be claimed in the order required under section 5726.98 of the Revised Code.
If the amount of a credit authorized in division (A) of this section exceeds
the tax otherwise due under section 5726.02 of the Revised Code after
deducting all other credits preceding the credit in the order prescribed in
section 5726.98 of the Revised Code, the excess shall be refunded to the
taxpayer.

Sec. 5726.54. (A) Any term used in this section has the same meaning
as in section 5725.33 of the Revised Code.

(B) A taxpayer may claim a nonrefundable credit against the tax
imposed by this chapter for each person included in the annual report of the
taxpayer that holds a qualified equity investment on a credit allowance date
occurring in the calendar year immediately preceding the tax year for which
the tax is due. The credit shall be computed in the same manner prescribed
for the computation of credits allowed under section 5725.33 of the Revised
Code.

By claiming a tax credit under this section, a taxpayer waives its rights
under section 5726.20 of the Revised Code with respect to the time
limitation for the assessment of taxes as it relates to credits claimed under
this section that later become subject to recapture under division (D) of this
section.

A taxpayer may claim against the tax imposed by this chapter any
unused portion of the credits authorized under sections 5725.33 and 5733.58
of the Revised Code, but only to the extent of the remaining carry forward
period authorized by those sections.

The credit shall be claimed in the order prescribed by section 5726.98 of
the Revised Code. If the amount of the credit exceeds the amount of tax
otherwise due after deducting all other credits preceding the credit in the
order prescribed in section 5726.98 of the Revised Code, the excess may be
carried forward for not more than four ensuing tax years.

(C) The total amount of qualified equity investments on the basis of
which credits may be claimed under this section and sections 5725.33,
5729.16, and 5733.58 of the Revised Code is subject to the limitation of
division (C) of section 5725.33 of the Revised Code.

(D) If any amount of a federal tax credit allowed for a qualified equity
investment for which a credit was received under this section is recaptured
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under section 45D of the Internal Revenue Code, or if the director of
development services determines that an investment for which a tax credit is
claimed under this section is not a qualified equity investment or that the
proceeds of an investment for which a tax credit is claimed under this
section are used to make qualified low-income community investments
other than in a qualified active low-income community business in this state,
all or a portion of the credit received on account of that investment shall be
paid by the taxpayer that received the credit to the tax commissioner. The
amount to be recovered shall be determined by the director pursuant to rules
adopted under section 5725.33 of the Revised Code. The director shall
certify any amount due under this division to the tax commissioner, and the
commissioner shall notify the taxpayer of the amount due. The amount due
is payable not later than thirty days after the day the commissioner issues the
notice. The amount due shall be considered to be tax due under section
5726.02 of the Revised Code, and may be collected by assessment without
regard to the limitations imposed under section 5726.20 of the Revised Code
for the assessment of taxes by the commissioner. All amounts collected
under this division shall be credited as revenue from the tax levied under
section 5726.02 of the Revised Code.

Sec. 5727.031. (A) Eer-tax—year2009-and-eachtax—yearthereafter;a A
person that is engaged in some other primary business to which the
supplying of electricity to others is incidental shall file a report under
section 5727.08 of the Revised Code as an electric company but shall only
report therein as taxable property the amounts required in divisions (B) and
(C) of this section. All time limits and other procedural requirements of this
chapter for the reporting and assessment of property of electric companies
apply to persons required to file a report under this section. For the purposes
of this section, "the supplying of electricity to others" shall not include
donating all of the electricity a person generates to a political subdivision of
the state.

(B) A person subject to this section shall report the true value of the ‘\Q\L
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would be determined for an electric company under section 5727.11 of the

Revised Code multiplied by the per cent of the electricity generated in the

preceding calendar year that was not used by the person who generated it.
(C) The property reported under division (B) of this section shall be

d|

listed and assessed at an amount equal to|

NS

{48

iply|the portion of the true value determined under divisio

(Bv% of this sectionby the assessment rate in section 5727.11

of the Revised Code that is applicable to the property of an electric company
( thatts-netproduction-equipment )

Sec. 5727.06. (A) Except as otherwise provided by law, the following
constitutes the taxable property of a public utility, interexchange
telecommunications company, or public utility property lessor that shall be
assessed by the tax commissioner:

(1) For tax years before tax year 2006:

(a) In the case of a railroad company, all real property and tangible
personal property owned or operated by the railroad company in this state
on the thirty-first day of December of the preceding year;

(b) In the case of a water transportation company, all tangible personal
property, except watercraft, owned or operated by the water transportation
company in this state on the thirty-first day of December of the preceding
year and all watercraft owned or operated by the water transportation
company in this state during the preceding calendar year;

(¢) In the case of all other public utilities and interexchange
telecommunications companies, all tangible personal property that on the
thirty-first day of December of the preceding year was both located in this
state and:

(i) Owned by the public utility or interexchange telecommunications
company; or

(ii) Leased by the public utility or interexchange telecommunications
company under a sale and leaseback transaction.

(2) For tax years 2006, 2007, and 2008:

(a) In the case of a railroad company, all real property used in railroad
operations and tangible personal property owned or operated by the railroad
company in this state on the thirty-first day of December of the preceding
year;

ARIC
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(b) In the case of a water transportation company, all tangible personal
property, except watercraft, owned or operated by the water transportation
company in this state on the thirty-first day of December of the preceding
year and all watercraft owned or operated by the water transportation
company in this state during the preceding calendar year;

(c) In the case of all other public utilities except telephone and telegraph
companies, all tangible personal property that on the thirty-first day of
December of the preceding year was both located in this state and either
owned by the public utility or leased by the public utility under a sale and
leaseback transaction.

(3) For tax year 2009 and each tax year thereafter:

(a) In the case of a railroad company, all real property used in railroad
operations and tangible personal property owned or operated by the railroad
company in this state on the thirty-first day of December of the preceding
year;

(b) In the case of a water transportation company, all tangible personal
property, except watercraft, owned or operated by the water transportation
company in this state on the thirty-first day of December of the preceding
year and all watercraft owned or operated by the water transportation
company in this state during the preceding calendar year;

(c) In the case of all other public utilities except telephone and,
telegraph, electric, and energy companies, all tangible personal property that
on the thirty-first day of December of the preceding year was both located in
this state and either owned by the public utility or leased by the public utility
under a sale and leaseback transaction;
taxation-under-seetion 5727 F5-of the Revised-Code;

(d) In the case of a public utility property lessor, all personal property
that on the thirty-first day of December of the preceding year was both
located in this state and leased, in other than a sale and leaseback
transaction, to a public utility other than a railroad, telephone, telegraph, or
water transportation company, and that is not exempted from taxation under
section 5727.75 of the Revised Code. The assessment rate used under
section 5727.111 of the Revised Code shall be based on the assessment rate
that would apply 1f the pubhc ut111ty owned the property—&ﬂd—th&t—ts—net

(4) For tax years 2005 and 2006, in the case of telephone, telegraph, or
interexchange telecommunications companies, all tangible personal property
that on the thirty-first day of December of the preceding year was both
located in this state and either owned by the telephone, telegraph, or
interexchange telecommunications company or leased by the telephone,
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telegraph, or interexchange telecommunications company under a sale and
leaseback transaction.

(5)(a) For tax year 2007 and thereafter, in the case of telephone,
telegraph, or interexchange telecommunications companies, all tangible
personal property shall be listed and assessed for taxation under Chapter
5711. of the Revised Code, but the tangible personal property shall be
valued in accordance with this chapter using the composite annual
allowances and other valuation procedures prescribed under section 5727.11
of the Revised Code by the tax commissioner for such property for tax year
2006, notwithstanding any section of Chapter 5711. of the Revised Code to
the contrary.

(b) A telephone, telegraph, or interexchange telecommunications
company subject to division (A)(5)(a) of this section shall file a combined
return with the tax commissioner in accordance with section 5711.13 of the
Revised Code even if the company has tangible personal property in only
one county. Such a company also is subject to the issuance of a preliminary
assessment certificate by the tax commissioner under section 5711.25 of the
Revised Code. Such a company is not required to file a county supplemental
return under section 5711.131 of the Revised Code.

(6) In the case of an glectric company or energy company, for-tax—year
20H-and-eachtax—year-thereafter; all transmission and distribution tangible

personal property and energy conversion equipment that on the thirty-first
day of December of the preceding year was both located in this state and

either owned by the company or leased by the company under a sale and
leaseback transaction, and that is not exempted from taxation under section
5727.75 of the Revised Code.

(B) This division applies to tax years before tax year 2007.

In the case of an interexchange telecommunications company, all
taxable property shall be subject to the provisions of this chapter and shall
be valued by the commissioner in accordance with division (A) of section
5727.11 of the Revised Code. A person described by this division shall file
the report required by section 5727.08 of the Revised Code. Persons
described in this division shall not be considered taxpayers, as defined in
division (B) of section 5711.01 of the Revised Code, and shall not be
required to file a return and list their taxable property under any provision of
Chapter 5711. of the Revised Code.

(C) The lien of the state for taxes levied each year on the real and
personal property of public utilities and interexchange telecommunications
companies and on the personal property of public utility property lessors
shall attach thereto on the thirty-first day of December of the preceding year.
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(D) Property that is required by division (A)(3)(b) of this section to be
assessed by the tax commissioner under this chapter shall not be listed by
the owner of the property under Chapter 5711. of the Revised Code.

(E) The ten-thousand-dollar exemption provided for in division (C)(3)
of section 5709.01 of the Revised Code does not apply to any personal
property that is valued under this chapter.

(F) The tax commissioner may adopt rules governing the listing of the
taxable property of public utilities and interexchange telecommunications
companies and the determination of true value.

Sec. 5727.09. (A) As used in this section, "qualified generation
equipment" means the tangible personal property of an electric company or
energy company that would be taxable property under section 5727.06 of
the Revised Code as that section existed before the enactment of this section
and that is not transmission and distribution property or energy conversion
property. For the purpose of making the calculations required by this

division, the value of qualified generation equipment shall be determined in
accordance with section 5727.11 of the Revised Code as that section existed

before the enactment of this section.

(B) On or before October 1, 2016, and the first day of October of each
year thereafter, the tax commissioner shall determine all of the following
amounts.

(1) For each taxing unit, the amount of taxes that would be charged and
payable for the tax year on qualified generation equipment apportioned to
the taxing unit under section 5727.15 of the Revised Code if such equipment
were taxable property and the assessment rate applicable to such property
were twenty-four per cent;

(2) The sum of the amounts determined under division (B)(1) of this
section for all taxing units;

(3) The percentage that, if multiplied by the true value of all taxable
property of every electric company and energy company for the tax year,
would produce the amount determined under division (B)(2) of this section.

Sec. 5727.11. (A) Except as otherwise provided in this section, the true
value of all taxable property, except property of a railroad company,
required by section 5727.06 of the Revised Code to be assessed by the tax
commissioner shall be determined by a method of valuation using cost as
capitalized on the public utility's books and records less composite annual
allowances as prescribed by the commissioner. If the commissioner finds
that application of this method will not result in the determination of true
value of the public utility's taxable property, the commissioner may use
another method of valuation.
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(B)(1) Except as provided in division (B)(2) of this section, the true
value of current gas stored underground is the cost of that gas shown on the
books and records of the public utility on the thirty-first day of December of
the preceding year.

(2) For tax year 2001 and thereafter, the true value of current gas stored
underground is the quotient obtained by dividing (a) the average value of the
current gas stored underground, which shall be determined by adding the
value of the gas on hand at the end of each calendar month in the calendar
year preceding the tax year, or, if applicable, the last day of business of each
month for a partial month, divided by (b) the total number of months the
natural gas company was in business during the calendar year prior to the
beginning of the tax year. with With the approval of the tax commissioner, a
natural gas company may use a date other than the end of a calendar month
to value its current gas stored underground.

(C) The true value of noncurrent gas stored underground is thirty-five
per cent of the cost of that gas shown on the books and records of the public
utility on the thirty-first day of December of the preceding year.

(D)(l) Except as prov1ded in d1v1s1on (D)(2) of this section, the true

of all taxable property of a rural electrlc company is the equlpments or
property's cost as capitalized on the company's books and records less fifty
per cent of that cost as an allowance for depreciation and obsolescence.

(2) The true value of the preduetion—equipment-or energy conversion

equipment of an electric company, rural electric company, or energy
company, and the true value of the production equipment of a rural electric
company, purchased, transferred, or placed into service after October 5,
1999, is the purchase price of the equipment as capitalized on the-company's
books and records less composite annual allowances as prescribed by the tax
commissioner.

(E) The true value of taxable property, except property of a railroad
company, required by section 5727.06 of the Revised Code to be assessed
by the tax commissioner shall not include the allowance for funds used
during construction or interest during construction that has been capitalized
on the public utility's books and records as part of the total cost of the
taxable property. This division shall not apply to the taxable property of an
electric company or a rural electric company, excluding transmission and
distribution property, first placed into service after December 31, 2000, or to
the taxable property a person purchases, which includes transfers, if that
property was used in business by the seller prior to the purchase.

(F) The true value of watercraft owned or operated by a water

LU
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transportation company shall be determined by multiplying the true value of
the watercraft as determined under division (A) of this section by a fraction,
the numerator of which is the number of revenue-earning miles traveled by
the watercraft in the waters of this state and the denominator of which is the
number of revenue-earning miles traveled by the watercraft in all waters.

(G) The cost of property subject to a sale and leaseback transaction is
the cost of the property as capitalized on the books and records of the public
utility owning the property immediately prior to the sale and leaseback
transaction.

(H) The cost as capitalized on the books and records of a public utility
includes amounts capitalized that represent regulatory assets, if such
amounts previously were included on the company's books and records as
capitalized costs of taxable personal property.

(I) Any change in the composite annual allowances as prescribed by the
commissioner on a prospective basis shall not be admissible in any judicial
or administrative action or proceeding as evidence of value with regard to
prior years' taxes. Information about the business, property, or transactions
of any taxpayer obtained by the commissioner for the purpose of adopting or
modifying the composite annual allowances shall not be subject to discovery
or disclosure

R

Sec. 5727.111. The taxable property of each public utility, except a
railroad company, and of each interexchange telecommunications company
shall be assessed at the following percentages of true value:

(A) In the case of a rural electric company, fifty per cent in the case of
its taxable transmission and distribution property and its energy conversion
equipment, and twenty-five per cent for all its other taxable property;

(B) In the case of a telephone or telegraph company, twenty-five per
cent for taxable property first subject to taxation in this state for tax year
1995 or thereafter for tax years before tax year 2007, and pursuant to
division (H) of section 5711.22 of the Revised Code for tax year 2007 and
thereafter, and the following for all other taxable property:

(1) For tax years prior to 2005, eighty-eight per cent;

(2) For tax year 2005, sixty-seven per cent;

(3) For tax year 2006, forty-six per cent;

(4) For tax year 2007 and thereafter, pursuant to division (H) of section
5711.22 of the Revised Code.

(C) Twenty-five per cent in the case of a natural gas company. %
s{or

(D) Eighty-eight per cent in the case of a pipe-ling;
heating company;
(E)(1) For tax year 2005, eighty-eight per cent in the case of the taxable
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transmission and distribution property of an electric company, and
twenty-five per cent for all its other taxable property;

(2) For tax{year years|2006 jand-eaeh-tax-yearthereafter through 2015] in{(z\\
the case of an electric company, eighty-five per cent in the case of its
taxable transmission and distribution property and its energy conversion
equipment, and twenty-four per cent for all its other taxable property;

(3) For tax year 2016 and each tax year thereafter, in the case of an (
electric company, eighty-five per cent plus the percentage determined for SL\
the tax year under division (B)(3) of section 5727.09 of the Revised Code. |

(F)(1) Twenty-five per cent in the case of an interexchange
telecommunications company for tax years before tax year 2007;

(2) Pursuant to division (H) of section 5711.22 of the Revised Code for
tax year 2007 and thereafter.

(G) Twenty-five per cent in the case of a water transportation company; \

H@For tax |year years| 2011 |[and—each—tax—year—thereafter through[JK\ 1
2015 Jin the case of an energy company, twenty-four per cent in the case of
its taxable production equipment, and eighty-five per cent for all its other A m L
taxable property;

energy company, eighty-five per cent plus the percentage determined for the

(2) For tax year 2016 and each tax vear thereafter, in the case of an l\H (

(I) In the case of a water-works company, twenty-five per cent for \L \L

taxable property first subject to taxation in this state for tax year 2015 or
thereafter, and eighty-eight per cent for all its other taxable property.

ec. 5. en all the taxable property ot a public utility 1s locate
in one taxing district, the tax commissioner shall apportion the total taxable

value thereof to that taxing district.

When taxable property of a public utility is located in more than one A&
taxing district, the commissioner shall apportion the total taxable value i
thereof among the taxing districts as follows:

(A)(1) In the case of a telegraph, interexchange telecommunications, or
telephone company that owns miles of wire in this state, the value
apportioned to each taxing district shall be the same percentage of the total
value apportioned to all taxing districts as the miles of wire owned by the
company within the taxing district are to the total miles of wire owned by
the company within this state;

(2) In the case of a telegraph, interexchange telecommunications, or
telephone company that does not own miles of wire in this state, the value
apportioned to each taxing district shall be the same percentage of the total
value apportioned to all taxing districts as the cost of the taxable property
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'physically located in the taxing district is of the total cost of all taxable

property physically located in this state.

(B) In the case of a railroad company:

(1) The taxable value of real and personal property not used in railroad
operations shall be apportioned according to its situs;

(2) The taxable value of personal property used in railroad operations
shall be apportioned to each taxing district in proportion to the miles of track
and trackage rights, weighted to reflect the relative use of such personal
property in each taxing district;

(3) The taxable value of real property used in railroad operations shall
be apportioned to each taxing district in proportion to its relative value in

each taxing district.

(C)@%ﬁﬁ%@&&%@%rmfh&eas&eﬁﬁe}ee&ie—eeﬂ?paﬂyé _
ta)-Seventy-per-eent-of-the-taxable—value—of-all production—e

qaipment

The above boxed and initialed text was
disapproved.

o - _‘____QW'

/ John R, Kasich, Governor




Am. Sub. H. B. No. 64 131st G.A.

¢b)yTFhe or an energy company, the value of taxable persenal property,
including energy conversion equipment but—exeluding—produetion
equipment, shall be apportioned to each taxing district in the proportion that
the cost of such ether taxable persenal property physically located in each
taxing district is of the total cost of such ether taxable persenal property
physically located in this state.

&) In the case of all other public utilities, the taxable value of the
property to be apportioned shall be apportioned to each taxing district in
proportion to the entire cost of such property within this state.

Sec. 5727.75.(A) For purposes of this Section:

(1) "Qualified energy project" means an energy project certified by the
director of development services pursuant to this section.

(2) "Energy project" means a project to provide electric power through
the construction, installation, and use of an energy facility.

(3) "Alternative energy zone" means a county declared as such by the
board of county commissioners under division (E)(1)(b) or (c) of this
section.

(4) "Full-time equivalent employee" means the total number of
employee-hours for which compensation was paid to individuals employed
at a qualified energy project for services performed at the project during the
calendar year divided by two thousand eighty hours.

(5) "Solar energy project" means an cnergy project composed of an
energy facility using solar panels to generate electricity.

(B)(1) Tangible personal property of a qualified energy project using
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renewable energy resources is exempt from taxation for tax years 2011
through 2646 2021 if all of the following conditions are satisfied:

“(a) On or before December 31, 2645 2020, the owner or a lessee
pursuant to a sale and leaseback transaction of the project submits an
application to the power siting board for a certificate under section 4906.20
of the Revised Code, or if that section does not apply, submits an application
for any approval, consent, permit, or certificate or satisfies any condition
required by a public agency or political subdivision of this state for the
construction or initial operation of an energy project.

(b) Construction or installation of the energy facility begins on or after
January 1, 2009, and before January 1, 2646 2021. For the purposes of this
division, construction begins on the earlier of the date of application for a
certificate or other approval or permit described in division (B)(1)(a) of this
section, or the date the contract for the construction or installation of the
energy facility is entered into.

(c) For a qualified energy project with a nameplate capacity of five
megawatts or greater, a board of county commissioners of a county in which
property of the project is located has adopted a resolution under division
(E)(1)(b) or (c) of this section to approve the application submitted under
division (E) of this section to exempt the property located in that county
from taxation. A board's adoption of a resolution rejecting an application or
its failure to adopt a resolution approving the application does not affect the
tax-exempt status of the qualified energy project's property that is located in
another county.

(2) If tangible personal property of a qualified energy project using
renewable energy resources was exempt from taxation under this section
beginning in any of tax years 2011;2642 2043201420156 2016
through 2021, and the certification under division (E)(2) of this section has
not been revoked, the tangible personal property of the qualified energy
project is exempt from taxation for tax year 2047 2022 and all ensuing tax
years if the property was placed into service before January 1, 2647 2022, as
certified in the construction progress report required under division (F)(2) of
this section. Tangible personal property that has not been placed into service
before that date is taxable property subject to taxation|to the extent provided
]by section 5727.06 of the Revised Codel An energy project for which AN L
certification has been revoked is ineligible for further exemption under this
section. Revocation does not affect the tax-exempt status of the project's
tangible personal property for the tax year in which revocation occurs or any
prior tax year.

(C) Tangible personal property of a qualified energy project using clean
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coal technology, advanced nuclear technology, or cogeneration technology
is exempt from taxation for the first tax year that the property would be
listed for taxation and all subsequent years if all of the following
circumstances are met:

(1) The property was placed into service before January 1, 2021.
Tangible personal property that has not been placed into service before that

_ date is taxable property subject to taxation|to the extent provided by section
| 5727.06 of the Revised Code.

LR

(2) For such a qualified energy project with a nameplate capacity of five
megawatts or greater, a board of county commissioners of a county in which
property of the qualified energy project is located has adopted a resolution
under division (E)(1)(b) or (c) of this section to approve the application
submitted under division (E) of this section to exempt the property located
in that county from taxation. A board's adoption of a resolution rejecting the
application or its failure to adopt a resolution approving the application does
not affect the tax-exempt status of the qualified energy project's property
that is located in another county.

(3) The certification for the qualified energy project issued under
division (E)(2) of this section has not been revoked. An energy project for
which certification has been revoked is ineligible for exemption under this
section. Revocation does not affect the tax-exempt status of the project's
tangible personal property for the tax year in which revocation occurs or any
prior tax year.

(D) Except as otherwise provided in this section, real property of a
qualified energy project is exempt from taxation for any tax year for which
the tangible personal property of the qualified energy project is exempted
under this section.

(E)(1)(a) A person may apply to the director of development services
for certification of an energy project as a qualified energy project on or
before the following dates:

(1) December 31, 20+5 2020, for an energy project using renewable
energy resources;

(i) December 31, 2017, for an energy project using clean coal
technology, advanced nuclear technology, or cogeneration technology.

(b) The director shall forward a copy of each application for
certification of an energy project with a nameplate capacity of five
megawatts or greater to the board of county commissioners of each county
in which the project is located and to each taxing unit with territory located
in each of the affected counties. Any board that receives from the director a
copy of an application submitted under this division shall adopt a resolution

disapproved.
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approving or rejecting the application unless it has adopted a resolution
under division (E)(1)(c) of this section. A resolution adopted under division
(E)(1)(b) or (c) of this section may require an annual service payment to be
made in addition to the service payment required under division (G) of this
section. The sum of the service payment required in the resolution and the
service payment required under division (G) of this section shall not exceed
nine thousand dollars per megawatt of nameplate capacity located in the
county. The resolution shall specify the time and manner in which the
payments required by the resolution shall be paid to the county treasurer.
The county treasurer shall deposit the payment to the credit of the county's
general fund to be used for any purpose for which money credited to that
fund may be used.

‘ The board shall send copies of the resolution by certified mail to the
owner of the facility and the director within thirty days after receipt of the
application, or a longer period of time if authorized by the director.

(c) A board of county commissioners may adopt a resolution declaring
the county to be an alternative energy zone and declaring all applications
submitted to the director of development services under this division after
the adoption of the resolution, and prior to its repeal, to be approved by the
board.

All tangible personal property and real property of an energy project
with a nameplate capacity of five megawatts or greater is taxable if it is
located in a county in which the board of county commissioners adopted a
resolution rejecting the application submitted under this division or failed to
adopt a resolution approving the application under division (E)(1)(b) or (c)
of this section.

(2) The director shall certify an energy project if all of the following
circumstances exist:

(a) The application was timely submitted.

(b) For an energy project with a nameplate capacity of five megawatts
or greater, a board of county commissioners of at least one county in which
the project is located has adopted a resolution approving the application
under division (E)(1)(b) or (c) of this section.

(c) No portion of the project's facility was used to supply electricity
before December 31, 2009.

(3) The director shall deny a certification application if the director
determines the person has failed to comply with any requirement under this
section. The director may revoke a certification if the director determines
the person, or subsequent owner or lessee pursuant to a sale and leaseback
transaction of the qualified energy project, has failed to comply with any
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requirement under this section. Upon certification or revocation, the director
shall notify the person, owner, or lessee, the tax commissioner, and the
county auditor of a county in which the project is located of the certification
or revocation. Notice shall be provided in a manner convenient to the
director.

(F) The owner or a lessee pursuant to a sale and leaseback transaction of
a qualified energy project shall do each of the following:

(1) Comply with all applicable regulations;

(2) File with the director of development services a certified
construction progress report before the first day of March of each year
during the energy facility's construction or installation indicating the
percentage of the project completed, and the project's nameplate capacity, as
of the preceding thirty-first day of December. Unless otherwise instructed
by the director of development services, the owner or lessee of an energy
project shall file a report with the director on or before the first day of
March each year after completion of the energy facility's construction or
installation indicating the project's nameplate capacity as of the preceding
thirty-first day of December. Not later than sixty days after June 17, 2010,
the owner or lessee of an energy project, the construction of which was
completed before June 17, 2010, shall file a certificate indicating the
project's nameplate capacity.

(3) File with the director of development services, in a manner
prescribed by the director, a report of the total number of full-time
equivalent employees, and the total number of full-time equivalent
employees domiciled in Ohio, who are employed in the construction or
installation of the energy facility;

(4) For energy projects with a nameplate capacity of five megawatts or
greater, repair all roads, bridges, and culverts affected by construction as
reasonably required to restore them to their preconstruction condition, as
determined by the county engineer in consultation with the local jurisdiction
responsible for the roads, bridges, and culverts. In the event that the county
engineer deems any road, bridge, or culvert to be inadequate to support the
construction or decommissioning of the energy facility, the road, bridge, or
culvert shall be rebuilt or reinforced to the specifications established by the
county engineer prior to the construction or decommissioning of the facility.
The owner or lessee of the facility shall post a bond in an amount
established by the county engineer and to be held by the board of county
commissioners to ensure funding for repairs of roads, bridges, and culverts
affected during the construction. The bond shall be released by the board not
later than one year after the date the repairs are completed. The energy
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facility owner or lessee pursuant to a sale and leaseback transaction shall
post a bond, as may be required by the Ohio power siting board in the
certificate authorizing commencement of construction issued pursuant to
section 4906.10 of the Revised Code, to ensure funding for repairs to roads,
bridges, and culverts resulting from decommissioning of the facility. The
energy facility owner or lessee and the county engineer may enter into an
agreement regarding specific transportation plans, reinforcements,
modifications, use and repair of roads, financial security to be provided, and
any other relevant issue.

(5) Provide or facilitate training for fire and emergency responders for
response to emergency situations related to the energy project and, for
energy projects with a nameplate capacity of five megawatts or greater, at
the person's expense, equip the fire and emergency responders with proper
equipment as reasonably required to enable them to respond to such
emergency situations;

(6) Maintain a ratio of Ohio-domiciled full-time equivalent employees
employed in the construction or installation of the energy project to total
full-time equivalent employees employed in the construction or installation
of the energy project of not less than eighty per cent in the case of a solar
energy project, and not less than fifty per cent in the case of any other
energy project. In the case of an energy project for which certification from
the power siting board is required under section 4906.20 of the Revised
Code, the number of full-time equivalent employees employed in the
construction or installation of the energy project equals the number actually
employed or the number projected to be employed in the certificate
application, if such projection is required under regulations adopted
pursuant to section 4906.03 of the Revised Code, whichever is greater. For
all other energy projects, the number of full-time equivalent employees
employed in the construction or installation of the energy project equals the
number actually employed or the number projected to be employed by the
director of development services, whichever is greater. To estimate the
number of employees to be employed in the construction or installation of
an energy project, the director shall use a generally accepted job-estimating
model in use for renewable energy projects, including but not limited to the
job and economic development impact model. The director may adjust an
estimate produced by a model to account for variables not accounted for by
the model.

(7) For energy projects with a nameplate capacity in excess of two
megawatts, establish a relationship with a member of the university system
of Ohio as defined in section 3345.011 of the Revised Code or with a person
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offering an apprenticeship program registered with the employment and
training administration within the United States department of labor or with
the apprenticeship council created by section 4139.02 of the Revised Code,
to educate and train individuals for careers in the wind or solar energy
industry. The relationship may include endowments, cooperative programs,
internships, apprenticeships, research and development projects, and
curriculum development.

(8) Offer to sell power or renewable energy credits from the energy
project to electric distribution utilities or electric service companies subject
to renewable energy resource requirements under section 4928.64 of the
Revised Code that have issued requests for proposal for such power or
renewable energy credits. If no electric distribution utility or electric service
company issues a request for proposal on or before December 31, 2010, or
accepts an offer for power or renewable energy credits within forty-five
days after the offer is submitted, power or renewable energy credits from the
energy project may be sold to other persons. Division (F)(8) of this section
does not apply if:

(a) The owner or lessee is a rural electric company or a municipal power
agency as defined in section 3734.058 of the Revised Code.

(b) The owner or lessee is a person that, before completion of the energy
project, contracted for the sale of power or renewable energy credits with a
rural electric company or a municipal power agency.

(c) The owner or lessee contracts for the sale of power or renewable
energy credits from the energy project before June 17, 2010.

(9) Make annual service payments as required by division (G) of this
section and as may be required in a resolution adopted by a board of county
commissioners under division (E) of this section.

(G) The owner or a lessee pursuant to a sale and leaseback transaction
of a qualified energy project shall make annual service payments in lieu of
taxes to the county treasurer on or before the final dates for payments of
taxes on public utility personal property on the real and public utility
personal property tax list for each tax year for which property of the energy
project is exempt from taxation under this section. The county treasurer
shall allocate the payment on the basis of the project's physical location.
Upon receipt of a payment, or if timely payment has not been received, the
county treasurer shall certify such receipt or non-receipt to the director of
development services and tax commissioner in a form determined by the
director and commissioner, respectively. Each payment shall be in the
following amount:

(1) In the case of a solar energy project, seven thousand dollars per
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megawatt of nameplate capacity located in the county as of December 31,
2010, for tax year 2011, as of December 31, 2011, for tax year 2012, as of
December 31, 2012, for tax year 2013, as of December 31, 2013, for tax
year 2014, as of December 31, 2014, for tax year 2015, as of December 31,
2015, for tax year 2016, and as of December 31, 2016, for tax year 2017 and
each tax year thereafter;

(2) In the case of any other energy project using renewable energy
resources, the following:

(a) If the project maintains during the construction or installation of the
energy facility a ratio of Ohio-domiciled full-time equivalent employees to
total full-time equivalent employees of not less than seventy-five per cent,
six thousand dollars per megawatt of nameplate capacity located in the
county as of the thirty-first day of December of the preceding tax year;

(b) If the project maintains during the construction or installation of the
energy facility a ratio of Ohio-domiciled full-time equivalent employees to
total full-time equivalent employees of less than seventy-five per cent but
not less than sixty per cent, seven thousand dollars per megawatt of
nameplate capacity located in the county as of the thirty-first day of
December of the preceding tax year;

(c) If the project maintains during the construction or installation of the
energy facility a ratio of Ohio-domiciled full-time equivalent employees to
total full-time equivalent employees of less than sixty per cent but not less
than fifty per cent, eight thousand dollars per megawatt of nameplate
capacity located in the county as of the thirty-first day of December of the
preceding tax year.

(3) In the case of an energy project using clean coal technology,
advanced nuclear technology, or cogeneration technology, the following:

(a) If the project maintains during the construction or installation of the
energy facility a ratio of Ohio-domiciled full-time equivalent employees to
total full-time equivalent employees of not less than seventy-five per cent,
six thousand dollars per megawatt of nameplate capacity located in the
county as of the thirty-first day of December of the preceding tax year;

(b) If the project maintains during the construction or installation of the
energy facility a ratio of Ohio-domiciled full-time equivalent employees to
total full-time equivalent employees of less than seventy-five per cent but
not less than sixty per cent, seven thousand dollars per megawatt of
nameplate capacity located in the county as of the thirty-first day of
December of the preceding tax year;

(c) If the project maintains during the construction or installation of the
energy facility a ratio of Ohio-domiciled full-time equivalent employees to
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total full-time equivalent employees of less than sixty per cent but not less
than fifty per cent, eight thousand dollars per megawatt of nameplate
capacity located in the county as of the thirty-first day of December of the
preceding tax year.

(H) The director of development services in consultation with the tax
commissioner shall adopt rules pursuant to Chapter 119. of the Revised
Code to implement and enforce this section.

Sec. 5727.80. As used in sections 5727.80 to 5727.95 of the Revised
Code:

(A) "Electric distribution company" means either of the following:

(1) A person who distributes electricity through a meter of an end user
in this state or to an unmetered location in this state;

(2) The end user of electricity in this state, if the end user obtains
electricity that is not distributed or transmitted to the end user by an electric
distribution company that is required to remit the tax imposed by section
5727.81 of the Revised Code. “Eleetrie

"Electric distribution company" does not include the an end user of
electricity in this state who self-generates electricity that is used directly by
that end user on the same site that the electricity is generated or a person that

donates all of the electricity the person generates to a political subdivision of
the state. Division (A)(2) of this section shall not apply to a political
subdivision in this state that is the end user of electricity that is donated to
the political subdivision. ‘

(B) "Kilowatt hour" means one thousand watt hours of electricity.

(C) For an electric distribution company, "meter of an end user in this
state" means the last meter used to measure the kilowatt hours distributed by
an electric distribution company to a location in this state, or the last meter
located outside of this state that is used to measure the kilowatt hours
consumed at a location in this state.

(D) "Person" has the same meaning as in section 5701.01 of the Revised
Code, but also includes a political subdivision of the state.

(E) "Municipal electric utility" means a municipal corporation that owns
or operates a system for the distribution of electricity.

(F) "Qualified end user" means an end user of electricity that uses more
than three million kilowatt hours of electricity at one manufacturing location
in this state for a calendar day for use in a qualifying manufacturing process.

(G) "Qualified regeneration" means a process to convert electricity to a
form of stored energy by means such as using electricity to compress air for
storage or to pump water to an elevated storage reservoir, if such stored
energy is subsequently used to generate electricity for sale to others
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primarily during periods when there is peak demand for electricity.

(H) "Qualified regeneration meter" means the last meter used to
measure electricity used in a qualified regeneration process.

(I) "Qualifying manufacturing process" means the performance of an
electrochemical reaction in which electrons from direct current electricity
remain a part of the product being manufactured.

(J) "Self-assessing purchaser" means a purchaser that meets all the
requirements of, and pays the excise tax in accordance with, division (C) of
section 5727.81 of the Revised Code.

(K) "Natural gas distribution company" means a natural gas company or
a combined company, as defined in section 5727.01 of the Revised Code,
that is subject to the excise tax imposed by section 5727.24 of the Revised
Code and that distributes natural gas through a meter of an end user in this
state or to an unmetered location in this state.

(L) "MCF" means one thousand cubic feet.

(M) For a natural gas distribution company, "meter of an end user in this
state" means the last meter used to measure the MCF of natural gas
distributed by a natural gas distribution company to a location in this state,
or the last meter located outside of this state that is used to measure the
natural gas consumed at a location in this state.

(N) "Flex customer" means an industrial or a commercial facility that
has consumed more than one billion cubic feet of natural gas a year at a
single location during any of the previous five years, or an industrial or a
commercial end user of natural gas that purchases natural gas distribution
services from a natural gas distribution company at discounted rates or
charges established in any of the following:

(1) A special arrangement subject to review and regulation by the public
utilities commission under section 4905.31 of the Revised Code;

(2) A special arrangement with a natural gas distribution company
pursuant to a municipal ordinance;

(3) A variable rate schedule that permits rates to vary between defined
amounts, provided that the schedule is on file with the public utilities
commission.

An end user that meets this definition on January 1, 2000, or thereafter
is a "flex customer" for purposes of determining the rate of taxation under
division (D) of section 5727.811 of the Revised Code.

Sec. 5727.81. (A) For the purpose of raising revenue for—publie
edueatton—and to fund the needs of this state and its local gevernment
eperations governments, an excise tax is hereby levied and imposed on an
electric distribution company for all electricity distributed by such company
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at the following rates per kilowatt hour of electricity distributed in a
thirty-day period by the company through a meter of an end user in this
state:

KILOWATT HOURS DISTRIBUTED RATE PER

TO AN END USER KILOWATT HOUR
For the first 2,000 $.00465
For the next 2,001 to 15,000 $.00419
For 15,001 and above $.00363

If no meter is used to measure the kilowatt hours of electricity
distributed by the company, the rates shall apply to the estimated kilowatt
hours of electricity distributed to an unmetered location in this state.

The electric distribution company shall base the monthly tax on the
kilowatt hours of electricity distributed to an end user through the meter of
the end user that is not measured for a thirty-day period by dividing the days
in the measurement period into the total kilowatt hours measured during the
measurement period to obtain a daily average usage. The tax shall be
determined by obtaining the sum of divisions (A)(1), (2), and (3) of this
section and multiplying that amount by the number of days in the
measurement period:

(1) Multiplying $0.00465 per kilowatt hour for the first sixty-seven
kilowatt hours distributed using a daily average;

(2) Multiplying $0.00419 for the next sixty-eight to five hundred
kilowatt hours distributed using a daily average;

(3) Multiplying $0.00363 for the remaining kilowatt hours distributed
using a daily average.

Except as provided in division (C) of this section, the electric
distribution company shall pay the tax to the tax commissioner in
accordance with section 5727.82 of the Revised Code, unless required to
remit each tax payment by electronic funds transfer to the treasurer of state
in accordance with section 5727.83 of the Revised Code.

Only the distribution of electricity through a meter of an end user in this
state shall be used by the electric distribution company to compute the
amount or estimated amount of tax due. In the event a meter is not actually
read for a measurement period, the estimated kilowatt hours distributed by
an electric distribution company to bill for its distribution charges shall be
used.

(B) Except as provided in division (C) of this section, each electric
distribution company shall pay the tax imposed by this section in all of the
following circumstances:

(1) The electricity is distributed by the company through a meter of an
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end user in this state;

(2) The company is distributing electricity through a meter located in
another state, but the electricity is consumed in this state in the manner
prescribed by the tax commissioner;

(3) The company is distributing electricity in this state without the use
of a meter, but the electricity is consumed in this state as estimated and in
the manner prescribed by the tax commissioner.

(C)(1) As used in division (C) of this section:

(a) "Total price of electricity" means the aggregate value in money of
anything paid or transferred, or promised to be paid or transferred, to obtain
electricity or electric service, including but not limited to the value paid or
promised to be paid for the transmission or distribution of electricity and for
transition costs as described in Chapter 4928. of the Revised Code.

(b) "Package" means the provision or the acquisition, at a combined
price, of electricity with other services or products, or any combination
thereof, such as natural gas or other fuels; energy management products,
software, and services; machinery and equipment acquisition; and financing
agreements.

(c) "Single location" means a facility located on contiguous property
separated only by a roadway, railway, or waterway.

(2) Division (C) of this section applies to any commercial or industrial
purchaser's receipt of electricity through a meter of an end user in this state
or through more than one meter at a single location in this state in a quantity
that exceeds forty-five million kilowatt hours of electricity over the course
of the preceding calendar year, or any commercial or industrial purchaser
that will consume more than forty-five million kilowatt hours of electricity
over the course of the succeeding twelve months as estimated by the tax
commissioner. The tax commissioner shall make such an estimate upon the
written request by an applicant for registration as a self-assessing purchaser
under this division. For the meter reading period including July 1, 2008,
through the meter reading period including December 31, 2010, such a
purchaser may elect to self-assess the excise tax imposed by this section at
the rate of $.00075 per kilowatt hour on the first five hundred four million
kilowatt hours distributed to that meter or location during the registration
year, and a percentage of the total price of all electricity distributed to that
meter or location equal to three and one-half per cent. For the meter reading
period including January 1, 2011, and thereafter, such a purchaser may elect
to self-assess the excise tax imposed by this section at the rate of $.00257
per kilowatt hour for the first five hundred million kilowatt hours, and
$.001832 per kilowatt hour for each kilowatt hour in excess of five hundred
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million kilowatt hours, distributed to that meter or location during the
registration year.

A qualified end user that receives electricity through a meter of an end
user in this state or through more than one meter at a single location in this
state and that consumes, over the course of the previous calendar year, more
than forty-five million kilowatt hours in other than its qualifying
manufacturing process, may elect to self-assess the tax as allowed by this
division with respect to the electricity used in other than its qualifying
manufacturing process.

Payment of the tax shall be made directly to the tax commissioner in
accordance with divisions (A)(4) and (5) of section 5727.82 of the Revised
Code, or the treasurer of state in accordance with section 5727.83 of the
Revised Code. If the electric distribution company serving the self-assessing
purchaser is a municipal electric utility and the purchaser is within the
municipal corporation's corporate limits, payment shall be made to such
municipal corporation's general fund and reports shall be filed in accordance
with divisions (A)(4) and (5) of section 5727.82 of the Revised Code, except
that "municipal corporation" shall be substituted for "treasurer of state" and
"tax commissioner." A self-assessing purchaser that pays the excise tax as
provided in this division shall not be required to pay the tax to the electric
distribution company from which its electricity is distributed. If a
self-assessing purchaser's receipt of electricity is not subject to the tax as
measured under this division, the tax on the receipt of such electricity shall
be measured and paid as provided in division (A) of this section.

(3) In the case of the acquisition of a package, unless the elements of the
package are separately stated isolating the total price of electricity from the
price of the remaining elements of the package, the tax imposed under this
section applies to the entire price of the package. If the elements of the
package are separately stated, the tax imposed under this section applies to
the total price of the electricity.

(4) Any electric supplier that sells electricity as part of a package shall
separately state to the purchaser the total price of the electricity and, upon
request by the tax commissioner, the total price of each of the other
elements of the package.

(5) The tax commissioner may adopt rules relating to the computation of
the total price of electricity with respect to self-assessing purchasers, which
may include rules to establish the total price of electricity purchased as part
of a package.

(6) An annual application for registration as a self-assessing purchaser
shall be made for each qualifying meter or location on a form prescribed by
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the tax commissioner. The registration year begins on the first day of May
and ends on the following thirtieth day of April. Persons may apply after the
first day of May for the remainder of the registration year. In the case of an
applicant applying on the basis of an estimated consumption of forty-five
million kilowatt hours over the course of the succeeding twelve months, the
applicant shall provide such information as the tax commissioner considers
to be necessary to estimate such consumption. At the time of making the
application and by the first day of May of each year, a self-assessing
purchaser shall pay a fee of five hundred dollars to the tax commissioner, or
to the treasurer of state as provided in section 5727.83 of the Revised Code,
for each qualifying meter or location. The tax commissioner shall
immediately pay to the treasurer of state all amounts that the tax
commissioner receives under this section. The treasurer of state shall deposit
such amounts into the kilowatt hour excise tax administration fund, which is
hereby created in the state treasury. Money in the fund shall be used to
defray the tax commissioner's cost in administering the tax owed under
section 5727.81 of the Revised Code by self-assessing purchasers. After the
application is approved by the tax commissioner, the registration shall
remain in effect for the current registration year, or until canceled by the
registrant upon written notification to the commissioner of the election to
pay the tax in accordance with division (A) of this section, or until canceled
by the tax commissioner for not paying the tax or fee under division (C) of
this section or for not meeting the qualifications in division (C)(2) of this
section. The tax commissioner shall give written notice to the electric
distribution company from which electricity is delivered to a self-assessing
purchaser of the purchaser's self-assessing status, and the -electric
distribution company is relieved of the obligation to pay the tax imposed by
division (A) of this section for electricity distributed to that self-assessing
purchaser until it is notified by the tax commissioner that the self-assessing
purchaser's registration is canceled. Within fifteen days of notification of the
canceled registration, the electric distribution company shall be responsible
for payment of the tax imposed by division (A) of this section on electricity
distributed to a purchaser that is no longer registered as a self-assessing
purchaser. A self-assessing purchaser with a canceled registration must file a
report and remit the tax imposed by division (A) of this section on all
electricity it receives for any measurement period prior to the tax being
reported and paid by the electric distribution company. A self-assessing
purchaser whose registration is canceled by the tax commissioner is not
eligible to register as a self-assessing purchaser for two years after the
registration is canceled.
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(7) If the tax commissioner cancels the self-assessing registration of a
purchaser registered on the basis of its estimated consumption because the
purchaser does not consume at least forty-five million kilowatt hours of
electricity over the course of the twelve-month period for which the estimate
was made, the tax commissioner shall assess and collect from the purchaser
the difference between (a) the amount of tax that would have been payable
under division (A) of this section on the electricity distributed to the
purchaser during that period and (b) the amount of tax paid by the purchaser
on such electricity pursuant to division (C)(2) of this section. The
assessment shall be paid within sixty days after the tax commissioner issues
it, regardless of whether the purchaser files a petition for reassessment under
section 5727.89 of the Revised Code covering that period. If the purchaser
does not pay the assessment within the time prescribed, the amount assessed
is subject to the additional charge and the interest prescribed by divisions
(B) and (C) of section 5727.82 of the Revised Code, and is subject to
assessment under section 5727.89 of the Revised Code. If the purchaser is a
qualified end user, division (C)(7) of this section applies only to electricity it
consumes in other than its qualifying manufacturing process.

(D) The tax imposed by this section does not apply to the distribution of
any kilowatt hours of electricity to the federal government, to an end user
located at a federal facility that uses electricity for the enrichment of
uranium, to a qualified regeneration meter, or to an end user for any day the
end user is a qualified end user. The exemption under this division for a
qualified end user only applies to the manufacturing location where the
qualified end user uses more than three million kilowatt hours per day in a
qualifying manufacturing process.

(E) All revenue arising from the tax imposed by this section shall be
credited to the general revenue fund except as provided by division (C) of
this section and section 5727.82 of the Revised Code.

Sec. 5727.811. (A) For the purpose of raising revenue fer—pubhe
edueation—and to fund the needs of this state and its local gevernment
eperations governments, an excise tax is hereby levied on every natural gas
distribution company for all natural gas volumes billed by, or on behalf of,
the company beginning with the measurement period that includes July 1,
2001. Except as provided in divisions (C) or (D) of this section, the tax shall
be levied at the following rates per MCF of natural gas distributed by the
company through a meter of an end user in this state:

MCF DISTRIBUTED TO AN END RATE PER MCF
USER
For the first 100 MCF per month $.1593
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For the next 101 to 2000 MCF per month$.0877
For 2001 and above MCF per month $.0411

If no meter is used to measure the MCF of natural gas distributed by the
company, the rates shall apply to the estimated MCF of natural gas
distributed to an unmetered location in this state.

(B) A natural gas distribution company shall base the tax on the MCF of
natural gas distributed to an end user through the meter of the end user in
this state that is estimated to be consumed by the end user as reflected on the
end user's customer statement from the natural gas distribution company.
Until January 1, 2003, the natural gas distribution company shall pay the tax
levied by this section to the treasurer of state in accordance with section
5727.82 of the Revised Code. Beginning January 1, 2003, the natural gas
distribution company shall pay the tax levied by this section to the tax
commissioner in accordance with section 5727.82 of the Revised Code
unless required to remit payment to the treasurer of state in accordance with
section 5727.83 of the Revised Code.

(C) A natural gas distribution company with seventy thousand
customers or less may elect to apply the rates specified in division (A) of
this section to the aggregate of the natural gas distributed by the company
through the meter of all its customers in this state, and upon such election,
this method shall be used to determine the amount of tax to be paid by such
company.

(D) A natural gas distribution company shall pay the tax imposed by
this section at the rate of $.02 per MCF of natural gas distributed by the
company through the meter of a flex customer. The natural gas distribution
company correspondingly shall reduce the per MCF rate that it charges the
flex customer for natural gas distribution services by $.02 per MCF of
natural gas distributed to the flex customer.

(E) Except as provided in division (F) of this section, each natural gas
distribution company shall pay the tax imposed by this section in all of the
following circumstances:

(1) The natural gas is distributed by the company through a meter of an
end user in this state;

(2) The natural gas distribution company is distributing natural gas
through a meter located in another state, but the natural gas is consumed in
this state in the manner prescribed by the tax commissioner;

(3) The natural gas distribution company is distributing natural gas in
this state without the use of a meter, but the natural gas is consumed in this
state as estimated and in the manner prescribed by the tax commissioner.

(F) The tax levied by this section does not apply to the distribution of
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natural gas to the federal government, or natural gas produced by an end
user in this state that is consumed by that end user or its affiliates and is not
distributed through the facilities of a natural gas company.

(G) All revenue arising from the tax imposed by this section shall be
credited to the general revenue fund.
Sec. 5727.84. &&) No_determinations, computations, certifications, or

payments shall be made under this section after June 30, 2015.
(A) As used in this section and sections 5727.85, 5727.86, and 5727.87

of the Revised Code:

(1) "School district" means a city, local, or exempted village school
district.

(2) "Joint vocational school district" means a joint vocational school
district created under section 3311.16 of the Revised Code, and includes a
cooperative education school district created under section 3311.52 or
3311.521 of the Revised Code and a county school financing district created
under section 3311.50 of the Revised Code.

(3) "Local taxing unit" means a subdivision or taxing unit, as defined in
section 5705.01 of the Revised Code, a park district created under Chapter
1545. of the Revised Code, or a township park district established under
section 511.23 of the Revised Code, but excludes school districts and joint
vocational school districts.

(4) "State education aid," for a school district, means the following:

(a) For fiscal years prior to fiscal year 2010, the sum of state aid
amounts computed for the district under former sections 3317.029,
3317.052, and 3317.053 of the Revised Code and the following provisions,
as they existed for the applicable fiscal year: divisions (A), (C)(1), (C)(4),
(D), (E), and (F) of section 3317.022; divisions (B), (C), and (D) of section
3317.023; divisions (G), (L), and (N) of section 3317.024; and sections
3317.0216, 3317.0217, 3317.04, and 3317.05 of the Revised Code; and the
adjustments required by: division (C) of section 3310.08; division (C)(2) of
section 3310.41; division (C) of section 3314.08; division (D)(2) of section
3314.091; division (D) of former section 3314.13; divisions (E), (K), (L),
(M), and (N) of section 3317.023; division (C) of section 3317.20; and
sections 3313.979 and 3313.981 of the Revised Code. However, when
calculating state education aid for a school district for fiscal years 2008 and
2009, include the amount computed for the district under Section 269.20.80
of H.B. 119 of the 127th general assembly, as subsequently amended,
instead of division (D) of section 3317.022 of the Revised Code; and include
amounts calculated under Section 269.30.80 of H.B. 119 of the 127th
general assembly, as subsequently amended.
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(b) For fiscal years 2010 and 2011, the sum of the amounts computed
for the district under former sections 3306.052, 3306.12, 3306.13, 3306.19,
3306.191, 3306.192, 3317.052, and 3317.053 of the Revised Code and the
following provisions, as they existed for the applicable fiscal year: division
(G) of section 3317.024; section 3317.05 of the Revised Code; and the
adjustments required by division (C) of section 3310.08; division (C)(2) of
section 3310.41; division (C) of section 3314.08; division (D)(2) of section
3314.091; division (D) of former section 3314.13; divisions (E), (K), (L),
(M), and (N) of section 3317.023; division (C) of section 3317.20; and
sections 3313.979, 3313.981, and 3326.33 of the Revised Code.

(c) For fiscal years 2012 and 2013, the amount paid in accordance with
the section of H.B. 153 of the 129th general assembly entitled "FUNDING
FOR CITY, EXEMPTED VILLAGE, AND LOCAL SCHOOL
DISTRICTS" and the adjustments required by division (C) of section
3310.08; division (C)(2) of section 3310.41; section 3310.55; division (C) of
section 3314.08; division (D)(2) of section 3314.091; division (D) of former
section 3314.13; divisions (B), (H), (I), (J), and (K) of section 3317.023;
division (C) of section 3317.20; and sections 3313.979 and 3313.981 of the
Revised Code;

(d) For fiscal year 2014 and each fiscal year thereafter, the sum of
amounts computed for and paid to the district under section 3317.022 of the
Revised Code; and the adjustments required by division (C) of section
3310.08, division (C)(2) of section 3310.41, section 3310.55, division (C) of
section 3314.08, division (D)(2) of section 3314.091, divisions (B), (H), (J),
and (K) of section 3317.023, and sections 3313.978, 3313.981, 3317.0212,
3317.0213, 3317.0214, and 3326.33 of the Revised Code. However, for
fiscal years 2014 and 2015, the amount computed for the district under the
section of this act entitled "TRANSITIONAL AID FOR CITY, LOCAL,
AND EXEMPTED VILLAGE SCHOOL DISTRICTS" also shall be
included.

(5) "State education aid," for a joint vocational school district, means
the following:

(a) For fiscal years prior to fiscal year 2010, the sum of the state aid
amounts computed for the district under division (N) of section 3317.024
and section 3317.16 of the Revised Code. However, when calculating state
education aid for a joint vocational school district for fiscal years 2008 and
2009, include the amount computed for the district under Section 269.30.90
of H.B. 119 of the 127th general assembly, as subsequently amended.

(b) For fiscal years 2010 and 2011, the amount computed for the district
in accordance with the section of H.B. 1 of the 128th general assembly
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entitled "FUNDING FOR JOINT VOCATIONAL SCHOOL DISTRICTS."

(c) For fiscal years 2012 and 2013, the amount paid in accordance with
the section of H.B. 153 of the 129th general assembly entitled "FUNDING
FOR JOINT VOCATIONAL SCHOOL DISTRICTS."

(d) For fiscal year 2014 and each fiscal year thereafter, the amount
computed for the district under section 3317.16 of the Revised Code; except
that, for fiscal years 2014 and 2015, the amount computed for the district
under the section of this act entitled "TRANSITIONAL AID FOR JOINT
VOCATIONAL SCHOOL DISTRICTS" shall be included.

(6) "State education aid offset" means the amount determined for each
school district or joint vocational school district under division (A)(1) of
section 5727.85 of the Revised Code. '

(7) "Recognized valuation" means the amount computed for a school
district pursuant to section 3317.015 of the Revised Code.

(8) "Electric company tax value loss" means the amount determined
under division (D) of this section.

(9) "Natural gas company tax value loss" means the amount determined
under division (E) of this section.

(10) "Tax value loss" means the sum of the electric company tax value
loss and the natural gas company tax value loss.

(11) "Fixed-rate levy" means any tax levied on property other than a
fixed-sum levy.

(12) "Fixed-rate levy loss" means the amount determined under division
(G) of this section.

(13) "Fixed-sum levy" means a tax levied on property at whatever rate is
required to produce a specified amount of tax money or levied in excess of
the ten-mill limitation to pay debt charges, and includes school district
emergency levies charged and payable pursuant to section 5705.194 of the
Revised Code.

(14) "Fixed-sum levy loss" means the amount determined under division
(H) of this section.

(15) "Consumer price index" means the consumer price index (all items,
all urban consumers) prepared by the bureau of labor statistics of the United
States department of labor.

(16) "Total resources" and "total library resources" have the same
meanings as in section 5751.20 of the Revised Code.

(17) "2011 current expense S.B. 3 allocation" means the sum of
payments received by a school district or joint vocational school district in
fiscal year 2011 for current expense levy losses pursuant to division (C)(2)
of section 5727.85 of the Revised Code. If a fixed-rate levy eligible for
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reimbursement is not charged and payable in any year after tax year 2010,
"2011 current expense S.B. 3 allocation" used to compute payments to be
made under division (C)(3) of section 5727.85 of the Revised Code in the
tax years following the last year the levy is charged and payable shall be
reduced to the extent that those payments are attributable to the fixed-rate
levy loss of that levy.

(18) "2010 current expense S.B. 3 allocation" means the sum of
payments received by a municipal corporation in calendar year 2010 for
current expense levy losses pursuant to division (A)(1) of section 5727.86 of
the Revised Code, excluding any such payments received for current
expense levy losses attributable to a tax levied under section 5705.23 of the
Revised Code. If a fixed-rate levy eligible for reimbursement is not charged
and payable in any year after tax year 2010, "2010 current expense S.B. 3
allocation" used to compute payments to be made under division (A)(1)(d)
or (e) of section 5727.86 of the Revised Code in the tax years following the
last year the levy is charged and payable shall be reduced to the extent that
those payments are attributable to the fixed-rate levy loss of that levy.

(19) "2010 S.B. 3 allocation" means the sum of payments received by a
local taxing unit during calendar year 2010 pursuant to division (A)(1) of
section 5727.86 of the Revised Code, excluding any such payments received
for fixed-rate levy losses attributable to a tax levied under section 5705.23
of the Revised Code. If a fixed-rate levy eligible for reimbursement is not
charged and payable in any year after tax year 2010, "2010 S.B. 3
allocation" used to compute payments to be made under division (A)(1)(d)
or (e) of section 5727.86 of the Revised Code in the tax years following the
last year the levy is charged and payable shall be reduced to the extent that
those payments are attributable to the fixed-rate levy loss of that levy.

(20) "Total S.B. 3 allocation" means, in the case of a school district or
joint vocational school district, the sum of the payments received in fiscal
year 2011 pursuant to divisions (C)(2) and (D) of section 5727.85 of the
Revised Code. In the case of a local taxing unit, "total S.B. 3 allocation"
means the sum of payments received by the unit in calendar year 2010
pursuant to divisions (A)(1) and (4) of section 5727.86 of the Revised Code,
excluding any such payments received for fixed-rate levy losses attributable
to a tax levied under section 5705.23 of the Revised Code. If a fixed-rate
levy eligible for reimbursement is not charged and payable in any year after
tax year 2010, "total S.B. 3 allocation" used to compute payments to be
made under division (C)(3) of section 5727.85 or division (A)(1)(d) or (e) of
section 5727.86 of the Revised Code in the tax years following the last year
the levy is charged and payable shall be reduced to the extent that those
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payments are attributable to the fixed-rate levy loss of that levy as would be
computed under division (C)(2) of section 5727.85 or division (A)(1)(b) of
section 5727.86 of the Revised Code.

(21) "2011 non-current expense S.B. 3 allocation" means the difference
of a school district's or joint vocational school district's total S.B. 3
allocation minus the sum of the school district's 2011 current expense S.B. 3
allocation and the portion of the school district's total S.B. 3 allocation
constituting reimbursement for debt levies pursuant to division (D) of
section 5727.85 of the Revised Code.

(22) "2010 non-current expense S.B. 3 allocation" means the difference
of a municipal corporation's total S.B. 3 allocation minus the sum of its
2010 current expense S.B. 3 allocation and the portion of its total S.B. 3
allocation constituting reimbursement for debt levies pursuant to division
(A)(4) of section 5727.86 of the Revised Code.

(23) "S.B. 3 allocation for library purposes" means, in the case of a
county, municipal corporation, school district, or township public library
that receives the proceeds of a tax levied under section 5705.23 of the
Revised Code, the sum of the payments received by the public library in
calendar year 2010 pursuant to section 5727.86 of the Revised Code for
fixed-rate levy losses attributable to a tax levied under section 5705.23 of
the Revised Code. If a fixed-rate levy authorized under section 5705.23 of
the Revised Code that is eligible for reimbursement is not charged and
payable in any year after tax year 2010, "S.B. 3 allocation for library
purposes" used to compute payments to be made under division (A)(1)(f) of
section 5727.86 of the Revised Code in the tax years following the last year
the levy is charged and payable shall be reduced to the extent that those
payments are attributable to the fixed-rate levy loss of that levy as would be
computed under division (A)(1)(b) of section 5727.86 of the Revised Code.

(24) "Threshold per cent" means, in the case of a school district or joint
vocational school district, two per cent for fiscal year 2012 and four per cent
for fiscal years 2013 and thereafter. In the case of a local taxing unit or
public library that receives the proceeds of a tax levied under section
5705.23 of the Revised Code, "threshold per cent" means two per cent for
calendar year 2011, four per cent for calendar year 2012, and six per cent for
calendar years 2013 and thereafter.

(B) The kilowatt-hour tax receipts fund is hereby created in the state
treasury and shall consist of money arising from the tax imposed by section
5727.81 of the Revised Code. All money in the kilowatt-hour tax receipts
fund shall be credited as follows:

Fiscal Year General Revenue School District Local



Am. Sub. H. B. No. 64 131st G.A.
2172
Fund Property Tax ~ Government
Replacement  Property Tax
Fund Replacement
Fund
2001-2011 63.0% 25.4% 11.6%
2012-and 88.0% 9.0% 3.0%
thereafter
2012-2015

(C) The natural gas tax receipts fund is hereby created in the state
treasury and shall consist of money arising from the tax imposed by section
5727.811 of the Revised Code. All money in the fund shall be credited as
follows:

H-Fer for fiscal years before fiscal year 2012:

fa)(1) Sixty-eight and seven-tenths per cent shall be credited to the
school district property tax replacement fund for the purpose of making the
payments described in section 5727.85 of the Revised Code.

B)(2) Thirty-one and three-tenths per cent shall be credited to the local
government property tax replacement fund for the purpose of making the
payments described in section 5727.86 of the Revised Code.

By cen aAnera () o haranfta anahundrad ne

(D) Not later than January 1, 2002, the tax commissioner shall
determine for each taxing district its electric company tax value loss, which
is the sum of the applicable amounts described in divisions (D)(1) to (4) of
this section:

(1) The difference obtained by subtracting the amount described in
division (D)(1)(b) from the amount described in division (D)(1)(a) of this
section.

(a) The value of electric company and rural electric company tangible
personal property as assessed by the tax commissioner for tax year 1998 on
a preliminary assessment, or an amended preliminary assessment if issued
prior to March 1, 1999, and as apportioned to the taxing district for tax year
1998;

(b) The value of electric company and rural electric company tangible
personal property as assessed by the tax commissioner for tax year 1998 had
the property been apportioned to the taxing district for tax year 2001, and
assessed at the rates in effect for tax year 2001.

(2) The difference obtained by subtracting the amount described in
division (D)(2)(b) from the amount described in division (D)(2)(a) of this
section.
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(a) The three-year average for tax years 1996, 1997, and 1998 of the
assessed value from nuclear fuel materials and assemblies assessed against a
person under Chapter 5711. of the Revised Code from the leasing of them to
an electric company for those respective tax years, as reflected in the
preliminary assessments;

(b) The three-year average assessed value from nuclear fuel materials
and assemblies assessed under division (D)(2)(a) of this section for tax years
1996, 1997, and 1998, as reflected in the preliminary assessments, using an
assessment rate of twenty-five per cent.

(3) In the case of a taxing district having a nuclear power plant within
its territory, any amount, resulting in an electric company tax value loss,
obtained by subtracting the amount described in division (D)(1) of this
section from the difference obtained by subtracting the amount described in
division (D)(3)(b) of this section from the amount described in division
(D)(3)(a) of this section.

(a) The value of electric company tangible personal property as assessed
by the tax commissioner for tax year 2000 on a preliminary assessment, or
an amended preliminary assessment if issued prior to March 1, 2001, and as
apportioned to the taxing district for tax year 2000;

(b) The value of electric company tangible personal property as assessed
by the tax commissioner for tax year 2001 on a preliminary assessment, or
an amended preliminary assessment if issued prior to March 1, 2002, and as
apportioned to the taxing district for tax year 2001.

(4) In the case of a taxing district having a nuclear power plant within
its territory, the difference obtained by subtracting the amount described in
division (D)(4)(b) of this section from the amount described in division
(D)(4)(a) of this section, provided that such difference is greater than ten per
cent of the amount described in division (D)(4)(a) of this section.

(a) The value of electric company tangible personal property as assessed
by the tax commissioner for tax year 2005 on a preliminary assessment, or
an amended preliminary assessment if issued prior to March 1, 2006, and as
apportioned to the taxing district for tax year 2005;

(b) The value of electric company tangible personal property as assessed
by the tax commissioner for tax year 2006 on a preliminary assessment, or
an amended preliminary assessment if issued prior to March 1, 2007, and as
apportioned to the taxing district for tax year 2006.

(E) Not later than January 1, 2002, the tax commissioner shall determine
for each taxing district its natural gas company tax value loss, which is the
sum of the amounts described in divisions (E)(1) and (2) of this section:

(1) The difference obtained by subtracting the amount described in
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division (E)(1)(b) from the amount described in division (E)(1)(a) of this
section.

(a) The value of all natural gas company tangible personal property,
other than property described in division (E)(2) of this section, as assessed
by the tax commissioner for tax year 1999 on a preliminary assessment, or
an amended preliminary assessment if issued prior to March 1, 2000, and
apportioned to the taxing district for tax year 1999;

(b) The value of all natural gas company tangible personal property,
other than property described in division (E)(2) of this section, as assessed
by the tax commissioner for tax year 1999 had the property been
apportioned to the taxing district for tax year 2001, and assessed at the rates
in effect for tax year 2001.

(2) The difference in the value of current gas obtained by subtracting the
amount described in division (E)(2)(b) from the amount described in
division (E)(2)(a) of this section.

(a) The three-year average assessed value of current gas as assessed by
the tax commissioner for tax years 1997, 1998, and 1999 on a preliminary
assessment, or an amended preliminary assessment if issued prior to March
1, 2001, and as apportioned in the taxing district for those respective years;

(b) The three-year average assessed value from current gas under
division (E)(2)(a) of this section for tax years 1997, 1998, and 1999, as
reflected in the preliminary assessment, using an assessment rate of
twenty-five per cent.

(F) The tax commissioner may request that natural gas companies,
electric companies, and rural electric companies file a report to help
determine the tax value loss under divisions (D) and (E) of this section. The
report shall be filed within thirty days of the commissioner's request. A
company that fails to file the report or does not timely file the report is
subject to the penalty in section 5727.60 of the Revised Code.

(G) Not later than January 1, 2002, the tax commissioner shall
determine for each school district, joint vocational school district, and local
taxing unit its fixed-rate levy loss, which is the sum of its electric company
tax value loss multiplied by the tax rate in effect in tax year 1998 for
fixed-rate levies and its natural gas company tax value loss multiplied by the
tax rate in effect in tax year 1999 for fixed-rate levies.

(H) Not later than January 1, 2002, the tax commissioner shall
determine for each school district, joint vocational school district, and local
taxing unit its fixed-sum levy loss, which is the amount obtained by
subtracting the amount described in division (H)(2) of this section from the
amount described in division (H)(1) of this section:
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(1) The sum of the electric company tax value loss multiplied by the tax
rate in effect in tax year 1998, and the natural gas company tax value loss
multiplied by the tax rate in effect in tax year 1999, for fixed-sum levies for
all taxing districts within each school district, joint vocational school
district, and local taxing unit. For the years 2002 through 2006, this
computation shall include school district emergency levies that existed in
1998 in the case of the electric company tax value loss, and 1999 in the case
of the natural gas company tax value loss, and all other fixed-sum levies that
existed in 1998 in the case of the electric company tax value loss and 1999
in the case of the natural gas company tax value loss and continue to be
charged in the tax year preceding the distribution year. For the years 2007
through 2016 in the case of school district emergency levies, and for all
years after 2006 in the case of all other fixed-sum levies, this computation
shall exclude all fixed-sum levies that existed in 1998 in the case of the
electric company tax value loss and 1999 in the case of the natural gas
company tax value loss, but are no longer in effect in the tax year preceding
the distribution year. For the purposes of this section, an emergency levy
that existed in 1998 in the case of the electric company tax value loss, and
1999 in the case of the natural gas company tax value loss, continues to exist
in a year beginning on or after January 1, 2007, but before January 1, 2017,
if, in that year, the board of education levies a school district emergency
levy for an annual sum at least equal to the annual sum levied by the board
in tax year 1998 or 1999, respectively, less the amount of the payment
certified under this division for 2002.

(2) The total taxable value in tax year 1999 less the tax value loss in
each school district, joint vocational school district, and local taxing unit
multiplied by one-fourth of one mill.

If the amount computed under division (H) of this section for any school
district, joint vocational school district, or local taxing unit is greater than
zero, that amount shall equal the fixed-sum levy loss reimbursed pursuant to
division (F) of section 5727.85 of the Revised Code or division (A)(2) of
section 5727.86 of the Revised Code, and the one-fourth of one mill that is
subtracted under division (H)(2) of this section shall be apportioned among
all contributing fixed-sum levies in the proportion of each levy to the sum of
all fixed-sum levies within each school district, joint vocational school
district, or local taxing unit.

(I) Notwithstanding divisions (D), (E), (G), and (H) of this section, in
computing the tax value loss, fixed-rate levy loss, and fixed-sum levy loss,
the tax commissioner shall use the greater of the 1998 tax rate or the 1999
tax rate in the case of levy losses associated with the electric company tax
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value loss, but the 1999 tax rate shall not include for this purpose any tax
levy approved by the voters after June 30, 1999, and the tax commissioner
shall use the greater of the 1999 or the 2000 tax rate in the case of levy
losses associated with the natural gas company tax value loss.

(J) Not later than January 1, 2002, the tax commissioner shall certify to
the department of education the tax value loss determined under divisions
(D) and (E) of this section for each taxing district, the fixed-rate levy loss
calculated under division (G) of this section, and the fixed-sum levy loss
calculated under division (H) of this section. The calculations under
divisions (G) and (H) of this section shall separately display the levy loss for
each levy eligible for reimbursement.
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